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Important Notice

I The Board of Directors (the “Board”), directors and senior management of the
Company hereby warrant the truthfulness, accuracy and completeness of the contents of
the interim report (the “Report”), and that there are no false representations, misleading
statements or material omissions contained in the Report, and severally and jointly accept

responsibility.
IT All the directors of the Company attended the Board meeting.
III The interim report of the Company is unaudited.

IV Mr. Zhu Baoguo (5&{%H), the person-in-charge of the Company, Mr. Qiu Qingfeng
(BRFR=E), the person-in-charge of the Company's accounting work, and Ms. Guo Chenlu
(F8ERH%), the person-in-charge of the accounting department (the head of the accounting
department), declare that they hereby warrant the truthfulness, accuracy and

completeness of the financial statements contained in the Report.

V Profit distribution plan or plan for conversion of capital reserve to share capital

approved by the Board during the Reporting Period

Not applicable
VI Risk Warning for Forward-looking Statements

JApplicable tN/A

The Report contains forward-looking statements which involve the future plans, development
strategies, etc. of the Company, yet do not constitute substantive undertakings of the Company to

investors. Investors should exercise caution prior to making investment decisions.
VII Whether there is non-operating use of funds by the controlling shareholder and their
related parties

No

VIII Whether there is a violation of the prescribed decision-making procedures to provide

external guarantees

No

IX Whether more than half of directors cannot warrant the truthfulness, accuracy and

completeness of the Report disclosed by the Company

No
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X Significant risk warnings

There is no exceptionally significant risk that will have a material impact on the production
and operation of the Company during the Reporting Period. In this Report, the Company has
elaborated on the risks and countermeasures that the Company may face in the course of production
and operation, including industry policy risk, market risk, risk of safety and environmental
protection, risk in price and supply of raw materials and R&D risk. For more information, please

refer to “Potential risks” section in Chapter 3 Management Discussion and Analysis.
XI Others

oApplicable VN/A
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CSRC (China Securities Regulatory Commission) during the Reporting
Period
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Financial Highlights

Major Financial indicators (RMB100 Million)
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Chapter 1 Definitions

In this Report, unless the context otherwise requires, the following expressions shall have the
following meanings:

Definitions of common terms
CSRC Refers to | China Securities Regulatory Commission
Baiyeyuan or the Refers o Shenzhen Baiyeyuan Investment Co., Ltd. * GRIIITH
Controlling Shareholder M B A PR A |])
Company, the Company, Refers to Joincare Pharmaceutical Group Industry Co., Ltd.* ({g
Group or the Group FRETCEV AR B A A BR 2 7))
COPD Refers to | Chronic Obstructive Pulmonary Disease
HAP Refers to | Hospital-Acquired Pneumonia
VAP Refers to | Ventilator-Associated Pneumonia
BD Refers to | Business Development
GMP Refers to | Good Manufacturing Practice
GSP Refers to | Good Supply Practice
DTC Refers to | Direct to Consumer
PIC/S Refers to | Pharmaceutical Inspection Co-operation Scheme
GnRH Refers to | Gonadotropin-releasing hormone
IMP Refers to | Imexpharm Corporation
. Livzon Pharmaceutical Group Inc.* (T Ek 5= 2445 [ %
Refers t
Livzon Group erers to TR )
o Shenzhen Haibin Pharmaceutical Co., Ltd.* (&I 7
Refers t ’
Haibin Pharma erers to VB 254 TR )
) o Joincare Haibin Pharmaceutical Co., Ltd.* (f& 5 i
Joincare Haibin Refers to AL AT IR )
L o Xinxiang Haibin Pharmaceutical Co., Ltd. * ([ £ i
Refers t ’
Xinxiang Haibin erers to LA TR A7)
Shenzhen Taitai Pharmaceutical Co., Ltd. * (JRIIA K
. . . R f )
Taitai Pharmaceutical eters to il A IR )
. . Jiaozuo Joincare Bio Technological Co., Ltd.* (fEfE
Jiaozuo Joincare Refers to . ’
“ {i HETC A0 IR )
Topsino Refers to | Topsino Industries Limited * (F 1SV A FR A7)
. Health Pharmaceutical (China) Co., Ltd.* ({5 Z5\\.
Health Ch
ealth China Refers to (h ) IR A )
. T S——— -
Livzon MAB Refers to lezon\ E/IABPharm Inc. * (BRI TN ER S PT A AR
AIRAT)
. . . . * ; ﬁ > il 11Y7AN
Livzon Diagnostics Refers to | Zhuhai Livzon Diagnostics Inc. (BRI N 2 17 B A7
AIRAT)
Fuzhou Fuxi Refers ¢ Livzon Group Fuzhou Fuxing Pharmaceutical Co.,
uzhou Fuxing efers to _ e
Ltd. ™ (i Bk 4 A A R 2 R A D)
Livzon Group Xinbeijiang Pharmaceutical
Livzon Xinbeijiang Refers to | Manufacturing Inc. ™ ([ Bk 4 41397 AL VL #1245 B4 A TR
Jx)
S Livzon Group (Ningxia) Pharmaceutical Manufacturing
Ningxia Pharma Refers to - :
Co., Ltd.* (WFEREE R (T B)HI 25 H BR 2 7))
. . Gutian Fuxing Pharmaceutical Co., Ltd. * ({5 H#E 4=
Gutian Fuxin Refersto | ’
s i RO )
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Zhuhai FTZ Livzon Hecheng Pharmaceutical

Livzon Hecheng Refers to | Manufacturing Co., Ltd. * (ER#ECRB X W0 ER A Rl 24
AR AT)

Livzon Group Limin Pharmaceutical Manufacturing
Factory * (k4 A [ 25 )

Livzon Group Livzon Pharmaceutical Factory * ([ ¥k

Livzon Limin Refers to

Livzon Pharmaceutical

Refers to -
Factory SERINERHIZ) )
Jiaozuo Livzon Hecheng Pharmaceutical
Jiaozuo Hecheng Refers to Manufacturing Co., Ltd.* (FE{E NN ER & R 255 PR A
)
Shanghai Livzon Refers fo Shanfhai ‘Liizon Pharmaceutical Manufacturing Co.,
Ltd. * (b i ek 1 2545 BR 2 7))
Sichuan Guangda Refers fo Sichlian Gua}ngda Piliirmaceutical Manufacturing Co.,
Ltd. * (g )16 K 25 BR A 7))
. . Jiaozuo Jinguan Jiahua Electric Power Co., Ltd. *(#={f
Jinguan Electric Power Refers to N
w5 R IIH R A )
LivzonBio Refers to LivzonBio, InC-*(Eﬁmm%%%@%ﬂ&ﬁﬁﬁ/éﬂ)
Reporting Period Refersto | From 1 January 2026 to 30 June 2026
End of the R i
nq of the Reporting Refers to | 30 June 2026
Period
Currency or unit Refers to | RMB unless otherwise specified

*For identification purpose only
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Chapter 2 Company Profile and Major Financial Indicators

I Company profile

Chinese name of the Company e e 2\ AR A R A ]

Abbreviation of the Chinese name T

English name of the Company Joincare Pharmaceutical Group Industry Co., Ltd.
Abbreviation of the English name Joincare

Legal representative of the Company Zhu Baoguo (AR [H)

IT Contact persons and contact details

Board Secretary Representative of Securities Affairs

Name Zhu Yifan (4 —H) Li Hongtao (4L ¥%)

Joincare Pharmaceutical Group

Building, No. 17, Langshan Road, Joincare Pharmaceutical Group Building,

Address North District, Hi-tech Zone, Nanshan N.O' 17, Langshan Road, Noth District,
S Hi-tech Zone, Nanshan District, Shenzhen
District, Shenzhen
Telephone 0755-86252656 0755-86252656
Fax 0755-86252165 0755-86252165
E-mail zhuyifan@joincare.com lihongtao@joincare.com

III Overview of Changes in the Company’s Basic Information

Joincare Pharmaceutical Group Building, No. 17, Langshan Road, North

Registered address District, Hi-tech Zone, Nanshan District, Shenzhen

Registered at B5, Hengfeng Industrial City, Hezhou Community,
Huangtian Village, Xin’an Town, Bao’an County on 18 December 1992

Changed its registered address to 4-5/F, Dongpeng Building,
Shangmeilin Industrial Area, Futian District, Shenzhen on 25 May 1994

Changed its registered address to 24/F, Block B, Fujian Building, Caitian
South Road, Futian District, Shenzhen on 4 July 1995

Changed its registered address to 23/F, Diwang Building, Shun Hing
Square, No. 333, Shennan East Road, Shenzhen on 20 June 1997

Changed its registered address to Taitai Pharmaceutical Industrial
Historical changes in|Building, the 5th Industrial Area, Nanshan District, Shenzhen on 22 September
registered address  |2000

Changed its registered address to 23/F, Diwang Building, Shun Hing
Square, No. 5002, Shennan East Road, Luohu District, Shenzhen on 4 June
2003

Changed its registered address to Joincare Pharmaceutical Group
Building, No. 17, Langshan Road, North District, Hi-tech Zone, Nanshan
District, Shenzhen on 29 January 2008

Changed its registered address to Joincare Pharmaceutical Group
Building, No. 17, Langshan Road, North District, Hi-tech Zone, Nanshan
District, Shenzhen on 27 November 2012

Joincare Pharmaceutical Group Building, No. 17, Langshan Road, North

Office address District, Hi-tech Zone, Nanshan District, Shenzhen
Postal code of Office 518057

address

Website http://www .joincare.com

E-mail joincare(@joincare.com
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IV Introduction of changes in information disclosure and places for inspection

the Company

Name of designated newspapers
for information disclosure by

China Securities Journal, Securities Times, Securities Daily, and
Shanghai Securities News

interim report

Website for publication of the

http://www.sse.com.cn

Place for inspection of the

interim report of the Company

Office address of the Company

V Company Stock Profile
. .. Stock abbreviation
Class of stock Listed on Stock Abbreviation Stock code .
prior to change
A Share | ohanghai Stock iR TE 600380 KA 25, StRETT
Exchange
SIX Swiss Joincare Pharmaceutical
GDR Exchange Group Industry Co., Ltd. JCARE /

VI Other relevant information

oApplicable VN/A

VII Principal accounting data and financial indicators of the Company
(D) Principal accounting data

Unit: Yuan Currency: RMB

operating activities

Increase/decrease
o ' Reporting Period Same Period of f01.~ the Reporting
Principal accounting data (From January to . Period as compared
Previous Year .
June) to the same period
last year (%)
Revenues 6,582,795,940.02 7,898,328,250.41 -16.66
Total profit 1,601,002,822.74 2,072,742,025.46 -22.76
Net profit attributable to
Shareholders of the listed 647,654,146.46 784,939,913.34 -17.49
company
Net profit attributable to
shareholders of the listed 603,924,511.04 769,813,117.30 21.55
company after deducting the
extraordinary gain or loss
Net cash flow from 2,042,478,501.51 1,926,356,658.10 6.03

Increase/decrease as
at the end of the

End of the End of the Previous . .
Reporting Period Year Reporting Period as
compared to the end
of last year (%)
Net assets attributable to
Shareholders of the listed 15,221,206,583.02 15,179,567,286.42 0.27
company
Total assets 34,715,790,522.32 35,414,299,308.64 -1.97
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(ID) Principal Financial Indicators

Increase/decrease
. for the Reporting
R;‘;ﬂ;&glg Same Period Period as
Principal Financial Indicators of Previous compared to the
(From January .
t0J Year same period of
0 June) Previous Year
(%)
Basic earnings per share (RMB/share) 0.35 0.43 -18.60
Diluted earnings per share (RMB/share) 0.35 0.43 -18.60
Basic earnings per share after deducting
the extraordinary gain or loss 0.33 0.42 -21.43
(RMB/share)
Weighted average return on net assets Decreased by 1.17
4.21 5.38 .
(%) percentage points
Weighted average return on net assets
after deducting the extraordinary gain or 3.92 5.28 Decreased by .1 36
loss (%) percentage points

Description of principal accounting data and financial indicators of the Company
oApplicable VN/A

VIII Differences in accounting data under domestic and foreign accounting standards
oApplicable VN/A

IX Items and amounts of extraordinary gains and losses

VApplicable oN/A
Unit: Yuan Currency: RMB
Items of Extraordinary Gains and Losses Amounts

Gain or loss on disposal of non-current assets
(including the reversal of previously recognized 11,134,514.30
asset impairment provisions).
Government grants recognized in profit or loss for
the current period (excluding government grants that
are closely related to the business of the Company
and are provided in fixed amount or quantity
continuously according to the applicable policies and
standards of the country)
Excluding effective hedging activities related to the
company's ordinary operating business, this refers to
gains and losses arising from changes in the fair
value of financial assets and financial liabilities held 23,699,235.79
by non-financial enterprises, as well as gains and
losses from the disposal of financial assets and
financial liabilities.
Other non-operating income and expenses apart

46,780,880.06

from the above items -6,828,062.47
Less: Income tax effect 753,191.30
Effects of non-controlling interests (after tax) 30,303,740.96
Total 43,729,635.42

For the items not listed in the Explanatory Announcement No.l for Public Company Information
Disclosures-Extraordinary Gains or Losses that the company identifies as non-recurring gains and losses,
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especially those with significant amounts, as well as the extraordinary gain or loss items as illustrated in
the Explanatory Announcement No.I for Public Company Information Disclosures-Extraordinary Gains
or Losses which has been defined as its recurring gain or loss items, the reasons for such classification
should be explained.
oApplicable VN/A

X Companies with equity incentive plans or employee stock ownership plans may choose to
disclose net profit after deducting the impact of share-based payments.

oApplicable YN/A

XI Others
oApplicable VN/A
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Chapter 3 Management Discussion and Analysis

I Description of the industry in which the Company operates and principal businesses of the
Company during the Reporting Period
(I) Principal businesses and products of the Company

The Company is primarily engaged in the R&D, production and sales of pharmaceutical products and
healthcare products. The business scope of the Company covers chemical pharmaceuticals, biologics,
chemical active pharmaceutical ingredients (APIs) and intermediates, traditional Chinese medicine (TCM),
diagnostic reagents and equipment, healthcare products, etc. The enriched product series and mix provide

larger market and growth opportunities for the Company. Main products of the Company are as follows:

Chemical Pharmaceuticals

O Respiratory

[~}
Sem BRI
= Avd - ey Ee
= Pixavir Marboxil Capsules O Tobramycin Inhalation Solution
=== FEE
O Gastroenterology O Gonadotropin

®

gk

Leuprorelin Acetate Microspheres for
Injection

EmR°

llaprazole Enteric-coated Tablets

EWR® | FEES
llaprazole Sodium for Injection -g] Urofollitropin for Injection
O Psychiatry o Anti-infection
(DT 3

&b

f&ae

Aripiprazole Microspheres for q L
Meropenem for Injection

Injection

e | BRBERC
ay
H Fluvoxamine Maleate Tablets

ARfERE®

Voriconazole for Injection
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Other Segments

Human Use Veterinary Use
APIs and

: 7-ACA, Meropenem Trihydrate, Daptomycin, Dalbavancin, Milbemycin oxime and moxidectin
Intermediates

Vancomycin, Mevastatin, Acarbose, Mycophenolic Acid

Shenqi Fuzheng

@ =l
RSN . .
iacti “*%. .1 Anti-viral Granules
Injection !
Cold Medicine

—— Antitumor Medicine

Traditional
Chinese Medicine

Diagnostic Reagents and Devices Health Care Products and OTC

. Mycoplasma pneumoniae IgM

£ o [ Eagle's American Ginseng Tea
@,\@ Antibody Detection Reagent @ 4 g

i Leading American ginseng brand
Colloidal Gold Method

3 Antinuclear Antibody Test Kit — Jingxin Oral Liquid
2 Magnetic Barcode Immunofluorescence 2 Well-known women’s menopause
. brand
Biological Products . Taitai Honghua Taoren Oral
— Liquid
= Atvtia® Well-known women'’s beauty brand

Tocilizumab Injection

77 swa  Yike Tie
ﬁEE@ ] Ti “ Leading OTC oral ulcer brand

Mouse NGF for Injection

(II) Business model of the Company

As a fully integrated pharmaceutical group encompassing research and development, manufacturing,
sales, and services, the Company has, through years of development, established a comprehensive end-to-
end system. Main business models of the Company are as follows:

1. R&D

The Company adopts a multi-pronged R&D model that integrates independent innovation, external
introduction, and collaborative development. In terms of in-house innovation, the Company has
established a multi-tiered R&D system covering a wide range of areas including chemical formulations
and biopharmaceuticals. Based on its technology platforms, the Company has developed a clearly defined
R&D pipeline focused on key therapeutic areas such as respiratory diseases and immuno-oncology. In
terms of collaborative innovation, the Company actively engages in domestic and international scientific
partnerships through commission or joint development. It also pursues technology transfer and in-
licensing of strategic new technologies and products to facilitate commercialization, strengthen its position

in core therapeutic areas, and expand into emerging markets.
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2. Procurement

The Company exercises strict control over procurement efficiency, quality, and cost, and has
established long-term, stable partnerships with multiple suppliers. Each manufacturing subsidiary
procures raw and auxiliary materials, as well as packaging materials, in accordance with its production
schedule. The Company has implemented stringent quality standards and procurement policies, requiring
all subsidiaries to conduct procurement in compliance with GMP standards. It has entered long-term
strategic partnerships with bulk material suppliers, ensuring a balance between quality assurance and cost
control. An internal evaluation system and pricing database have been established to monitor market
dynamics in real time. The Company practices a procurement approach based on both quality and price
comparisons.

3. Production

The Company organizes production based on market demand. The sales department conducts market
research and formulates sales plans. Production quantities and specifications are then determined by
considering inventory levels and production capacity. Procurement is arranged in accordance with the
production plan and raw material availability, and all plans are subject to management review and approval
before execution. The Company strictly adheres to GMP requirements and has established a
comprehensive quality management system, including the implementation of a Qualified Person (QP)
system. A rigorous Quality Assurance (QA) framework has been put in place to ensure compliance with
national standards and alignment with international certifications. Regular GMP self-inspections, internal
and external ISO 9001 audits, and third-party audits are conducted to ensure continuous improvement.
The Company applies internationally advanced GMP management practices, with robust quality control
across supplier selection, production processes, product release, and post-market surveillance—ensuring
the efficiency and integrity of the entire quality system.

4. Sales

(1) Drug formulation products

The Company’s chemical pharmaceuticals, Biologics, and traditional Chinese medicine formulations
are primarily sold to end customers such as hospitals, clinics, and retail pharmacies. In line with common
practices in the pharmaceutical industry, the Company primarily conducts sales through pharmaceutical
distribution enterprises. Distributors are selected and centrally managed based on criteria such as
distribution capabilities, market familiarity, financial strength, credit history, and operational scale. All
selected partners must hold valid pharmaceutical distribution licenses and certifications of compliance
with Good Supply Practice for Pharmaceutical Products (GSP) certification. The typical sales process is
as follows: end customers place purchase orders with distribution enterprises, which then submit orders to
the Company based on their inventory levels, distribution agreements, and contractual terms. The
Company delivers products to the distributors and recognizes revenue accordingly.

(2) APIs and intermediates
The Company’s API products are primarily supplied to large-scale manufacturing enterprises. The

Marketing and Sales Department holds market analysis meetings every one to two weeks to assess price
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trends based on current sales performance. Product pricing is determined through a comprehensive
evaluation of market dynamics, production costs, and inventory levels, and is implemented upon approval
by the management team. In terms of sales strategy, the Company primarily adopts a direct sales model in
the domestic market, supplemented by distributor sales. For international markets, direct sales remain the
main approach, while distributor partnerships are employed in higher-risk regions to mitigate potential
operational challenges.

(3) Diagnostic reagents and equipment

The Company’s diagnostic reagents and equipment include both self-manufactured and imported
products. End customers primarily consist of hospitals, Centers for Disease Control and Prevention
(CDC:s), and public health authorities. These products are marketed through a combination of direct sales
and distribution via pharmaceutical circulation enterprises.

(4) Healthcare products

The Company adheres to a user-centric, brand-driven growth model and has established a new brand
marketing system alongside a comprehensive omni-channel sales network.

Online, the Company operates DTC (Direct-to-Consumer) sales primarily through flagship stores on
platforms such as Douyin, Tmall, and JD.com, enabling direct engagement with end users.

Offline, leveraging the distribution channels and terminal coverage of commercial partners across
chain pharmacies, the Company collaborates with approximately 95 first-tier distributors, including 63
pharmaceutical distributors and 32 food and supermarket distributors. Their underlying second-tier
distributors and covered terminals across pharmaceutical and food channels exceed 400,000. Through this
tiered marketing network, the Company effectively manages and promotes its products. In addition to
traditional distribution management models, the Company fosters synergistic development through online
channels, having established official flagship stores across major e-commerce platforms, including Tmall,

JD.com, Douyin, Xiaohongshu (RED), Pinduoduo, WeCom Y ouzan, and WeChat Channels Store.

(III) Analysis of industry development

2026 marks the first year of China’s 15th Five-Year Plan. The biomedical industry has been officially
classified as a national emerging pillar industry, assigned the mission to foster new quality productive
forces and support public health and the upgrading of the real economy. In the first half of the year, driven
by this new strategic positioning, the industry accelerated its structural improvements in quality and
efficiency, highlighted by targeted policy support, innovation-driven growth, and deeper international
expansion. Industrial resources further concentrated on innovative drugs with high clinical value,
solidifying innovation as the primary driver of the sector's high-quality development.

On the policy front, guided by national strategies, a comprehensive support system for innovation
has taken shape. China has continuously refined incentive mechanisms, including Breakthrough Therapy
Designation (BTD), conditional approval, and priority review, thereby accelerating the commercialization
of cutting-edge modalities such as novel antibodies, ADCs, cell and gene therapies, and nucleic acid drugs.
In addition, the differentiated medical insurance payment system has been further improved, refining entry

and renewal mechanisms based on clinical value to balance innovation with affordability. Meanwhile,
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Volume-Based Procurement (VBP) has entered a normalized and institutionalized phase, focusing
primarily on generic drugs and mature medical consumables, thus having a manageable impact on the
innovative drug sector. This has effectively facilitated the phase-out of low-end homogeneous production
capacity and consolidated the foundation for the industry's innovative transformation.

The industry sustained strong momentum, marked by the accelerated conversion of research
breakthroughs. The number of domestically approved Class 1 innovative drugs grew steadily in H1 2026,
alongside marked efficiency gains in translating clinical pipelines. The pace of global expansion gathered
momentum, with overseas competitiveness becoming increasingly prominent. In H1 2026, the total value
of China’s overseas pharmaceutical transactions reached US$99.7 billion, with the full-year figure
expected to set a record. Chinese enterprises have expanded their presence through BD licensing, joint
R&D, and global commercialization, elevating the international profile of domestic innovative assets and
propelling the industry into a new era of global value competition.

In summary, supported by national policy, the structural differentiation of the pharmaceutical
industry intensified in H1 2026, making proprietary innovation capacity the core differentiator for
enterprises. Looking ahead under the 15th Five-Year Plan, the industry will focus on three strategic pillars:
original technological innovation, meeting essential clinical needs, and expanding global footprint. Market
participants with sustained R&D capabilities, high-value innovative pipelines, and mature commercial
operations will be best positioned to capitalize on strategic opportunities and fully unlock the benefits of
high-quality growth.

Explanation of newly added significant non-principal businesses during the Reporting Period

o Applicable V Not applicable

II Discussion and analysis of business conditions

1. Main business conditions during the Reporting Period
(1) Operating Results and Reasons for Changes

During the Reporting Period, amid multiple pressures arising from tighter medical insurance cost
controls, the normalized implementation of national volume-based procurement and the cyclical trough in
the active pharmaceutical ingredient (“API”) industry, the Company’s operating results came under
temporary pressure. Nevertheless, its business mix continued to improve and its core competitiveness
remained solid. The Company recorded operating revenue of RMB6,583 million, representing a year-on-
year decrease of 16.66%; net profit attributable to shareholders of the listed company amounted to
RMB648 million, representing a year-on-year decrease of 17.49%; and net profit excluding non-recurring
gains and losses amounted to RMB604 million, representing a year-on-year decrease of 21.55%. The
simultaneous decline in revenue and profit was mainly attributable to the concentrated impact of the above
industry-wide factors on certain key products of the Company, compounded by a year-on-year decrease
in patient visits for influenza and respiratory diseases in China during the first quarter of 2026.

By business segment, the fluctuations in performance were mainly attributable to Livzon Group, a

controlled subsidiary of the Company. During the Reporting Period, Livzon Group recorded operating
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revenue of around RMBS5,000 million, representing a year-on-year decrease of 20.28%; and net profit
attributable to shareholders of its parent company of RMB932 million, representing a year-on-year
decrease of 27.23%. The impact of multiple industry-wide factors was concentrated on its key products.
In the chemical preparation segment, sales revenue from the Ilaprazole Sodium series and Menotrophins
for Injection declined because of price reductions under the medical insurance scheme. Sales of
Leuprorelin Acetate Microspheres for Injection decreased significantly in regions covered by the
Guangdong Alliance procurement programme. Fluvoxamine Maleate Tablets, a product in the psychiatry
portfolio, became subject to the eleventh round of national volume-based procurement from this year,
resulting in a decline in revenue. In the API and intermediate segment, total domestic sales decreased
slightly due to the cyclical trough and structural adjustments in the domestic industry. The traditional
Chinese medicine preparation and diagnostic segments were affected by the decline in patient visits for
influenza and respiratory diseases during the first quarter, with revenue from Antiviral Granules and
respiratory-related diagnostic products decreasing year on year. For further details, please refer to the 2026
Interim Report of Livzon Group.

During the Reporting Period, the Company’s standalone operations demonstrated strong resilience.
Driven by the successive launch of innovative drug products and continued growth in healthcare products,
the profitability of the Company’s standalone operations increased slightly. For further details, please refer
to Section 2 of this chapter.

(2) Highlights and Resilience of Core Business Segments

@ Innovation-led Transformation of the Respiratory Segment Continued to Deliver Results,
with the Revenue Mix Steadily Shifting towards Innovation-driven Growth

During the Reporting Period, revenue from innovative drugs accounted for nearly 35% of the
respiratory segment’s revenue, representing a notable increase from approximately 27% in the
corresponding period of 2025. The Company’s strategic transformation towards innovation continued to
gain momentum and deliver results.

i.Commercialization of Pixavir Marboxil Capsules (5 3/ B ®), the Company’s first Class 1
innovative chemical drug in the respiratory field, progressed smoothly. During the Reporting Period, the
product completed listing on drug procurement platforms in all provincial-level regions across China,
gained access to a number of key medical institutions and became available on leading online
pharmaceutical platforms. The Company also frequently conducted academic promotion activities in
collaboration with leading experts in the respiratory field. In June 2026, the Company formally applied
for inclusion in the NRDL during the 2026 NRDL adjustment. Following its potential inclusion in the
NRDL, the product is expected to achieve further sales ramp-up and volume growth.

ii. Tobramycin Inhalation Solution maintained its growth momentum despite the high comparison
base resulting from rapid growth in the corresponding period of the previous year, recording a year-on-
year increase of more than 10%. As innovative products successively enter the commercialization stage,

the revenue mix of the respiratory segment is expected to continue improving.
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@ Healthcare Products Segment Sustained Its Growth Momentum, with Eagle’s (&R
American Ginseng Tea Delivering Its Best First-half Sales Performance in a Decade

During the Reporting Period, the Company’s healthcare products segment recorded sales revenue of
RMB304 million, representing a year-on-year increase of 25%. Despite the high comparison base in the
corresponding period of the previous year, the segment continued to achieve high-quality growth,
primarily driven by the continued implementation of its dual-engine strategy. On the brand front, the
Company focused on the flagship products of its well-established national brands, including Eagle’s (/&
J#), Taita (A K) and Jingxin (& »), and precisely targeted consumer demand in festive gifting scenarios.
Gift-box products delivered outstanding performance across all channels.

In particular, Eagle’s strengthened its positioning as a premium Chinese New Year gifting choice.
Shipments of its Spring Festival gift boxes reached nearly 300,000 boxes, representing a year-on-year
increase of approximately 87%. The products recorded strong sales and sold out across all channels and
became a benchmark gifting product on multiple platforms. On the channel front, the Company further
strengthened online-offline integration. Online, it directly reached consumers through the direct-to-
consumer (“DTC”) model on platforms including Douyin, Tmall and JD.com. Offline, it continued to
expand point-of-sale coverage through chain pharmacies, key-account (“KA”) supermarkets and new

retail channels. Brand momentum and channel efficiency improved in tandem.
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(3) Response Measures

In response to industry policy adjustments, price reductions affecting certain key products and
periodic fluctuations in demand, the Company will adhere to its operating approach of “stabilizing the
existing business, expanding incremental growth, improving efficiency and controlling risks”, with a focus
on the following initiatives:

(D Proactively Mitigating the Impact of Policy Adjustments and Consolidating the Foundation
of Established Businesses

In response to the impact of medical insurance price reductions and the implementation of national
volume-based procurement on certain key preparation products of Livzon Group, the Company will
strengthen access to healthcare institutions, channel coverage and communication of clinical value,
optimize the allocation of marketing resources and enhance its ability to capture sales volume following
price reductions. The Company will further optimize the product and customer mix of its API business,
strengthen coordination between domestic and overseas markets and enhance cost control to improve
operating quality. It will also strengthen demand monitoring, production and sales coordination, and
channel inventory management for its traditional Chinese medicine preparation and diagnostic businesses
to improve market responsiveness. For details of Livzon Group’s operating initiatives, please refer to the
2026 Interim Report of Livzon Group.

(2Accelerating the Commerecialization of Innovative Products and Improving the Quality of
Growth in the Respiratory Segment

Following the completion of nationwide listing of Pixavir Marboxil Capsules (& 37 FE®) on

provincial drug procurement platforms, the Company will focus on advancing access to healthcare
institutions, academic promotion and patient accessibility. It will also actively pursue inclusion in the
National Reimbursement Drug List (“NRDL”), with a view to progressively translating market access
coverage into actual clinical use. Meanwhile, the Company will continue to expand coverage of healthcare
institutions for innovative products such as Tobramycin Inhalation Solution and increase the contribution

of innovative products to the revenue and profitability of the respiratory segment.
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The Company will also advance its key pipeline projects and the development of related dosage forms
as planned. It will further strengthen collaboration among R&D, medical affairs, market access, marketing
and supply chain functions to improve the efficiency of translating innovative achievements into
commercially successful products.

@ Consolidating the Growth Momentum of Healthcare Products and Strengthening
Sustainable Operating Capabilities

The Company will continue to focus on its core brands and flagship products, including Eagle’s (/&
F#) |, Taita (XKD  and Jingxin (#f0») , and deepen collaboration between online and offline channels.
While consolidating its advantages in festive gifting occasions, the Company will actively expand into
consumption scenarios such as daily nourishment and family health. It will further strengthen customer
engagement, repeat-purchase conversion, product mix management and improve the efficiency of
marketing expenditure, while closely monitoring point-of-sale sell-through and channel inventory
turnover, thereby promoting coordinated improvements in business scale and profitability.

@ Advancing the application of AI and new technologies, and deepening lean operations

The Company will strengthen the end-to-end application of Al across R&D, production, sales and
corporate functions, continue to advance production process optimization, supply chain collaboration and
digitalized operations, and improve the efficiency of resource allocation and utilization improve resource
input-output efficiency. Meanwhile, it will further enhance quality, safety, environmental protection and
compliance management to provide safeguards for the sound development of each business segment.

(4) Future Outlook

Looking ahead to the second half of 2026, factors including medical insurance cost controls, the
implementation of national volume-based procurement, price adjustments affecting certain established
products and competition in the API market may continue to exert pressure on the Company’s operations,
and it may take time for the related impacts to be fully absorbed. Demand relating to respiratory diseases
is seasonal, while uncertainties also remain regarding NRDL inclusion, coverage of healthcare institutions
and the pace of commercial sales ramp-up for innovative drugs. At the same time, the brand and channel
foundations accumulated by the healthcare products segment, the continued commercialization of
innovative respiratory products and the Company’s diversified business portfolio will continue to provide
support for its operations.

The Company will increasingly rely on product mix optimization and improvements in operating
efficiency to drive business recovery. It will strive to stabilize the foundation of its established businesses,
increase the contribution from innovative products and high-growth businesses, and continuously enhance

its overall operating quality and long-term sustainable development capabilities.

2. Analysis of R&D Progress

(1) Core Pipeline Advanced Steadily During the Reporting Period

During the Reporting Period, the Company’s R&D pipeline entered a pivotal stage in which value
realization and portfolio expansion advanced in parallel. Guided by unmet clinical needs and differentiated

innovation, the Company kept pace with developments in Al-enabled pharmaceutical R&D and continued
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to deepen iterative innovation by leveraging its strengths in respiratory diseases, anti-infectives and pain
management.

As at the end of the Reporting Period, the Group had established a pipeline comprising more than 20
Class 1 innovative drug candidates. In the respiratory and anti-infective therapeutic areas, which have long
been the Group’s core areas of focus, the Group had proactively established a portfolio of more than ten
Class 1 innovative drug candidates. In particular, in the field of chronic obstructive pulmonary disease
(“COPD”), the Group has established a comprehensive network of therapeutic target encompassing
upstream inflammatory pathways, oral anti-inflammatory therapies and inhaled maintenance therapies,

with its differentiated competitive advantages becoming increasingly evident:

Pixavir Marboxil Indication: Clinical Progress:
Dry Suspension Uncomplicated Flu A/B (Ages 2-12) Phase I1I Ongoing

The pediatric formulation of Yilikang®, this product is designed for children aged 2-12.
Leveraging the established target mechanism and clinical data of the adult formulation,
quantitative pharmacology-based dose extrapolation enabled it to advance directly from Phase 1 to
Phase III, significantly shortening development. During the Reporting Period, Phase III enrollment
entered its final stage. Influenza commonly shows “household clustering”, while pediatric
formulations remain limited. By addressing administration difficulties and inaccurate dosing in
children, the product aligns with national policies encouraging pediatric medicines. Upon launch,

it will complement the adult capsule and complete the Company’s all-age influenza portfolio.

Indication: Clinical Progress:
TSLP mAb @ Moderate-to-Severe COPD @ Phase I11 Ongoing
2 CRSwNP @ Phase I1 Approved

This humanized anti-TSLP monoclonal antibody blocks airway inflammation at its upstream
source and may cover broader inflammatory phenotypes and patient populations. During the
Reporting Period, Phase III for moderate-to-severe COPD was initiated and the first patient
enrolled, with progress leading comparable domestic programs. The new chronic rhinosinusitis
with nasal polyps (CRSwNP) indication received clinical trial approval in April 2026 and

permission to proceed directly to Phase 11, further enriching the respiratory indication portfolio.
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Indication: Clinical Progress:

PREP Inhibitor Moderate-to-Severe COPD Phase II Ongoing

An oral small-molecule COPD anti-inflammatory drug in-licensed from overseas, this product
inhibits prolyl endopeptidase (PREP) to modulate the PREP-PGP neutrophilic inflammatory
pathway and has global First-in-Class (FIC) potential. Oral COPD therapies remain limited,
leaving strong demand for effective, safe and convenient options. Phase I is complete and Phase

I1a is progressing steadily.

NaV1.8 Inhibit Indication: Clinical Progress:
a . nnipitor I
Acute Pain Phase II Ongoing

An oral, highly selective NaV1.8 inhibitor, this novel non-opioid analgesic is designed to avoid
the addiction risk of conventional opioids through a new mechanism. Phase I in healthy subjects is
complete. Phase II now focuses on acute postoperative pain, with enrollment progressing
smoothly across sites. The project marks the extension of the Company’s innovative pipeline from

respiratory diseases into multiple therapeutic areas.

Progress of Other Pipeline Programs:

JKN2404 Inhalation Suspension, a next-generation inhaled corticosteroid (ICS), was approved
for clinical trials in bronchial asthma.

JKN2501 for Injection, a novel B-lactamase inhibitor in the anti-infective field, added hospital-
acquired pneumonia (HAP) and ventilator-associated pneumonia (VAP) as new indications.
JKN2502 for Injection, a next-generation polymyxin antibacterial agent, also received clinical
trial approval, further strengthening the Company’s innovative portfolio in the respiratory and
anti-infective fields.

For details of Livzon’s pipeline progress, please refer to the 2026 Interim Report of Livzon Group.

(2) AI Capabilities Empowering Early-Stage Research

The Company has completed the on-premises deployment of mainstream Al models and established

an end-to-end Al-powered drug R&D platform integrating target identification, molecule generation,

ADMET prediction and retrosynthetic analysis. During the Reporting Period, the platform increased the

hit rate for novel active molecules by two- to five-fold and shortened the virtual compound screening cycle

from several months under conventional approaches to just a few days. In COPD research, the lead

compound discovery timeline was reduced to approximately six months. In addition, Al technology has

delivered quantifiable efficiency improvements across pharmaceutical research, process development and

clinical research, continuously enhancing R&D efficiency and return on investment. The Group has
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currently deployed multiple early-stage novel-target programs, strengthening the foundation of early-stage

research and providing a continuous source of support for its overall pipeline portfolio.

3. Internationalization: Accelerating Systematic Global Expansion
During the Reporting Period, the Company accelerated the upgrade of its internationalization strategy

from “product exports” to “systematic global expansion”. Through the coordinated advancement of
overseas M&A, APIs as a foundation and formulation breakthroughs, the Company achieved milestone
progress in its global market presence.

(1) Milestone Progress in Overseas M&A

The Company’s controlled subsidiary, Livzon Group, completed the public tender offer for IMP
(Imexpharm Corporation), a listed company in Vietnam, acquiring a 67.87% equity interest and obtaining
control. The transfer of the relevant shares was completed in May 2026. The Company thereby became
the first Chinese pharmaceutical enterprise to acquire a Vietnamese listed company, marking a critical
step in its strategic expansion into Southeast Asia. IMP operates the largest number of EU-GMP-certified
production lines in Vietnam, and its products reach more than 80% of medical institutions across the
country, providing manufacturing qualifications and channel support for the rapid entry of the Company’s
formulation products into the Southeast Asian market.

The integration of IMP is currently progressing in an orderly manner. In production management,
leveraging IMP’s existing EU-GMP-certified manufacturing facilities, the Group is advancing the
integration of its formulation manufacturing system with IMP’s quality system and harmonizing
compliance and operational standards. In product introduction, the Group is progressively advancing
technology transfer and import registration for formulation products based on market demand in Southeast
Asia. The first batch includes the technology transfer of three injectable products—Ilaprazole Sodium for
Injection, Daptomycin for Injection and Tedizolid Phosphate for Injection—as well as the import
registration of four key products: Recombinant Human Follitropin Alfa Solution for Injection,
Recombinant Human Choriogonadotropin Alfa for Injection, Cetrorelix Acetate for Injection and
Lecankitug Injection. In channel integration, the Group plans to use Vietnam as a strategic hub serving
the broader ASEAN market by leveraging local manufacturing qualifications and the advantages of free
trade agreements. This is expected to reduce import tariffs on finished products and logistics.

(2) Coordinated Overseas Expansion of APIs and Formulations

The overseas foundation of the API business remained solid, with the contribution from
regulated markets continuing to increase. During the Reporting Period, API export revenue accounted
for more than 60% of the segment’s total revenue, the overseas business maintaining a solid foundation.
Revenue from regulated markets continued to increase as a proportion of the total, orders under long-
term agreements accounted for a significant share, the customer mix remained stable, and order
stickiness strengthened. The Company’s overseas market share is expanding steadily and is expected to
become a major contributor to the segment’s performance.

In terms of capacity and compliance, construction of the API facility in Jakarta, Indonesia,

jointly developed by the Company and Kalbe Group, progressed in an orderly manner. The facility
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is intended to serve as a strategic foothold for high-end European and US markets. Joincare Haibin
obtained a PIC/S GMP certificate issued by Malaysia’s National Pharmaceutical Regulatory Agency
(NPRA); the Fuzhou Fuxing facility successfully passed an EU-GMP inspection; and the Ningxia facility
passed an FDA inspection with zero Form 483 observations as well as an inspection by the German
regulatory authorities. The Company’s quality management system is now fully aligned with international
standards.

Overseas sales of formulations expanded steadily, with the registration network covering five major
regions. During the Reporting Period, the Company further expanded the overseas market presence of its
formulation products. It had more than 40 overseas distributors covering Southeast Asia, the Middle East,
Eurasia, Latin America and Africa, and advanced the registration of 29 products in 53 countries/regions.
The Company obtained marketing authorizations for multiple products in markets including Pakistan,
Uzbekistan and Indonesia, and completed product registration filings and GMP certifications in key
emerging markets such as Brazil and Malaysia. Its Philippine subsidiary obtained a local FDA License to
Operate, while its Dutch subsidiary obtained manufacturing and import authorizations. The Company has
initially established an international registration and compliance framework covering Asia and Latin
America and extending into the European Union.

Performance in key regions was particularly notable. The Company’s reproductive products became
the leading brand by market share in Pakistan, while Livzon’s recombinant human chorionic gonadotropin
(tHCG) accounted for approximately 44% of the Indonesian market. Semaglutide Injection successfully
passed a GMP inspection conducted by Brazil’s National Health Surveillance Agency (ANVISA), with
registration approval expected in the second half of the year. It is expected to become the first biosimilar
to be marketed in Brazil.

4. ESG Practices: Deepening Sustainability Practices

The Company has deeply integrated ESG principles into its governance framework and the full scope
of its operational management. It has established a three-tier governance structure comprising the “Board
of Directors—Sustainability Committee—Sustainability Working Group” and incorporated key ESG
indicators into the performance assessment framework for relevant management personnel, forming a top-
down closed-loop management mechanism. During the Reporting Period, the Company published its
sustainability report for the ninth consecutive year and was once again included in the S&P Global
Sustainability Yearbook 2026 (Global Edition). The Company and its controlled subsidiary, Livzon Group,
were both included in the S&P Global Sustainability Yearbook 2026 (China Edition) and ranked among
the top 5% of China’s pharmaceutical industry, demonstrating continued recognition of their sustainability
capabilities by authoritative international institutions.

Shareholder Returns and Corporate Governance: The Company remains committed to an
investor-centric approach and shares its operating results with shareholders through both cash dividends
and share repurchases. During the Reporting Period, the Company completed its 2025 annual profit
distribution, distributing a cash dividend of RMB2.20 per 10 shares (tax inclusive) to all shareholders,

with aggregate cash dividends amounting to RMB402 million, representing an increase of approximately
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10% over the previous year. In April 2026, the Company issued its 2026 Action Plan for “Enhancing
Quality and Efficiency with a Focus on Returns”, setting out annual measures to improve operating quality,
strengthen investment in innovation, enhance governance mechanisms and increase shareholder returns.
Going forward, while coordinating business development with its capital structure, the Company will
place greater emphasis on enhancing the certainty of shareholder returns through sustained and stable cash
dividends.

Green Operations and Environmental Management: In pursuit of green and low-carbon
development, the Company continued to advance energy conservation and emissions reduction, efficient
resource utilization, pollution prevention and control, and recycling, while strengthening climate risk
management and response measures in line with its operational realities. In supply chain management, the
Company continued to improve its supplier management mechanisms by incorporating environmental,
social and governance requirements into supplier onboarding, audit and evaluation processes. Through the
implementation of the Supplier Code of Conduct and targeted EHS (Environment, Health and Safety)
training, the Company promoted compliant operations among upstream and downstream partners and
safeguarded the long-term stability and sustainability of its supply chain.

Talent Development and Organizational Building: During the Reporting Period, the Company
filled critical positions in line with the business requirements of its innovation-driven transformation and
the internationalization of its formulation business. Its R&D and functional systems continued to optimize
their organizational structures, achieving a leaner workforce and improved operational efficiency. In
support of its digital and intelligent transformation, the Company also strengthened employee Al skills
training and hands-on enablement, encouraging frontline employees and technical specialists to integrate
Al tools into real-world business scenarios. These initiatives enhanced organizational responsiveness
while broadening employees’ career development opportunities.

Inclusive Healthcare and Social Responsibility: The “Inclusive Chronic Disease Prevention and
Control Public Welfare Project”, jointly implemented by the Company and its controlled subsidiary,
Livzon Group, has continued to advance since its launch in 2018. As at the end of the Reporting Period,
the project covered 37 underserved regions in need of support across 12 provinces and four autonomous
regions nationwide, benefiting more than 48,000 low-income patients with chronic diseases. Working with
professional charitable organizations and primary-level health authorities and healthcare systems, the
project has established a closed-loop process of “needs assessment—precise matching—designated delivery”
to ensure that medicines reach families at the grassroots level, thereby supporting rural revitalization and

the Healthy China strategy.

Material Changes in the Company's Business Operations During the Reporting Period and
Matters That Have Had or Are Expected to Have a Material Impact on Its Business Operations
oApplicable YN/A
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IIT Analysis of core competitive strengths during the Reporting Period
VApplicable oN/A

1. Strategic Foresight: A Value-Oriented Approach to Navigating Industry Cycles

As a long-term value creator in the pharmaceutical and healthcare sector, Joincare has continuously
advanced its business portfolio and strengthened its capabilities in response to evolving industry trends
and clinical needs since completing its strategic integration with Livzon Pharmaceutical Group in 2002.
Against a backdrop of industry cycles, changes in the policy environment and intensifying market
competition, the Company has maintained strong development resilience and sustainable operating
capabilities. Its ability to navigate industry cycles stems from management’s forward-looking assessment
of industry trends, sustained focus on core therapeutic areas and long-term investment in critical resources.

Forward-looking business planning is an important source of the Company’s core competitiveness.
In 2013, the Company was among the first to recognize the market potential of respiratory disease
treatments amid an aging population and made a strategic move into high-end inhalation formulations.
Following years of sustained R&D investment and technological accumulation, the Company gradually
overcame the relevant technical barriers. After the launch of'its first product in 2019, sales of its respiratory
products grew rapidly, increasing 22-fold over four years and establishing the Company as an important
player in China’s respiratory pharmaceutical market.

Through sustained strategic investment and business development, Joincare has established
significant competitive advantages in the respiratory, gastrointestinal and assisted reproductive fields. In
the respiratory field, the Company secured a first-mover advantage through its early entry and broad
product portfolio. Ten products have been launched to date, successfully breaking the long-standing
dominance of multinational pharmaceutical companies and placing the Company among the first tier of
market participants by market share. In close alignment with clinical needs, the Company has also built a
pipeline of more than ten Category 1 innovative drug candidates, creating momentum for long-term
growth.

In the gastrointestinal field, Ilaprazole, a domestically developed innovative proton pump inhibitor
(“PPI”), has distinguished itself through its significant therapeutic advantages and secured a leading
market position. The Company’s P-CAB product under development has also laid a solid foundation for
technological advancement and market expansion in this field. In assisted reproduction, the Company has
developed a comprehensive product portfolio, with its flagship product ranking first in its market segment
for several consecutive years. Meanwhile, leveraging the strengths of its microsphere formulation
technology platform, the Company has strategically planned a portfolio of long-acting formulations and
steadily advanced its pipeline projects, providing strong support for its sustainable development in this
field.

While comprehensively advancing innovative drug R&D, the Company has also keenly captured the
opportunities for industrial upgrading presented by artificial intelligence and other emerging technologies.
It is actively promoting the integration of Al technology into target discovery, molecular design, clinical

trial data management and corporate compliance governance. From its early strategic positioning in key
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therapeutic areas to its current efforts to integrate artificial intelligence with the pharmaceutical industry,
the Company’s strategic foresight in translating cutting-edge technologies into business productivity is
becoming an important enabler of accelerated innovative drug development and the establishment of long-
term competitive barriers.

2. Organizational Execution: An Efficient Engine for Strategy Implementation

Strong organizational execution is critical to the successful implementation of Joincare’s strategies.
The Company has assembled a young, dynamic, professional and highly execution-oriented management
team whose members possess expertise across key business and functional areas, including R&D,
production, sales and marketing. With a strong emphasis on organizational collaboration, the Company
has established efficient communication and coordination mechanisms that enable close cooperation and
seamless alignment among departments. These mechanisms help break down information silos, minimize
information loss, and significantly improve the quality of decision-making and the efficiency of execution,
thereby laying a solid organizational foundation for the achievement of the Company’s strategic objectives.

In recent years, the Company has continued its transition from generic drugs to innovative drugs,
focusing on key therapeutic areas and establishing systematic R&D and product portfolios spanning
respiratory diseases, pain management, gastrointestinal diseases and psychiatric disorders. With the
official approval and launch of its first innovative drug, Pixavir Marboxil Capsules (& 3. FE®), the
Company’s innovative drug business has entered a new stage of development. Drawing on its accurate
assessment of industry trends and extensive scientific research capabilities, the Company has established
a well-structured and mature innovative drug pipeline comprising more than 20 core programs across
asthma, chronic obstructive pulmonary disease, pain management, autoimmune diseases and antiviral
therapies. The efficient conversion of strategic transformation into tangible results not only demonstrates
Joincare’s outstanding organizational execution and precise resource allocation capabilities, but also
signifies that the Company has successfully crossed the threshold into pharmaceutical innovation.
Supported by an increasingly competitive innovation portfolio, the Company is accelerating its progress
towards the strategic objective of becoming a world-leading pharmaceutical enterprise.

Joincare has also remained at the forefront of enterprise-level applications of artificial intelligence
within the industry. In 2025, the Company took the lead in deploying capabilities based on DeepSeek and
related large language models to improve business efficiency. In 2026, it further explored and deployed a
new generation of intelligent agent technologies, represented by OpenClaw. By rapidly introducing large
Al models into real-world business scenarios—including drug screening, clinical analysis, compliance
management and digital marketing—the Company has demonstrated its ability to respond swiftly to
cutting-edge technologies and integrate them effectively across the organization. These initiatives
continue to enhance operating efficiency and support management upgrades. As the relevant applications
are further expanded and deepened, the Company’s advantages in operating efficiency, process
optimization and management enhancement are expected to become increasingly evident.

3. Brand Value: Built on Quality and a Strong Business Ecosystem

27 /227



Joincare Pharmaceutical Group Industry Co., Ltd. Interim Report 2026

In the highly competitive pharmaceutical and healthcare market, Joincare has remained deeply
committed to building brand value. Through strategic vision, firm execution and sustained cultivation, the
Company has progressively developed a distinctive and powerful brand portfolio.

“Taita” (A K)and “Eagle’s (& }i#!),” both nationally recognized brands under Joincare with a history
of more than 30 years, embody a rich and enduring brand heritage. Building on these established brands,
the Company has comprehensively advanced a dual-engine strategy combining “quality heritage” with
“digital innovation.” In recent years, the Company’s refined and professional digital operations have
provided strong momentum for the rapid and sustainable growth of its healthcare products business.

In the active pharmaceutical ingredient (“API”) sector, Joincare and the Zhuhai and Jiaozuo
production facilities of its subsidiary Livzon Group have deeply integrated advanced intelligent
manufacturing systems to enable precise digital and intelligent control throughout the entire production
process. The outstanding product quality created through stringent quality control has earned the strong
confidence of leading global multinational pharmaceutical companies, including Pfizer, Eli Lilly and Teva,
with which the Group has established stable, long-term relationships. By now, Joincare’s API products
have been sold in more than 60 countries and regions worldwide, supported by their exceptional quality
and consistent performance. The Company has established a benchmark for “Intelligent Manufacturing in
China” in the high-end API sector and become an industry model for innovation and quality excellence.

In the prescription drug field, the Company has vigorously advanced its digital marketing strategy
and established a user-centric digital marketing system. Through the professional “Respiratory Experts’
Insights” platform, the Company invites leading industry experts to share professional knowledge and
participate in academic exchanges. This has strengthened interaction and communication with physicians
and patients while effectively enhancing the professionalism and credibility of its brands. At the same
time, the Company leverages big data analytics and artificial intelligence to gain precise insights into
market demand and user preferences and formulate well-targeted strategies. By establishing an efficient
service loop connecting healthcare professionals, patients and the Company, Joincare has achieved

industry-leading brand recognition.

IV Overview of business operations during the Reporting Period
(I) Analysis of principal businesses
1 Table for analysis of changes in items related to financial statements
Unit: Yuan Currency: RMB

Amount in the current Amount in the same

Ttem period period of last year Change (%)
Revenues 6,582,795,940.02 7,898,328,250.41 -16.66
Operating costs 2,718,714,845.41 2,985,132,575.95 -8.92
Selling expenses 1,446,242,526.58 2,016,794,488.84 -28.29
Administrative expenses 379,655,410.85 421,890,723.11 -10.01
Financial expenses -7,424,462.80 -221,703,311.54 N/A
R&D expenses 510,717,025.64 611,153,068.61 -16.43
Net cash flow from operating 2,042,478,501.51 1,926,356,658.10 6.03
activities
Net cash flow from investing -668,569,328.87 -641,473,685.58 N/A
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activities
Net cash flow from financing -1,473,754,688.83 | -1,608,668,97.81 N/A
activities

Reasons for changes in financial expenses: Mainly due to a decrease in interest income from

deposits and an increase in foreign exchange losses during the Period.

2 Details of material changes in business type, components or source of profits during the current

period
oApplicable VN/A

3 Analysis of revenues and costs
Principal businesses by industry, product and region

Unit: Yuan Currency: RMB

Principal business by industry

Gross YoY YoY .
rofit change in | change in YoY change in
By industry Revenues Operating costs P R g g . gross profit
margin | revenues | operating marein
(%) (%) costs (%) g
Pharmaceutical
; D .
manufacturing 6,523,055,975.07 2,674,720,018.75 | 59.00 -16.69 _g.g5 | Decreased by 3.53
industry percentage points
Principal business by product
Gross YoY . YoY . YoY change in
. profit | changein | changein
Revenues Operating costs R . gross profit
margin | revenues | operating marsin
(%) (%) costs (%) g
Chemical 2,955,847,407.34 800,859,183.12 | 72.91 21.56 412 | Decreased by 4.93
pharmaceuticals percentage points
Chemical APIs and 2,348,213,838.09 1,526,823,862.19 | 34.98 -7.01 _5.g] | Decreased by 0.83
intermediates percentage points
TCM products 543,355312.11 134,054,146.84 | 7533 -33.08 38 | Inereased by 2.05
percentage points
Diagnostic reagents 270,208,467.23 115,115,873.52 | 57.40 2778 26,20 | Decreased by 0.91
and equipment percentage points
Healthcare products 303,728,999.40 58,330,372.80 |  80.80 2471 10.94 | Increased by 2.38
percentage points
Biologics 94,372,908.29 36,303,239.20 | 61.53 0.47 _18.23 | Inereased by 8.36
percentage points
Principal business by region
Gross YoY . YoY . YoY change in
. . profit | changein | change in
By region Revenues Operating costs . . gross profit
margin | revenues | operating marein
(%) (%) costs (%) g
Domestic 4,942,675,015.29 1,681,558,304.59 | 65.98 22.16 _17.67 | Decreased by 1.86
percentage points
Overseas 1,580,380,959.78 993,161,714.16 | 37.16 6.74 1135 | Decreased by 2.60
percentage points
4. Investment in R&D

(1) Table for investment in R&D

Unit: Yuan Currency: RMB

Expensed investment in R&D during the Period

491,982,398.20

Capitalized investment in R&D during the Period

47,538,013.75

Total investment in R&D

539,520,411.95

Total amount of investment in R&D as a percentage of revenues (%)

8.20
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(2) Description
As of the date of this Report, the Company has established a diversified product portfolio in its core
therapeutic areas of respiratory, gastrointestinal, and psychiatry/neurology diseases, and has gradually

expanded and strengthened its presence in pain management, cardiovascular and cerebrovascular diseases,

and metabolic disorders. The progress of the key products is as follows:

Therapeutic Area

R&D Project

Indication

R&D Stage

Respiratory

Pixavir Marboxil Dry
Suspension

Uncomplicated
influenza A and B in
children aged 2 to 12
years

Phase III Clinical Trial

Respiratory

TSLP mAb

Moderate-to-severe
COPD

Phase III Clinical Trial

Respiratory

TSLP mAb

Chronic
rhinosinusitis with
nasal polyps
(CRSwNP)

Clinical trial approval
obtained; eligible to
proceed directly to a
Phase II study

Respiratory

PREP Inhibitor

Moderate-to-severe
COPD

Phase II Clinical Trial

Respiratory

MABA Inhalation
Solution

COPD

Phase 1I Clinical Trial

Respiratory

IL-4R mAb

Asthma and COPD

Phase II Clinical Trial

Respiratory

Next-generation ICS

Asthma

Phase I Clinical Trial

Respiratory

PDE4 Inhibitor

Asthma and COPD

Preclinical

Respiratory

DPP-1 Inhibitor

Bronchiectasis

Preclinical

Pain Management

NaV1.8 Inhibitor

Acute pain

Phase II Clinical Trial

Anti-infection

Novel B-Lactamase
Inhibitor

In combination with
meropenem for the
treatment of
complicated urinary
tract infections,
including acute
pyelonephritis

Phase I Clinical Trial

Anti-infection

Novel B-Lactamase
Inhibitor

In combination with
meropenem for the
treatment of hospital-
acquired pneumonia
and ventilator-
associated
pneumonia
(HAP/VAP)

Approved for Clinical
Trials

Anti-infection

Novel Polymyxin B

Serious infections
caused by
Acinetobacter
baumannii complex,
Pseudomonas
aeruginosa,
Escherichia coli and
Klebsiella
pneumoniae

Phase I Clinical Trial

Anti-infection

SG1001 Tablets

Invasive fungal
diseases

Phase II Clinical Trial
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Gastroenterology JP-1366 Tablets Reflux esophagitis Marketing 'Ap plication
under Review
Eradication of
Gastroenterology JP-1366 Tablets Hehcpbacter pqurl Phase III Clinical Trial
(Hp) in combination
with antibiotics
Gastroenterology JP-1366 for Injection | Peptic ulcer bleeding | Phase III Clinical Trial
. LPM7108 Capsules .
GnRH/Ass.lsted (Oral GnRH Assisted . Phase III Clinical Trial
Reproduction . reproduction
Antagonist)
Recombinant Human | Anovulation, ovarian
GnRH/Assisted Follitropin Alfa stimulation in Approved for Marketin
Reproduction Solution for Injection | assisted reproductive pp &
(Injection Pen) technologies, etc.
. Triptorelin Acetate .
GnRH/Asglsted Microspheres for Central precocious Phase 111 Clinical Trial
Reproduction L puberty
Injection
Leuprorelin Acetate Prostate cancer,
GnRH/Assisted up breast cancer and Marketing Application
. Microspheres for . .
Reproduction L central precocious under Review
Injection (3M)
puberty
. Alarelin Acetate
GnRH/As;lsted Microspheres for Breast cancer Phase II Clinical Trial
Reproduction L
Injection
. o Marketing Application
. Lecankitug Injection | Moderate-to-severe .
Autoimmune . under Review (granted
(IL-17A/F mAD) plaque psoriasis . .
priority review status)
. Lecankitug Injection | Ankylosing Marketing Application
Autoimmune (IL-17A/F mADb) spondylitis Accepted
Metabolic Semaglutide Injection Typg 2 diabetes Marketmg.Ap plication
mellitus under Review
Metabolic Semaglutide Injection | Weight management Marketing Application
Accepted
Brexpiprazole . ..
Psychiatry Microspheres for Schizophrenia in Phase I Clinical Trial
L adults
Injection
Psychiatry NS-041 Tablets Epilepsy Phase 1I Clinical Trial
Psychiatry LZZN1801 Vestibular migraine | Preclinical

Cardiovascular and

HOO01 Capsules

Prevention of venous
thromboembolism

Phase II Clinical Trial

Cerebrovascular following major
orthopedic surgery
Quadrivalent
Vaccines Recombinant . Preventlon of Phase I Clinical Trial
Influenza Protein influenza
Vaccine
an Description of material changes in profits arising from non-principal businesses

VApplicable oN/A

Unit: Yuan Currency: RMB

Proportion of . Whether
Item Amount total profits Explanations sustainable
Mainly due to changes in profit or
Investment income 116,169,744.11 7.26% | loss arising from the equity-method No
accounting of associates, as well as
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dividends declared by other
investees.

Gains from changes o, | Mainly due to fluctuations in the

in fair value 4,344,650.11 0.27% fair value of financial assets held. No

Credit impairment o, | Mainly due to expected credit

losses -294,385.29 =0.02% | 1osses on accounts receivable. No
Mainly due to impairment

Assets impairment ., | provisions made for investments in

losses -15,963,936.27 -1.00% | certain investees due to their poor No
operating performance.
Mainly due to the transfer of

Non-operating o, | payables no longer required to be

income 6,775,567.63 0.42% paid and income from scrap No
disposal.

Non-operatin Mainly due to donation expenses

ex ensIZ:s & 16,800,453.32 1.05% | and losses on the retirement of No

P assets.
Other income 58,347,716.21 3.64% | Mainly due to government No

subsidies received.

(110)

VApplicable oN/A

Analysis of assets and liabilities

1. Analysis of assets and liabilities

Unit: Yuan Currency: RMB

Percentage
Percentage
of total Change
of total
Balance at the end assets at from the
Item Balance at the end assets at of the previous the end of | end of the Explanations
of the Period the end of zar the revious P
the Period y . P
previous year (%)
(%)
year (%)
Financial Mainly due to the maturity
assets held 644,477,284.66 1.86 1,694,102,766.69 478 -61.96 | and redemption of certain
for trading structured deposits.
Mainly due to a decline in
Notes revenue during the Period,
. 1,070,737,720.24 3.08 1,636,435,183.16 4.62 -34.57 | whichled to a
receivable . .
corresponding decrease in
notes receivable.
Mainly due to the increase
i ts fi
Prepayments 297,409,602.31 0.86 202,964,890.16 0.57 46.53 | | Prepayments 1ot
materials during the
current period.
Mainly due to an increase
DiVi.dends 13.083.993.15 0.04 0.00 0.00 N/A in dividends receivable
receivable that have been declared
but not yet received.
Non-current Mainly due to the transfer
ts d t of cash t
assets due 525,916,708.48 1.51 880,840,324.51 2.49 40,29 | o1 O cash managemen
within one Instruments maturing
year within one year.
Mainly due to newly
th t
N ir eutren 269,408,484.06 0.78 129,622,238.09 0.37 107.84 | added cash management
assets
during the Period.
Investments in Mainly due to an increase
other  equity 3,001,539,169.91 8.65 990,428,693.50 2.80 203.05 | in long-term held non-
instruments trading equity investments
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during the Period.

Right-of-use
assets

186,884,748.43

0.54

43,784,500.37

0.12

326.83

Mainly due to the
acquisition of IMP by
Livzon Group, a
controlled subsidiary,
during the Period, which
resulted in the recognition
of corresponding right-of-
use assets.

Goodwill

1,605,956,000.70

4.63

636,339,503.82

1.80

152.37

Mainly due to the
goodwill arising from the
acquisition of IMP by
Livzon Group, a
controlled subsidiary,
during the Period.

Other non-
current assets

278,710,456.88

0.80

660,059,793.71

1.86

-57.77

Mainly due to the
reclassification of time
deposits maturing within
one year to non-current
assets due within one year.

Short-term
borrowings

3,495,815,777.99

10.07

2,240,000,000.00

6.33

56.06

Mainly due to the
adjustment of the debt
structure of subsidiaries,
replacing long-term
borrowings with short-
term borrowings.

Employee
benefits
payable

257,772,326.55

0.74

491,740,918.10

-47.58

Mainly due to the payment
of year-end performance
bonuses for the previous
year.

Dividends
payable

211,015,638.89

0.61

14,017,248.88

0.04

1,405.40

Mainly due to the
implementation of profit
distribution plans by non-
wholly-owned
subsidiaries, resulting in
an increase in dividends
payable during the Period.

Non-current
liabilities due
within one
year

91,737,557.10

0.26

373,229,691.10

1.05

-75.42

Mainly due to the
repayment of long-term
borrowings upon their
maturity within one year.

Non-current
borrowings

783,906,650.00

2.26

1,572,266,599.04

4.44

-50.14

Mainly due to the
adjustment of the debt
structure of subsidiaries,
replacing long-term
borrowings with short-
term borrowings.

Non-current
employee
benefits
payable

3,619,183.40

0.01

N/A

Mainly due to the
acquisition of IMP by
Livzon Group, a
controlled subsidiary of
the Company, during the
current period, which
resulted in the recognition
of the corresponding non-
current employee benefits
payable.
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Other non-
current
liabilities

1,898,428.93

0.01

N/A

Mainly due to the
acquisition of IMP by
Livzon Group, a
controlled subsidiary of
the Company, during the
current period, which
resulted in the recognition
of the corresponding other
non-current liabilities.

Other
comprehensive
income

-432,836,903.62

-1.25

-134,669,133.15 -0.38 N/A

Mainly due to changes in
the fair value of
investments in other
equity instruments and
changes in foreign
currency translation
differences arising from
exchange rate fluctuations.

2. Overseas assets

VApplicable tN/A
(1) Asset size

Among them: Overseas assets were 61.16 (Unit: 100 million, Currency: RMB), representing 17.62% of

the total assets.

(2) Statement on high proportion of overseas assets

oApplicable VN/A

3. Restrictions on assets entitlements as at the end of the Reporting Period

VApplicable oN/A

Unit: Yuan Currency: RMB

Carrying value at the End _

Item of the Period Cause for restriction
Cash and bank 3.975.720.00 Mqrtgaged borrowings, deposits for acquisition and guarantee
balances businesses
Notes receivable 365,372,261.54 | Notes pool business and pledge of notes receivable
Accounts
receivable 25,900,000.00 Pledged/mortgaged borrowings, issuance of letters of guarantee
Inventories 45,325,000.,00 | 2nd letters of credit

Right-of-use

25,557,437.78 | Mortgaged borrowings
assets
Intangible assets 813,997.54 | Mortgaged borrowings
Total 466,944,416.86
4. Others

oApplicable YN/A

(IV) Analysis of investment

1. Overall analysis of equity investments

VApplicable oN/A

During the Reporting Period, the Company carried out strategic investments according to development
plans and schedules as follows:
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(1) Major equity investments

JApplicable oN/A

Unit: 10,000 Yuan Currency: RMB

Whether the
target is
primarily
engaged in
investment
business

Name of investee Principal business

Investment
method

Investment
amount

Percentage of
shareholding

Whether included
in the Company’s
scope of
consolidation

Item on the
financial
statement (if
applicable)

Source
of
funds

Partner (if
applicable)

Production of APIs and
finished Western
medicines, as well as the
processing of Chinese
medicinal materials and
manufacture of traditional
Chinese medicine
preparations; operation of
proprietary EU-GMP-
compliant production
lines for injectables, oral
solid dosage forms,
syrups and topical
preparations; and
provision of contract
manufacturing
organization (CMO)
services to
pharmaceutical
companies.

Imexpharm
Corporation

No Acquisition

154,943.92

32.02%

Yes

N/A

Own
funds

N/A

Total / /

154,943.92

(Continued)

Status as of balance
sheet date

Investment period

Name of investee (if any)

Expected
return
(if any)

Impact on gain or loss
for the Period

Litigation
involved or not

Disclosure date
(if any)

Disclosure index

(if any)
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Imexp ha'rm N/A Completed N/A -451.06 No See n0t§ I for See note 1 for details
Corporation details
Total / / -451.06 / / /

Note 1: For further details, please refer to the Announcement on the Proposed Acquisition of Equity Interests in Vietnam IMP by Controlled Subsidiary Livzon Group
published by the Company on May 23, 2025 (Lin 2025-044), the Announcement on the Progress of the Proposed Public Tender of the Acquisition of Equity Interests
in Vietnam’s IMP by Controlled Subsidiary Livzon Group published by the Company on December 31, 2025 (Lin 2025-087), the Announcement on the Progress of the
Proposed Public Tender of the Acquisition of Equity Interests in Vietnam IMP by Controlled Subsidiary Livzon Group published by the Company on March 7, 2026
(Lin 2026-010), the Announcement on the Progress of the Public Tender Offer by the Controlled Subsidiary Livzon Group for Equity of Vietnam IMP published by the
Company on April 30, 2026 (Lin 2026-034), and the Announcement on the Progress of the Public Tender Offer by the Controlled Subsidiary Livzon Group for Equity
of Vietnam IMP and Completion of Ownership Transfer published by the Company on May 12, 2026 (Lin 2026-038).

(2) Major non-equity investment
oApplicable\N/A

(3) Financial assets measured at fair value
VApplicable oN/A

Unit: Yuan Currency: RMB

Gain or loss on Accumulated Amount of
Amount at the s e PN Impairment Amount of disposal /
s change in fair change in fair .. . . Amount at the end
Type of assets beginning of the . . provision for purchase during redemption Other change .
R value for the value included in . . . of the Period
Period . . the Period the Period during the
Period equity :
Period

Shares 135,965,592.54 8,284,034.70 -27,869,046.25 - - - 116,380,580.99
Funds 453,384,798.32 462,029.53 7,099,652.81 254,899,491.14 2,963,761.61 - 712,882,210.19
Derivatives 2,721,531.36 -1,932,130.21 - - - - 789,401.15
Others 2,092,459,537.97 -2,538,907.19 -361,267,976.85 6,141,111,608.31 | 5,053,800,000.00 - 2,815,964,262.24
Total 2,684,531,460.19 4,275,026.83 -382,037,370.29 6,396,011,099.45 | 5,056,763,761.61 - 3,646,016,454.57

Information on investment in securities
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JApplicable oN/A

Unit: Yuan Currency: RMB

Amount | Amount
Sour Carrying Gain or loss on Accumulated of of Profit or Carrying
Type of Securities Securities Initial ource amount at the change in fair change in fair purchase | disposal olito amount at the Accounting
™ o . of A B . . . loss for the .
securities code abbreviation | investment cost f beginning of the value for the value included in during during . end of the item
und R . R Period .
Period Period equity the the Period
Period Period
Kunlun Own Financial
Share 00135 4,243,647.64 6,710,924.60 | -1,021,922.10 - - - - 5,689,002.50 | assets held
Energy funds .
for trading
Penchua Own Financial
Fund 206001 & 150,000.00 1,005,892.28 10,539.22 - - - - 1,016,431.50 | assets held
Fund funds .
for trading
Huadon, Own Financial
Share 000963 Lone 39,851.86 13,003,193.40 | -3,734,503.96 - - - | 191,174.96 9,268,689.44 | assets held
Medicine funds p
for trading
Beam Own Financial
Share BEAM(US) | Therapeutics, 31,117,151.47 funds 58,811,009.72 | 13,040,460.76 - - - - 71,851,470.48 | assets held
Inc. for trading
. Investments
Elicio ‘ Own in other
Share ELTX(US) | Therapeutics, 35,363,302.05 fund 7,406,957.15 - -3,800,258.75 - - - 3,606,698.40 .
Inc. unds ) equity
instruments
] Investments
Carisma Own in other
Share CARM(US) | Therapeutics, 38,807,266.00 fund 297,891.87 - -297,402.64 - - - 489.23 .
Inc. nds ~ equity
instruments
Investments
Share | 02480 Luzhu 30,000,000.00 | O¥M | 49,735,615.80 S| -23,771,384.86 - - .| 2596423094 | inother
Biotech-B funds equity
instruments
Total / / 139,721,219.02 136,971,484.82 8,294,573.92 -27,869,046.25 - - |1 191,174.96 | 117,397,012.49 /

Statement of investments in securities

oApplicable YN/A

Information on investment in private equity fund
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VApplicable oN/A

The Company had no new private equity funds invested during the Reporting Period. As at the end of the Reporting Period, the book balance of private equity funds

invested by the Company amounted to approximately RMB457 million.

Information on investment in derivatives

VApplicable oN/A

(1) Derivative investments for hedging purposes during the Reporting Period.

JApplicable oN/A

Unit: 10,000 Yuan Currency: RMB

Percentage of

. Carrying Gain or loss on Accumulated Amount of Amount of Carrying |,
Initial s s e . investment amount to
el . . amount at the | change in fair change in fair purchase disposal amount at the
Type of derivatives investment investment .. . . . . the net assets of the
beginning of value for the | value included in | during the during the end of the
amount the Period Period equit Period Period Period Company at the end
quity of the Period(%)
Forward forcign exchange 195,127.53 223.41 -186.25 154,554.08]  158,069.73 37.93 0.00
(sell/short)

Total 195,127.53 223.41 -186.25 - 154,554.08 158,069.73 37.93 0.00

Explanation as to whether there has
been a material change in the accounting
policy and accounting principles for the
Company’s derivatives during the
Reporting Period as compared with the
previous Reporting Period

No material change

Explanation of actual gain or loss during
the Reporting Period

A realized loss of RMB9.5672 million was recorded during the Reporting Period.

Explanation of hedging effect

The company's foreign exchange derivative transactions are conducted around the actual foreign exchange receipts and payments of the company.
Adhering to the principle of exchange rate neutrality and based on specific operational activities, the company aims to mitigate adverse effects caused
by significant exchange rate fluctuations and avoid foreign exchange market risks.

Source of funds for derivatives
investment

Own funds
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Risk analysis of derivatives position
held during the Reporting Period and
explanation of control measures
(including but not limited to market risk,
liquidity risk, credit risk, operational
risk, legal risk, etc.)

To effectively manage the uncertainty of exchange rate fluctuations on assets denominated in foreign currency of the Company, foreign exchange
forward contracts and other financial derivatives are employed to lock relevant exchange rates for the purpose of hedging. The Company has formulated
the Management System for Financial Derivatives Trading ( {&RifiTA T2 545 & 12 ) ) in relation to the operation and control of foreign
exchange derivatives:1. Market risk: As changes in the domestic and international economic situation may cause significant fluctuations in exchange
rates, the forward foreign exchange trading business faces certain market risks. However, for the unilateral forward exchange settlement or purchase
business, the Company has effectively reduced the risks arising from exchange rate fluctuations by studying and judging the foreign exchange rate
trends and locking in the settlement or sale price through contracts. Control measures: The foreign exchange derivatives trading business shall follow
the Company's prudent and sound risk management principles, without carrying out speculative trading. The Company and its subsidiaries will
strengthen the research and analysis of exchange rate, pay close attention to changes in the international and domestic market environment in real time,
and duly adjust the operation strategy in conjunction with the market situation, so as to avoid the risks arising from exchange rate fluctuations to the
maximum extent. 2. Internal control risk: In view of the strong professionalism and high complexity of forward foreign exchange settlement and sale
transactions, internal control risk will be incurred if relevant business personnel fail to timely and fully understand the information on derivatives and
fail to carry out the operation procedures as required when they conduct the business. Control measures: The Company has formulated relevant systems
to control transaction risks by clearly stipulating the basic principles, approval authority, transaction management, internal operation procedures, risk
control and information disclosure of foreign exchange derivatives transactions.3. Counterparty default risk: The closedown of a cooperative bank
during the contract period may make the Company unable to perform the original foreign exchange contract at the contract price. When selecting
cooperative banks to carry out foreign exchange derivatives trading business, the Company will choose large banks with financially strong and sound
operation to avoid the default risk caused by their bankruptcy. Control measures: The Company and its subsidiaries will only conduct foreign exchange
derivatives business with legally qualified banks and other financial institutions, and will prudently review the terms and conditions of contracts entered
into with qualified financial institutions to prevent any legal risk.

In order to manage the uncertainty risk caused by price fluctuations of bulk commodities on the purchase cost of raw materials of the Company, financial
derivatives such as commodity futures contracts are employed to hedge the price exposure associated with raw material procurement. The Company
has formulated the Internal Control System for Commodity Futures Hedging Business ( 7 i ¥ 08 B W LRAE ML 55 P 3842 H#I Z) ) to standardize the
management and risk control of commodity futures derivatives:1. Market risk: systemic risks in the market, divergence between futures and spot prices,
and insufficient liquidity of futures contracts, among others. Control measures: the Company's futures hedging business shall not carry out speculative
trading, and shall adhere to the operation principle of prudence and stability. The volume of hedging transactions shall be strictly limited so that it does
not exceed the actual number of spot transactions, and the futures position shall not exceed the spot volume for hedging purposes. 2. Operational risk:
operational risk arises from imperfect internal process, improper operation, system failure and other factors. Control measures: The Company has
formulated the corresponding management system, clearly defined the division of responsibilities and approval process, and established an improved
supervisory mechanism, to effectively reduce operational risk through risk control of business process, decision-making process and transaction process.
3. Legal risk: The Company’s commodity futures hedging business is subject to applicable laws and regulations, and shall clearly stipulate the
relationship of rights and obligations with financial institutions. Control measures: In addition to strengthening the knowledge of laws and regulations
and market rules in the Company’s responsible department, the Company’s legal department shall also strictly review various business contracts,
agreements and other documents, specify the rights and obligations, and strengthen compliance inspection, so as to ensure that the Company’s investment
and operation in derivatives have met the requirements of applicable laws and regulations as well as the Company’s internal systems.

Change in market price or fair value of
the derivatives invested during the

During the Reporting Period, forward foreign exchange contracts, option contracts and commodity futures contracts recorded a fair value loss of|
RMB1.8625 million.
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Reporting Period, the specific method,
related assumptions and parameters used
in the analysis of the fair value of
derivatives shall be disclosed

Litigation involved (if applicable)

Not applicable

Disclosure date of the announcement in
relation to the approval of investment in
derivatives by the Board (if any)

1 April 2026

Disclosure date of the announcement in
relation to the approval of investment in
derivatives by the general meeting of
shareholders (if any)

Not applicable

(2) Derivative investments for speculative purposes during the Reporting Period.

oApplicable VN/A
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(V) Sale of major assets and equity

oApplicable VN/A

(VD) Analysis of major holding and participating companies

VApplicable oN/A

Analysis of major controlled companies and invested companies affecting 10% or more to the Company’s

net profit
VApplicable oN/A

Unit: 10,000 Yuan Currency:RMB

Main products

C T .
ompaty ype and services

Registered
capital

Total assets

Net assets

Revenues

Operating
profit

Net profit

R&D,
production and
sale of oral
liquids, tablets
(hormone-
containing),
aerosols
(including
hormone-
containing
Taitai - aerosols),
Pharmaceutical Subsidiary inhalation
formulations
(solution for
inhalation)
(hormone-
containing),
nasal sprays
(hormone-
containing), and
dietary
supplements

10,000

54,085.49

48,523.63

10,195.87

2,785.70

2,513.04

Powders for
injection
(including
penicillin-
containing
powders),
tablets, hard
capsules, APIs,
sterile APIs,
inhalation
Haibin Pharma | Subsidiary | formulations
(solution for
inhalation),
powders for
inhalation,
pharmaceutical
excipients, R&D
technical
services, and
testing technical
services

70,000

182,098.40

148,911.72

47,262.15

5,612.18

5,303.00
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Xinxiang
Haibin

Subsidiary

Manufacturing
and sale of
pharmaceutical
intermediates
and APIs
(excluding
proprietary
Chinese
medicine or
TCM decoction
pieces)
(excluding
hazardous
chemicals)

17,000

64,076.66

44,162.03

21,077.93

1,227.73

1,160.49

Joincare
Haibin

Subsidiary

R&D,
production,
storage,
transportation
and sale of
chemical APIs
(including
intermediates)
and
pharmaceuticals.
Import and
export business
and domestic
trading
(excluding State
controlled or
franchised
goods)

50,000

129,065.40

120,824.77

15,194.30

1,266.84

1,183.61

Health China

Subsidiary

Production and
sale of self-
produced dietary
supplements,
TCM decoction
pieces, and drug
products

HKD7,317

26,490.28

19,848.96

19,294.16

4,816.26

3,386.10

Jiaozuo
Joincare

Subsidiary

R&D,
production and
sale of
pharmaceuticals,
chemical APIs,
biological APIs,
pharmaceutical
intermediates,
and biological
products

76,000

219,060.40

143,064.63

65,330.25

10,606.59

9,057.24

Topsino

Subsidiary

Investment and
trading

HKD&89,693

274,043.91

233,424.18

0.00

26,842.75

25,969.97

Livzon Group

Subsidiary

Drug R&D,
production,
manufacturing
and sale

88,790.7171

2,359,149.00

1,459,772.57

499,966.97

133,224.29

112,091.52

Notes: 1. The companies listed above are companies where the Company directly or indirectly held 100% equity interest;

The financial data presented above are derived from the respective companies’ separate financial statements and represent
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amounts attributable to their parent companies; as there are transactions between subsidiaries or between a subsidiary and
the Company, data of individual financial statements are not separately analyzed.

2. For business conditions of Livzon Group, please refer to the 2026 Interim Report of Livzon Group.

Acquisition and disposal of subsidiaries during the Reporting Period

VApplicable o Not applicable

Company Name

Method of Acquisition or
Disposal of Subsidiaries

during the Reporting Period

Impact on Overall
Production, Operations and

Performance

Joincare Wellness Limited ({# &G
R R A )

Establishment

No material impact

Imexpharm Corporation

Tender Offer

No material impact

Fluffy Buddy Animal Health
(Guangdong) Co., Ltd. (B T34
g T %) FRAF)

Partial disposal and passive dilution
resulting from a capital increase by a
third party

No material impact

Henan Joincare Bio-Pharmaceutical
Research Institute Co., Ltd. (A F54

Deregistration

No material impact

g e 70 A= M= 24 5 B A7 BR 2 7))

Other descriptions

o Applicable V Not applicable

(VID) Structured entities controlled by the Company

\ Applicable oN/A
For details of the structured entities controlled by the Company, please refer to Note VII “Equity in

Other Entities”.

V.Other matters for disclosure
(I) Potential risks

VApplicable oN/A
1. Policy Risks

As a vital component of the national economy, the pharmaceutical industry is closely tied to
government policies and regulations. China is continuously deepening its reform of the healthcare system,
with relevant policy and regulatory frameworks undergoing further revision and improvement. Key
developments—such as the implementation and adjustment of the national reimbursement drug list,
refinement of volume-based procurement mechanisms, enhanced support for innovative drugs and clinical
trials, and intensified industry-wide compliance inspections—are expected to have a profound impact on
the future development of the pharmaceutical sector. These changes also affect the Company’s R&D,
manufacturing, and commercial operations to varying degrees.

In addition, external policy factors such as geopolitical dynamics and macroeconomic policies may
also exert influence on the operational landscape of pharmaceutical enterprises.

Response measures: The Company will pay close attention to industry dynamics and reforms, cope
with major changes in policies of the pharmaceutical industry through early planning, transformation and

compliance, and further establish and improve its compliance management framework and related policies.
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Meanwhile, the Company actively pursues inclusion in, and participates in negotiations concerning, the
National Reimbursement Drug List (“NRDL”), and continues to expand hospital coverage and increase
product sales volumes, to realize the objective of “trade price for volume” , so as to reduce the impact
of adjustments to medical insurance reimbursement prices on the Company’s steady growth. Moreover,
the national volume-based procurement has become a regular practice. In response to the potential impact
of national volume-based procurement on the Company’s performance, Joincare remains committed to
strengthening innovation by continuously developing high-value innovative drugs that address urgent
clinical needs. The Company will further explore and cultivate existing products with strong market
potential and technological barriers, while actively advancing post-marketing re-evaluation and
consistency evaluation of key products. By continuously optimizing its product portfolio and proactively
exploring international markets, the Company strives to enhance its core competitiveness and support the
Company’s stable operations.

2. Market risk

With the advancement of supply-side structural reform in pharmaceutical manufacturing and the
implementation of the two-invoice system in pharmaceutical distribution, the structure of the
pharmaceutical market is undergoing profound changes. With the gradual standardization and
consolidation of the market, competition in the pharmaceutical industry becomes increasingly fierce.
Affected by increasingly stricter drug regulation, policy-based drug price reduction, price cutting during
bidding, medical insurance cost controls, and volume-based procurement of the pharmaceutical industry
in current stage, winning bid prices for drugs will be further lowered, competition among enterprises in
the industry will be intensified, and price war occurs from time to time, thus the Company faces the risk
of further drug price reductions.

Response measures: The Company will establish a more market-oriented operating mechanism
through strict compliance operation so as to build its competitive advantages and core competitive
strengths, and ensure that it can achieve sustainable and steady development and improve its profitability
by reinforcing marketing. Meanwhile, the Company will offset the impact of price reductions through
higher sales volumes, and optimize technical process and tap internal efficiency potential and optimize
production processes. Moreover, the Company will accelerate the R&D and launch of new products,
diversify the Company’s risks while expanding the presence of existing products across different market
segments, improve sales and develop new sources of profit growth by increasing product varieties in the
future.

3. Safety and Environmental Risks

The Company is an integrated pharmaceutical manufacturing enterprise. During production, it
implements relevant chemical synthesis process and uses a large number of acid and alkali and other
chemical components, which are inflammable, explosive, toxic, irritant and corrosive, and have hidden
hazards of fire, explosion and poisoning, posing certain risks to the production and operation of the

Company. As environmental protection policies and regulations have been constantly issued in recent
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years, environmental protection standards have become more stringent, and the state has strengthened its
control over pollutants, risks of environmental protection of the Company are increasing.

Response measures: The Company has consistently upheld the people-oriented approach to
workplace safety and the guideline of “Safety First, Precaution Crucial and Comprehensive Treatment”.
It will strengthen the construction of safe production infrastructure and ensure a sound environment for
safe production of the Company through regular internal audit of safety and environment systems as well
as employee safety education and training. The Company will ensure that pollutants are discharged only
after proper treatment and compliance with applicable emission standards, actively accept supervision and
inspection of environmental protection authorities, and try to reduce emission and increase expenditures
in environmental protection by improving production process and promptly updating environmental
protection technology.

4. Risks Relating to Raw Material Prices and Supply

There is a larger fluctuation in the supply price of major raw materials of the Company due to changes
in market prices, especially the materials of traditional Chinese medicine, causing greater volatility or rise
in production costs of the Company. Meanwhile, the Company sources numerous categories of raw
materials from a large number of suppliers, thus quality of final products of the Company will be directly
affected by the selection of raw material suppliers and the guarantee and control of quality of raw materials.

Response measures: In terms of selection of suppliers, the Company will conduct an open tendering
and bidding based on the principle of selecting qualified suppliers, strengthen audit of suppliers, and
eliminate the adulteration of adverse suppliers. The Quality Assurance Department and Procurement
Department of the Company will directly conduct process control of products provided by suppliers of
key raw materials and carry out quality inspection and control of final products.

5. Risk of Quality Control

The quality of pharmaceutical products is directly linked to public health and safety. Regulatory
authorities have placed increasingly stringent requirements on manufacturing quality, placing significant
responsibility on pharmaceutical manufacturers. Given that drug production involves numerous stages—
including raw material supply, manufacturing processes, process controls, equipment management,
production environment, transportation, warehousing, and testing—quality control must be integrated
across the entire product lifecycle.

Response measures: The Company enforces rigorous quality control standards and continues to
strengthen its long-term quality assurance mechanisms and comprehensive quality management system.
It ensures close coordination among R&D, production, and quality management departments, supported
by digital systems and end-to-end optimization of Standard Operating Procedures (SOPs). By enhancing
the quality management framework and reinforcing engineering controls and risk management in new
product processes, the Company aims to improve operational quality and ensure product integrity. In
parallel, it continues to implement performance excellence models, introduce advanced international
quality concepts and methodologies, and promote the adoption of quality management tools—further

aligning its quality systems with global standards.
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6. R&D Risk

New drug R&D is characterized by high investment, high risk, and long development cycles. In recent
years, the government has frequently introduced policies related to pharmaceutical innovation, with
increasingly stringent requirements for the review and approval of new drug applications. These
developments bring certain risks to the Company’s R&D efforts.

In addition, post-approval commercialization of new drugs is subject to the influence of national
regulations, industry policies, market conditions, and competitive intensity. These factors may result in
revenues falling short of expectations after product launch, thereby exposing the Company to product
development risk.

Response measures: The Company remains focused on innovative drug development, with a strong
emphasis on addressing unmet clinical needs. It will continue to invest in innovation as a long-term
strategic priority. Moving forward, the Company will further strengthen its R&D innovation system,
attract and develop high-caliber talent, and actively engage in collaboration and licensing of overseas
innovative drugs. It will also enhance market research and product evaluation, standardize project
initiation procedures, and improve risk control mechanisms—concentrate resources on achieving
breakthroughs in the R&D of core products. A comprehensive R&D project risk management system will
be established to support full-cycle risk assessment and monitoring. This will enable timely adjustment of
R&D strategies to reduce development risks. At the same time, the Company closely monitors emerging
technology trends, actively explores cutting-edge research areas, and make early-stage plans for relevant
R&D projects to maintain its technological competitiveness. Moreover, by leveraging the Group’s strength
in APIs, the Company will also strengthen API-formulation integration to ensure long-term, sustainable

development.

(I) Other matters for disclosure
oApplicable\VN/A
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Chapter 4 Corporate Governance, Environmental and Social

I  Changes in directors, supervisors and senior management of the Company
VApplicable tN/A

Name Position Change Reason for Change Explanation of Reason
for Change
Zhang Qinglei Vice President Appointment / /
Qin Yezhi Independent Director Resigned Others Comp le'FIOH of the
statutory six-year term

Description of changes in directors, supervisors and senior management of the Company
VApplicable tN/A

On 16 January 2026, the Company convened the fifteenth meeting of the ninth Board of Directors,
at which the Proposal on the Appointment of Mr. Zhang Qinglei as Vice President of the Company was
considered and approved. Mr. Zhang Qinglei was appointed as Vice President of the Company and will
be fully responsible for the Company’s pharmaceutical regulatory affairs and advancing clinical trial
applications and marketing authorization applications for the Company’s innovative drug pipeline. His
term commenced upon Board approval and will last until the expiration of the term of the ninth Board of

Directors of the Company.

On April 24, 2026, the Board of Directors of the Company received a written resignation letter from
Mr. Qin Yezhi, an Independent Director. As Mr. Qin had served as an independent director of the
Company for six years, and pursuant to the Measures for the Administration of Independent Directors of
Listed Companies, under which an independent director may not serve consecutively for more than six
years, he applied to resign from his position as Independent Director of the Company as well as from his

positions on the Board’s special committees and other related posts.

II  Profit distribution plan and plan for conversion of capital reserve into share capital

Profit distribution plan and plan for conversion of capital reserve into share capital proposed for
the first six months

Distribution or conversion or not No
Number of bonus shares to be distributed for every ten shares (share) N/A
Amount to be distributed for every ten shares (RMB) (tax inclusive) N/A
Number of shares to be converted into share capital for every ten shares (share) N/A
Description of profit distribution plan and plan for conversion of capital reserve into share capital
N/A

III Equity incentive scheme, employee share ownership scheme or other employee incentives of the
Company and their effect

(I) Matters related to equity incentive scheme have been disclosed in the Ad Hoc Announcements
with no progress or change in subsequent implementation

VApplicable oN/A

Overview Query index

For furth il 1 £ h
On June 1, 2026, the 19th meeting of the 9th session of the Board or further details, please refer to  the

of Directors reviewed and approved the Proposal on the Extension
of the Duration of the Second Phase of the Medium- and Long-Term
Business Partnership Stock Ownership Plan. The Board approved

Announcement of Joincare Pharmaceutical
Group Industry Co., Ltd. on the Extension of the
Duration of the Second Phase of the Medium-
and Long-Term Business Partnership Stock
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the extension of the duration of the current phase of the stock | Ownership Plan (Lin 2026-045) disclosed on
ownership plan by 12 months to June 7, 2027. June 2, 2026.

(ID) Incentives not disclosed in the Ad Hoc Announcements or with subsequent progress

Equity incentives
oApplicable VN/A

Others

oApplicable VN/A

Employee share ownership scheme
oApplicable VYN/A

Other incentive program
oApplicable VN/A

IV Environmental information of listed companies and their key subsidiaries that are included in

VApplicable oN/A

the list of enterprises subject to mandatory environmental information disclosure in
accordance with the law

Number of enterprises included in the

List of Enterprises Subject to
Mandatory Disclosure of
Environmental Information

14

No.

Enterprise Name

Index for Accessing the Mandatory Environmental Information Disclosure
Report

Haibin Pharma

Guangdong Provincial Department of Ecology and Environment Public Website
(https:// gdee.gd.gov.cn/gdeepub/front/dal/ent/list/detail ?entld=c7eceafd-5ac9-
41c¢7-9a06-e01c4659be3a)

Taitai Pharmaceutical

Guangdong Provincial Department of Ecology and Environment Public Website
(https:// gdee.gd.gov.cn/gdeepub/front/dal/ent/list/detail ?entld=40dcal57-4¢8c-
4772-8d3a-02¢2ab555899)

Xinxiang Haibin

Henan Enterprise Environmental Information Disclosure System
(http://222.143.24.250:8247/enpInfo/enpOverview?enterld=91410700764894542
9001C)

Jiaozuo Joincare

Henan Enterprise Environmental Information Disclosure System
(http://222. 143.24.250:8247/enpInfo/enpOverview?enterld=9141080077512952
0A001P)

Livzon Pharmaceutical
Factory

Guangdong Provincial Department of Ecology and Environment Public Website

(https://www-
app.gdeei.cn/gdeepub/front/dal/report/list?entName=%E4%B8%BD%E7%8F%A
0%E9%9B%86%E5%9B%A2%E4%B8%BD%E7%8F%A0%E5%88%B6%ES
%8D%AF%ES%8E%82&reportType=&areaCode=440400&entType=&reportDa
teStartStr=&reportDateEndStr=)

Livzon Limin

Guangdong Provincial Department of Ecology and Environment Public Website

Chttps://www-
app.gdeei.cn/gdeepub/front/dal/report/list?’entName=%E4%B8%BD%E7%8F%A
0%E9%9B%86%ES5%9B%A2%ES5%88%A9%E6%B0%91%E5%88%B6%E8%
8D%AF%E5%8E%82&reportType=&areaCode=440200&entType=&reportDate
StartStr=&reportDateEndStr=)

Livzon MAB

Guangdong Provincial Department of Ecology and Environment Public Website

Chttps://www-
app.gdeei.cn/gdeepub/front/dal/report/list?entName=%ES5%8D%95%E6%8 A%9
7&reportType=&areaCode=440400&entType=&reportDateStartStr=&reportDate
EndStr=)

Livzon Hecheng

Guangdong Provincial Department of Ecology and Environment Public Website
Chttps://www-
app.gdeei.cn/gdeepub/front/dal/report/list?entName=%E7%8F%A0%E6%B5%B
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https://www-app.gdeei.cn/gdeepub/front/dal/report/list?entName=%E4%B8%BD%E7%8F%A0%E9%9B%86%E5%9B%A2%E5%88%A9%E6%B0%91%E5%88%B6%E8%8D%AF%E5%8E%82&reportType=&areaCode=440200&entType=&reportDateStartStr=&reportDateEndStr=
https://www-app.gdeei.cn/gdeepub/front/dal/report/list?entName=%E4%B8%BD%E7%8F%A0%E9%9B%86%E5%9B%A2%E5%88%A9%E6%B0%91%E5%88%B6%E8%8D%AF%E5%8E%82&reportType=&areaCode=440200&entType=&reportDateStartStr=&reportDateEndStr=
https://www-app.gdeei.cn/gdeepub/front/dal/report/list?entName=%E4%B8%BD%E7%8F%A0%E9%9B%86%E5%9B%A2%E5%88%A9%E6%B0%91%E5%88%B6%E8%8D%AF%E5%8E%82&reportType=&areaCode=440200&entType=&reportDateStartStr=&reportDateEndStr=
https://www-app.gdeei.cn/gdeepub/front/dal/report/list?entName=%E4%B8%BD%E7%8F%A0%E9%9B%86%E5%9B%A2%E5%88%A9%E6%B0%91%E5%88%B6%E8%8D%AF%E5%8E%82&reportType=&areaCode=440200&entType=&reportDateStartStr=&reportDateEndStr=
https://www-app.gdeei.cn/gdeepub/front/dal/report/list?entName=%E4%B8%BD%E7%8F%A0%E9%9B%86%E5%9B%A2%E5%88%A9%E6%B0%91%E5%88%B6%E8%8D%AF%E5%8E%82&reportType=&areaCode=440200&entType=&reportDateStartStr=&reportDateEndStr=
https://www-app.gdeei.cn/gdeepub/front/dal/report/list?entName=%E5%8D%95%E6%8A%97&reportType=&areaCode=440400&entType=&reportDateStartStr=&reportDateEndStr=
https://www-app.gdeei.cn/gdeepub/front/dal/report/list?entName=%E5%8D%95%E6%8A%97&reportType=&areaCode=440400&entType=&reportDateStartStr=&reportDateEndStr=
https://www-app.gdeei.cn/gdeepub/front/dal/report/list?entName=%E5%8D%95%E6%8A%97&reportType=&areaCode=440400&entType=&reportDateStartStr=&reportDateEndStr=
https://www-app.gdeei.cn/gdeepub/front/dal/report/list?entName=%E5%8D%95%E6%8A%97&reportType=&areaCode=440400&entType=&reportDateStartStr=&reportDateEndStr=
https://www-app.gdeei.cn/gdeepub/front/dal/report/list?entName=%E7%8F%A0%E6%B5%B7%E4%BF%9D%E7%A8%8E%E5%8C%BA%E4%B8%BD%E7%8F%A0%E5%90%88%E6%88%90%E5%88%B6%E8%8D%AF%E6%9C%89%E9%99%90%E5%85%AC%E5%8F%B8&reportType=&areaCode=440400&entType=&reportDateStartStr=&reportDateEndStr=
https://www-app.gdeei.cn/gdeepub/front/dal/report/list?entName=%E7%8F%A0%E6%B5%B7%E4%BF%9D%E7%A8%8E%E5%8C%BA%E4%B8%BD%E7%8F%A0%E5%90%88%E6%88%90%E5%88%B6%E8%8D%AF%E6%9C%89%E9%99%90%E5%85%AC%E5%8F%B8&reportType=&areaCode=440400&entType=&reportDateStartStr=&reportDateEndStr=
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7%E4%BF%9D%E7%A8%8E%E5%8C%BA%E4%B8%BD%E7%8F%A0%ES
%90%88%E6%88%90%ES5%88%B6%E8%8D%AF%E6%9C%89%E9%99%90
%ES5%85%AC%ES%8F%B8&reportType=&areaCode=440400&entType=&rep

ortDateStartStr=&reportDateEndStr=)

Guangdong Provincial Department of Ecology and Environment Public Website
Chttps://'www-
app.gdeei.cn/gdeepub/front/dal/report/list?entName=%E4%B8%BD%E7%8F%A
9 Livzon Xinbeijiang 0%E9%9B%86%E5%9B%A2%E6%96%B0%ES5%8C%97%E6%B1%9F%E5%
88%B6%E8%8D%AF%E8%82%A1%E4%BB%BD%E6%9C%89%E9%99%90
%ES%85%AC%ES%8F%B8&reportType=&areaCode=441800&entType=&rep

ortDateStartStr=&reportDateEndStr=)

Henan Enterprise Environmental Information Disclosure System
10 Jiaozuo Hecheng Chttp://222.143.24.250:8247/enpInfo/enpOverview?enterld=9141080069058603
6E001P&reportYear=2025)

Shanghai Enterprise Environmental Information Disclosure System

1 Shanghai Livzon (https://e2.sthj.sh.gov.cn:8081/jsp/view/hjpl/index.jsp )

Ningxia Enterprise Environmental Information Disclosure System

12| Ningxia Pharmaceutical (https://222.75.41.50:10958)

Fujian Enterprise Environmental Information Disclosure System (Beta

13| Fuzhou Fuxing Version)  http://220.160.52.213:10053/idp-province/#/home)

Fujian Enterprise Environmental Information Disclosure System (Beta
Version) http://220.160.52.213:10053/idp-province/#/home )

14 Gutian Fuxing

Other Notes
oApplicable VN/A
V  Consolidation and expansion of achievements in poverty alleviation and rural revitalization

Applicable oN/A

1. Industrial revitalization

Guided by the requirements for revitalizing the Chinese medicinal materials industry, Livzon Group,
a controlled subsidiary of the Company, has anchored its efforts in the coordinated development of the
industrial ecosystem and deeply integrated the concept of green development into the development of its
industrial and supply chains. It remains committed to advancing industrial-chain development in tandem
with natural resource conservation. By strengthening the foundation for the sustainable utilization of
resources and selecting high-quality authentic raw materials, Livzon Group harnesses industrial
development to support local ecological conservation, thereby achieving coordinated improvements in
industrial quality and efficiency and in the ecological environment.

Livzon Group has established self-built planting bases for authentic Astragalus Root(#% (%) and
Forsythia (i%#) in authentic production areas, including the Hengshan Mountains in Datong, Shanxi
Province, and forestland in Hongtong County, Shanxi Province, empowering the revitalization of local
specialty industries through the cultivation of distinctive Chinese medicinal materials. The Datong base
adopts a “human planting and natural nurturing” (A F# K 7%) wild-simulated cultivation model. Following
the natural growth patterns of the plants, the base uses no irrigation, pesticides or chemical fertilizers
throughout the cultivation process. This approach enables the development of the Chinese medicinal
materials cultivation industry while conserving soil and water resources and promotes harmonious
coexistence between medicinal materials cultivation and the regional ecosystem. To date, Datong Livzon

Qiyuan Medicine Co., Ltd. CKIFINEK IR Z5 44 F R A &) has established a 26,358-mu wild-simulated
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https://www-app.gdeei.cn/gdeepub/front/dal/report/list?entName=%E4%B8%BD%E7%8F%A0%E9%9B%86%E5%9B%A2%E6%96%B0%E5%8C%97%E6%B1%9F%E5%88%B6%E8%8D%AF%E8%82%A1%E4%BB%BD%E6%9C%89%E9%99%90%E5%85%AC%E5%8F%B8&reportType=&areaCode=441800&entType=&reportDateStartStr=&reportDateEndStr=
https://www-app.gdeei.cn/gdeepub/front/dal/report/list?entName=%E4%B8%BD%E7%8F%A0%E9%9B%86%E5%9B%A2%E6%96%B0%E5%8C%97%E6%B1%9F%E5%88%B6%E8%8D%AF%E8%82%A1%E4%BB%BD%E6%9C%89%E9%99%90%E5%85%AC%E5%8F%B8&reportType=&areaCode=441800&entType=&reportDateStartStr=&reportDateEndStr=
https://www-app.gdeei.cn/gdeepub/front/dal/report/list?entName=%E4%B8%BD%E7%8F%A0%E9%9B%86%E5%9B%A2%E6%96%B0%E5%8C%97%E6%B1%9F%E5%88%B6%E8%8D%AF%E8%82%A1%E4%BB%BD%E6%9C%89%E9%99%90%E5%85%AC%E5%8F%B8&reportType=&areaCode=441800&entType=&reportDateStartStr=&reportDateEndStr=
https://www-app.gdeei.cn/gdeepub/front/dal/report/list?entName=%E4%B8%BD%E7%8F%A0%E9%9B%86%E5%9B%A2%E6%96%B0%E5%8C%97%E6%B1%9F%E5%88%B6%E8%8D%AF%E8%82%A1%E4%BB%BD%E6%9C%89%E9%99%90%E5%85%AC%E5%8F%B8&reportType=&areaCode=441800&entType=&reportDateStartStr=&reportDateEndStr=
http://222.143.24.250:8247/enpInfo/enpOverview?enterId=91410800690586036E001P&reportYear=2025
http://222.143.24.250:8247/enpInfo/enpOverview?enterId=91410800690586036E001P&reportYear=2025
https://e2.sthj.sh.gov.cn:8081/jsp/view/hjpl/index.jsp
https://222.75.41.50:10958/
http://220.160.52.213:10053/idp-province/#/home
http://220.160.52.213:10053/idp-province/#/home
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Astragalus Root planting base; Longxi Livzon Shenyuan Medicine Co., Ltd. (FEFAINER S IR M A IR A
7)) has established a 2,233-mu organic Codonopsis Root planting base; and in 2026, Linfen Livzon
Qiaoyuan Medicinal Materials Co., Ltd. (i 3 Wi ERBIR 244 F IR A 7]) completed the development of a
Forsythia planting base covering more than 500 mu. The Linfen base uses one-year-old seedlings
cultivated from local wild Forsythia and adopts manual planting without pesticides or chemical fertilizers,
with moderate supplementary watering provided only during dry periods. In this way, the base develops
the distinctive Forsythia cultivation industry while conserving soil and water conditions and maintaining
regional biodiversity.

For its various jointly developed bases, Livzon Group has explored industry-based pathways to
engage and benefit farmers and has introduced an innovative assistance model combining “purchase orders
+ technical support.” Under this model, standardized cultivation techniques and professional guidance are
provided to local large-scale planters and farming households, enabling farmers to carry out the
standardized cultivation and production of Chinese medicinal materials. This promotes the regulated
development of the local Chinese medicinal materials industry while ensuring the effective conservation
of soil and water resources throughout the process. Livzon Group’s self-built and jointly developed
Chinese medicinal materials bases have obtained a number of authoritative certifications and recognitions,
including the Organic Product Certificate, certification as an Authentic and High-quality Chinese
Medicinal Materials Planting Base (Astragalus Root), and certification as a 5A-rated Astragalus Root
Planting Base (Manual Sowing and Natural Growth). Its subsidiary, Longxi Livzon Shenyuan Medicine
Co., Ltd. (Bl 74 Tl 2k = V8 25 #4 A [R /A 7)), has obtained the Organic Conversion Certificate and
certification as a Demonstration Base for High-quality Authentic Chinese Medicinal Materials
(Codonopsis Root). The Company is also advancing the special certification for GAP extension
inspections at its jointly developed Rehmannia (Di Huang) and Grassleaf Sweetflag Rhizome (Shi Chang
Pu) bases in an orderly manner, with a view to developing standardized Chinese medicinal materials
cultivation bases across the entire value chain. These certifications fully demonstrate the solid progress
made by the Company in revitalizing the Chinese medicinal materials industry, safeguarding the
ecological baseline of the industry and exercising strict control over the quality of medicinal materials.

2. Rural Revitalization: Inclusive Chronic Disease Prevention and Control Public Welfare
Project

To support rural revitalization and the effective consolidation and expansion of achievements in
poverty alleviation, and to actively respond to the national policies on rural revitalization and common
prosperity, the Company has continued to implement the “Inclusive Chronic Disease Prevention and
Control Public Welfare Project” (3 B 5955 [ 75 /A 26 Wi H ), leveraging its industrial advantages to
deliver tangible health benefits to grassroots communities. Focusing on common chronic diseases such as
hypertension, hyperlipidemia, and cardiovascular and cerebrovascular diseases, the project plans to donate

treatment medications worth RMB 1million to remote areas, including Pravastatin Sodium Capsules (&

AT AR FE), Amlodipine Besylate Capsules (AT iR 2 S Hb~F- i ), Valsartan Capsules (4170 3H fit
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%% ), Isosorbide Mononitrate Tablets ( *f fif BZ 5+ 11 24 g /), and Bismuth Potassium Citrate
Tablets/Granules (FI X ER B4 F/FIUFT). These medications effectively help alleviate the financial burden
on low-income families arising from the long-term use of medications for chronic diseases and address
difficulties in accessing such medications. The project also helps raise patients’ awareness of chronic
disease prevention, control and health management, thereby effectively preventing “poverty caused by
illness” and “returning to poverty due to illness” and contributing to local rural revitalization efforts.

Since late 2018, with the support of government agencies and relevant authorities at all levels, the
“Inclusive Chronic Disease Prevention and Control Public Welfare Project” has been successfully carried
out in Chaotian District of Guangyuan City, Songpan County of Aba Tibetan and Qiang Autonomous
Prefecture, Jinkouhe District of Leshan City, Jiange County, Pingwu County and Tongjiang County in
Sichuan Province; Hunyuan County, Guangling County, Lingqiu County, Fangshan County and Shilou
County in Shanxi Province; Dongxiang County, Tianzhu County, Linze County, Shandan County,
Huining County, Sunan County, Suzhou District and Weiyuan County in Gansu Province; Xianghai
National Nature Reserve in Jilin Province; Macun District of Jiaozuo City and Hua County in Henan
Province; Huangshan District of Huangshan City in Anhui Province; Suining County in Hunan Province;
Fenyi County in Jiangxi Province; Jiangshan City in Zhejiang Province; Rongjiang County in Guizhou
Province; Neiqgiu County in Hebei Province; Xianfeng County in Hubei Province; Chayu County, Bomi
County, Gaize County and Nyingchi City in the Tibet Autonomous Region; Kashgar City in the Xinjiang
Uygur Autonomous Region; Balinzuo Banner and Tuoketuo County in Inner Mongolia; and Ziyuan
County in the Guangxi Zhuang Autonomous Region.

As of the end of the Reporting Period, the project had covered 37 remote areas in need of assistance
across 12 provinces and 4 autonomous regions nationwide, benefiting more than 48,000 low-income

patients with chronic diseases.
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Chapter 5 Major Events

I  Fulfillment of undertakings

() Undertakings fulfilled during the Reporting Period or not yet fulfilled as of the Reporting
Period by the parties to the commitment such as de facto controllers, shareholders, related parties,
acquirers of the Company and the Company

VApplicable oN/A
‘Whether . - ‘Whether should be
. Time limit f for .
. . . . thereis a commitment . . stated in
Commitment Commitment . Commitment Time of . - of . . failure in
Subject . time limit . is strictly . case of
background type content commitment commitmen s timely . .
for fulfilled in failure in
t . fulfillmen .
fulfillment time t shall be timely
. fulfillment
given
Settlement of Please see
horizontal Baiyeyuan Note 1 for 30 April 2001 No Long-term Yes - -
Commitment competition details
related to Baiyeyuan, de
initial public Settlement of | facto controllers | Please see 10 Januar
offering horizontal and persons | Note 2 for Y No Long-term Yes - -
L . : 2014
competition acting-in concert, | details
and the Company
Other
commitments
made to the Please see 17 December
minority Others The Company Note 3 for No Long-term Yes - -
. 2008
shareholders details
of the
company

Note 1: Shenzhen Baiyeyuan Investment Co., Ltd., the controlling shareholder of the Company, undertook that it
would not be directly or indirectly engaged in or cause subsidiaries and branches under its control to be engaged in any
business or activity constituting horizontal competition with the Company after the founding of the Company, including but
not limited to the research, production and sales of any products that were the same as or similar to products under research,
production and sales of the Company, and was willing to undertake liability for compensation for economic losses to the
Company arising from violation of the said commitment.

Note 2: Whereas the domestically listed foreign shares of Livzon Group, a controlled subsidiary of the Company,
sought listing on the Main Board of the Stock Exchange of Hong Kong Limited, in order to fully ensure smooth completion
of the said event and in compliance with relevant requirements of the Stock Exchange of Hong Kong Limited, the controlling
shareholders, de facto controller of the Company and the Company entered into relevant undertakings with Livzon Group
as follows: 1. The controlling shareholders, de facto controller and persons acting-in-concert of the Company, the Company
and its controlled subsidiaries except for Livzon Group did not or would not be, directly or indirectly, engaged in any
business that constituted competitive relation or potential competitive relation with drug research, development, production
and sale businesses (“Restricted Businesses”) of Livzon Group from time to time. For the avoidance of doubt, the scope of
Restricted Businesses did not cover products that were researched, developed, manufactured and sold on the date of relevant
letter of undertaking by the controlling shareholders and de facto controller of the Company, the Company and its controlled
subsidiaries except for Livzon Group; 2. If any new business opportunity was found to constitute competitive relation with
Restricted Businesses, the controlling shareholders, de facto controllers and persons acting-in-concert of the Company, the
Company and its controlling subsidiaries except for Livzon Group would inform Livzon Group in written form immediately
and firstly provide Livzon Group with the business opportunity in accordance with reasonable and fair terms and conditions.
If Livzon Group gave up the business opportunity, the controlling shareholders and de facto controllers of the Company,
the Company and its controlled subsidiaries except for Livzon Group may accept the business opportunity in accordance
with the terms and conditions that were not superior to those offered to Livzon Group; 3. If assets and businesses that
directly or indirectly constituted competitive relation and potential competitive relation with Restricted Businesses were

intended to be transferred, sold, leased, licensed to use or otherwise transferred or allowed to use (these Sales and Transfers),
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the controlling shareholders and de facto controllers of the Company, the Company and its controlled subsidiaries except
for Livzon Group would provide the right of first refusal for Livzon Group under the same condition. If Livzon Group gave
up the right of first refusal, the controlling shareholders, de facto controllers and persons acting-in-concert of the Company,
the Company and its controlled subsidiaries except for Livzon Group would carry out these Sales and Transfers to a third
party in accordance with main terms that were not superior to those offered to Livzon Group; 4. The controlling shareholders,
de facto controllers and persons acting-in-concert of the Company, the Company and its controlled subsidiaries except for
Livzon Group would not be engaged in or involved in any business that might damage the interests of Livzon Group and
other shareholders through the relation with shareholders of Livzon Group or the identity of shareholders of Livzon Group;
5. The controlling shareholders, de facto controllers and persons acting-in-concert of the Company, the Company and its
controlled subsidiaries except for Livzon Group would not or cause its contact persons (except for Livzon Group) to directly
or indirectly: (1) induce or attempt to induce any director, senior management or consultant of any member of Livzon Group
to terminate his/her employment with or to be an employee or consultant of Livzon Group at any time (whichever is
applicable), no matter if relevant acts of the person were against the Employment Contract or Consultancy Agreement (if
applicable); (2) Within three years after any person terminated to be the director, senior management or consultant of any
member of Livzon Group, employ the person who had or might have any confidentiality information or business secret in
relation to Restricted Businesses (except for the director, senior management or consultant of the Company and/or its
controlling subsidiaries except for Livzon Group on the date of issuance of relevant letter of undertaking); (3) Recruit or
lobby any person carrying out business in any member of Livzon Group, accept orders, or carry out business separately,
through any other person or as any person, firm, or manager, advisor, consultant, employee, agent or shareholder of any
company (competitor of any member of Livzon Group), or lobby or persuade the person making transaction with Livzon
Group or negotiating with Livzon Group on Restricted Businesses to terminate its transaction with Livzon Group or reduce
its normal business volume with Livzon Group, or ask for more favorable transaction terms to any member of Livzon Group.
6. The controlling shareholders, de facto controllers and persons acting-in-concert of the Company, the Company and its
controlled subsidiaries except for Livzon Group further undertook that: (1) They would allow and cause relevant contact
persons (except for Livzon Group) to allow independent directors of Livzon Group to review if the Company and its
controlled subsidiaries except for Livzon Group obeyed the Letter of Undertaking at least once a year; (2) They would
provide all the data required for annual review and implementation of the Letter of Undertaking for independent directors
of Livzon Group; (3) They would allow Livzon Group to disclose the decision on whether the controlling shareholders and
de facto controllers of the Company, the Company and its controlled subsidiaries except for Livzon Group obeyed and
implemented the Letter of Undertaking reviewed by independent directors of Livzon Group through the annual report or
announcement; (4) The controlling shareholders, de facto controllers and persons acting-in-concert of the Company, the
Company (and its controlled subsidiaries except for Livzon Group) would provide Livzon Group with the Letter of
Confirmation in relation to compliance with clauses of the Letter of Undertaking every year so as to be included in the
annual report of Livzon Group. 7. The controlling shareholders, de facto controllers and persons acting-in-concert of the
Company, and the Company promise that they would bear corresponding legal responsibility and consequence arising from
violation of any clause by the Company (or the Company's controlled subsidiaries except for Livzon Group or its contact
persons), starting from the date of issuance of relevant letter of undertaking. 8. The said undertakings would terminate in
case of the following circumstances (whichever is earlier): (1) The controlling shareholders, de facto controllers and persons
acting-in-concert of the Company, the Company and any of its controlled subsidiaries were not the controlling
shareholders of Livzon Group anymore; (2) Livzon Group terminated the listing of its shares on the Hong Kong Stock
Exchange and other overseas stock exchanges (except that shares of Livzon Group were temporarily suspended from trading
for any reason).

Note 3: (1) While transferring tradable shares subject to selling restrictions held by the company in Livzon Group,
the company shall strictly obey relevant provisions of Guidelines of Listed Companies on Transfer of Stock Shares Subject

to Selling Restrictions ([2008] No. 15); (2) If the Company had shares subject to selling restrictions held by it in Livzon
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Group that were planned to be sold through the centralized bidding system of Shenzhen Stock Exchange and reduced more

than 5% shares within six months from the first share reduction, the Company would publish a notice of the proposed

disposal disclosed by Livzon Group within two trading days before the first share reduction.

II Non-operating use of funds by the controlling shareholder and its related parties during the

Reporting Period
oApplicable YN/A

IIT Information on Guarantees Provided in Violation of Applicable Requirements

oApplicable YN/A

IV Audit of interim report
oApplicable YN/A

V  Information on changes and handling of matters related to non-standard audit opinions in the

annual report for the previous year
oApplicable YN/A

VI Matters related to bankruptcy reorganization
oApplicable YN/A

VII Material Litigation and Arbitration Matters

oDuring the Reporting Period, the Company had material litigation and arbitration matters.

v During the Reporting Period, the Company did not have any material litigation or arbitration matters.

VIII Information on punishment and rectification of the listed company and its directors,

supervisors, senior management, controlling shareholders, and de facto controllers due to

violations of laws and regulations
oApplicable YN/A

IX
the Reporting Period
oApplicable YN/A

X Substantial related transactions

Integrity of the Company and its controlling shareholders and de facto controllers during

(D) Related transactions in the ordinary course of business
1. Ad Hoc Announcements without progress or change in subsequent implementation

VApplicable oN/A

Overview

Query index

On December 30, 2025, the Company convened the 14th
meeting of the 9th session of the Board of Directors, at which
the Proposal on Routine Connected Transactions between
Jiaozuo Joincare, a Controlled subsidiary of the Company, and
Jinguan Electric Power was reviewed and approved. The
Board approved Jiaozuo Joincare’s procurement of steam and
power from Jinguan Electric Power in 2026 at an estimated
maximum amount not exceeding RMB300 million (inclusive).
The proposal was reviewed and approved at a special meeting
of the Company’s independent directors, and the Supervisory
Committee also issued its relevant review opinion thereon.

The pricing for the above connected transactions was

For further details, refer to the
Announcement on the Resolutions of the 14th
Meeting of the 9th Session of the Board of
Directors of Joincare Pharmaceutical Group
Industry Co., Ltd. (Lin 2025-084) and the

Announcement of Joincare Pharmaceutical

please

Group Industry Co., Ltd. on Routine Connected
between  the  Controlled
subsidiary Jiaozuo Joincare and Jinguan
Electric Power (Lin 2025-085), both disclosed
by the Company on December 31, 2025.

Transactions
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determined by reference to prevailing market prices. During
the Reporting Period, the actual amount of the above
connected transactions was RMB120.1575 million.

2. Matters that have been disclosed in the Ad Hoc announcements with progress or change in
subsequent implementation
oApplicable YN/A

3. Matters that have not been disclosed in the Ad Hoc announcements
oApplicable YN/A

(I Related transactions relating to assets or equity acquisition and sale
1. Ad Hoc announcements without progress or change in subsequent implementation
oApplicable YN/A

2. Matters that have been disclosed in the Ad Hoc announcements with progress or change in
subsequent implementation
VApplicable oN/A

On 30 December 2025, the Company, Livzon Group, Shenzhen Xinyou Maohai Investment

Partnership (Limited Partnership) GFIITTOH BEZE TGk CHRE4) ) (“Xinyou Maohai”)
and Fluffy Buddy Animal Health (Guangdong) Co., Ltd. CE&Z Tah¥{#EE (4D HRAF)D (“Fluffy
Buddy”) entered into the Agreement on Capital Subscription and Equity Transfer. The Proposal on the

Connected Transaction Concerning the Equity Transfer and Capital Increase and Expansion of a
Subsidiary was considered and approved at the 14" Meeting of the 9™ Session of the Board of Directors
of the Company.

Pursuant to the agreement, the Company proposed to transfer its 49% equity interest in Fluffy Buddy,
corresponding to RMB98 million of its registered capital, of which RMB73.5 million had been paid up
and RMB24.5 million remained unpaid, to Xinyou Maohai for a consideration of RMB51.45 million (the
“Equity Transfer”). Concurrently, Xinyou Maohai proposed to subscribe for RMB15 million of the
increased registered capital of Fluffy Buddy for a consideration of RMB15 million (the “Capital Increase”,
together with the Equity Transfer, the “Transaction”). Livzon Group proposed to waive its pre-emptive
right in respect of the Equity Transfer and its pre-emptive subscription right in respect of the Capital
Increase, while the Company proposed to waive its pre-emptive subscription right in respect of the Capital
Increase.

As of 2 April 2026, Xinyou Maohai had completed the aforesaid acquisition of equity interest and
capital increase and obtained a 52.56% equity interest in Fluffy Buddy. The Company ceased to hold any
direct equity interest in Fluffy Buddy, while Livzon Group’s equity interest in Fluffy Buddy changed to
47.44%, resulting in its loss of control over Fluffy Buddy. Accordingly, Fluffy Buddy ceased to be
included in the scope of consolidation of the Company’s financial statements.

For details of the aforesaid related-party transaction, please refer to the Announcement of Joincare
Pharmaceutical Group Industry Co., Ltd. on the Disposal of Assets and Related-party Transaction (Lin
2025-086), disclosed by the Company on 31 December 2025.

3. Matters that have not been disclosed in the Ad Hoc announcements
oApplicable YN/A
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4.

Reporting Period shall be disclosed

oApplicable YN/A

(IIT) Substantial related transactions of joint outbound investment
1. Ad Hoc announcements without progress or change in subsequent implementation

oApplicable YN/A
2.
oApplicable YN/A

3.
oApplicable YN/A

(IV) Related-party Receivables and Payables
1. Ad Hoc announcements without progress or change in subsequent implementation

oApplicable YN/A
2.
oApplicable YN/A

3.
VApplicable oN/A

Matters that have not been disclosed in the Ad Hoc announcements

Matters that have not been disclosed in the Ad Hoc announcements

In case of performance agreement, information on performance realization during the

Matters that have been disclosed in the Ad Hoc announcements with progress or change in
subsequent implementation

Matters that have been disclosed in the Ad Hoc announcements with progress or change in
subsequent implementation

Unit:Yuan Currency:RMB
Relationship Funds provided to related parties Funds provided by related parties to the Company
. Balance at the Balance at the | Balance at the Balance at the
Related party with related .. Amount L. Amount
art beginning of chaneed end of the beginning of the chaneed end of the
party the Period & Period Period & Period
Guangdong Blue Treasure Associated
Pharmaceutical Co., Ltd. ;S;C‘jne 25,930,146.92|  2,392,058.06| 28,322,204.98|  1,048,800.00|  -551,000.00 497,800.00
(O FR B B2 AT IR A ) pany
Jiaozuo Jinguan Jiahua Associated
Electric Power Co., Ltd. (£ CSOSI‘I’IC‘:: 0.00 0.00 0.00| 101,020,551.90| -8,541,916.28| 92,478,635.62
e B A IRA ) pany
Agimexpharm Associated 0.00]  997,848.74|  997,848.74 0.00|  637,82595|  637.825.95
company
Zhuhai Sanmed Biotech Inc. )
S S22 e A . Associated
(BRI LR MW HARE 413,791.25 3,614.37 417,405.62 0.00 0.00 0.00
_ company
FRA A
Feellife Health Inc. ((RYIIK | Associated
- N 1,090,580.00 -72,930.00 1,017,650.00 0.00 0.00 0.00
- FAEER R A ) company
Fluffy Buddy Animal
Health (Guangdong) Co., Associated
Ltd. (BB TRt company 0.00 80,985.14 80,985.14 0.00 0.00 0.00
RFBRAT)
Total 27,434,518.17 3,401,576.31| 30,836,094.48| 102,069,351.90| -8,455,090.33| 93,614,261.57

Reasons for the related-party receivables

and payables

During the Reporting Period, the Company had normal operating fund transactions with related parties

Effect of credits and debts with related
parties on the operating results and
financial position of the Company

The said credits and debts with related parties are operating fund transactions; there was no non-
operating use of funds of the Company by shareholders and related parties

(V) Financial businesses among the Company, related financial companies, financial companies
controlled by the Company, and related parties

oApplicable YN/A
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(VI) Other substantial related transactions
oApplicable YN/A

(VII) Others
oApplicable YN/A
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XI Material contracts and their enforcement
1. Custody, contracting and leasing
oApplicable VN/A

2. Material Guarantees Performed during the Reporting Period and Outstanding as at the End of the Reporting Period
JApplicable oN/A
Unit: 10,000 Yuan Currency: RMB

External guarantees of the Company (excluding guarantees to its subsidiaries)
Relationship Whether the Whether a Whether the
between the Date of | Commence . .
Secured |Amount of] Expiry date | Guarantee guarantee Whether | Overdue counter- guarantee is . .
Guarantor| Guarantor guarantee |ment date of .. . . Relationship
. party | guarantee of guarantee type obligation has | overdue | amount | guaranteeis | providedtoa
and the listed agreement | guarantee . .
company been discharged provided related party
Company Jinguan Joint Associated
Joincare Electric 5,000.00| 2025/8/27| 2025/8/27 2026/7/9|liability No No 0 Yes Yes
headquarters company
Power guarantee
Compan Jinguan Joint Associated
Joincare pany Electric 4,840.00| 2025/10/13| 2025/10/13| 2026/10/13|liability No No 0 Yes Yes
headquarters company
Power guarantee
Compan Jinguan Joint Associated
Joincare pany Electric 3,000.00( 2025/12/25| 2025/12/25| 2026/7/10|liability No No 0 Yes Yes
headquarters company
Power guarantee
Compan Jinguan Joint Associated
Joincare pany Electric 3,000.00( 2025/11/27| 2025/11/27| 2026/11/27|liability No No 0 Yes Yes
headquarters company
Power guarantee
Compan Jinguan Joint Associated
Joincare pany Electric 800.00| 2025/11/27| 2025/11/27| 2026/11/27|liability No No 0 Yes Yes
headquarters company
Power guarantee
Compan Jinguan Joint Associated
Joincare pany Electric 800.00 2025/11/28| 2025/11/28| 2026/11/27|liability No No 0 Yes Yes
headquarters company
Power guarantee
Compan Jinguan Joint Associated
Joincare pany Electric 5,000.00( 2026/1/22 2026/1/22 2027/1/22|liability No No 0 Yes Yes
headquarters company
Power guarantee
Company Jinguan Joint Associated
Joincare Electric 4,703.60| 2026/6/22| 2026/6/22| 2027/1/31|liability No No 0 Yes Yes
headquarters company
Power guarantee
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outstanding guarantee

Compan Jinguan Joint Associated
Joincare pany Electric 519.62| 2026/6/29| 2026/6/29| 2027/6/29|liability No No 0 Yes Yes
headquarters company
Power guarantee
Amount of guarantees provided during the Reporting Period (excluding guarantees to
Cge 10,223.22
subsidiaries)
Total guaranteed amount as of the end of the Reporting Period (A) (excluding guarantees
. 27,663.22
to subsidiaries)
Guarantee provided by the Company and its subsidiaries to subsidiaries
Total amount of guarantees to subsidiaries during the Reporting Period 166,561.31
Total amount of guarantees to subsidiaries as of the end of the Reporting Period (B) 185,432.21
Total guaranteed amount of the Company (including guarantees to subsidiaries)
Total guaranteed amount (A+B) 213,095.43
Percentage of total guaranteed amount in the Company's net assets (%) 8.97
Including:
Amount of guarantees provided to shareholders, de facto controllers and their related 0.00
parties (C) )
Amount of debt guarantee directly or indirectly provided to a guaranteed party with an 82.049 81
asset-liability ratio exceeding 70% (D) T
Portion of total guaranteed amount exceeding 50% of net assets (E) 0.00
Total guaranteed amount of the above three items (C+D+E) 82,049.81
Statement on the contingent joint liability that might be assumed in connection with N/A

Statement on guarantees

Details of the above related-party guarantees are set out in Note XI1.5(4) to the financial statements.

3. Other material contracts
oApplicable VYN/A

XII Progress of Proceeds Usage
JApplicable oN/A

(I) Overall Usage of Proceeds
VApplicable oN/A
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Unit: US$10,000
Including: p Cumulative
Total Total rog;ess investment
committed Total Total investment 01 i progress of Percentage
Net amount of | investment of | amountof | jpvestment amount of gumuta 1vet excess I tment of Total
Sources Paid-in proceeds after proceeds €xcess amount of excess fnvestmen proceeds as vestmen investment | amount of
. Total amount . . d as at the amount .
of time of deducting stated in the proceeds | proceeds as | proceeds as at the end of . amount in proceeds
of proceeds . _ end of the during the -
proceeds | proceeds issuance prospectus or 3 at the end of | atthe end Reporti the 3 the year | with change
expenses (1) offering 1) - the Reporting of the Peﬁ;li)(?d g)l/g) Reporting year (8) (%) (9) = of usage
memorandum 2) Period (4) Reporting (6) = 0 Period ®)/(1)
2 Period (%) (7)=
(5) (1) 5)(3)

Others 2022/9/26 | USD9,203.57 | USD8,930.00 | USD8,930.00 | USD0.00 | USD250.40 N/A 2.80 N/A USDO0.00 0.00 N/A
Total |/ USD9,203.57 | USD8,930.00 | USDS8,930.00 | USDO0.00 | USD250.40 N/A / / / / /
Other Notes
oApplicable YN/A
(IT) Details of Investment Projects with Proceeds
VApplicable oN/A
1. Detailed Usage of Proceeds
VApplicable oN/A

Unit: 10,000 Yuan
Progress of
Whether it is a Wheth Total cumulative
committed . el wer Total t of investment investment Date when
investment fvolving otatamounto Investment amount of asattheend | the project
Sources of £ proi Nature of . . any proceeds . d t of the h
roceads Name of project project project stated in change in commitments amount during | proceeds as a ¢ reaches
p the prospectus | . . the year the end of the Reporting intended
. investmen for project (1) . :
or offering t direction Reporting Period usable state
memorandum ectio Period (2) (%)
B3)=@y®)

Others Global R&D and Industrialization Plan R&D Yes No USD 6,251.00 USDO0.00 USD244.36 3.91 N/A

Others | Construction of global product sales and Operation Yes No USD 893.00 USD0.00 USD3.39 038 | NA

after-sales network and service system management
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Others Replenishment of working capital and other Operation Yes No USD 1,786.00 USDO0.00 USD2.66 015 N/A
general corporate purposes management
Total / / / / USDS8,930.00 USDO0.00 USD250.40 2.80
(Continued)
Whether the . Whether the Spem_ﬁc reasons Benefits Benefits or R&D th:ther there was any
. . investment progress why investment generated . . . significant change in the Surplus
Name of project project has been i b th fell sh ino th achievements achieved in feasibility of proiect? If 1
completed was 1n line with the progress fell short during the the project casibility o pFOJect. I Balance
planned progress of scheduled plan year so, please describe details.
Global R&D and Industrialization No Yes N/A No
Plan
Construction of global product sales
and after-sales network and service No Yes N/A No
system
Replenishment of working capital and No Yes N/A No
other general corporate purposes
Total / / / / /

2. Detailed Usage of over-allotment
oApplicable VN/A

(III) Changes in or termination of investment of proceeds during the Reporting Period

oApplicable VYN/A
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(IV) Other information on the usage of proceeds during the Reporting Period

1. Previous investment and replacement of projects invested with proceeds
oApplicable VN/A

2. Information on temporary replenishment of working capital with idle proceeds

oApplicable YN/A

3. Cash management of idle proceeds and investment in relevant products
oApplicable VN/A

4. Others
oApplicable VN/A

(V) Conclusive Opinions of Intermediary Institutions on the Special Verification and
Assurance of the Storage and Use of Proceeds

oApplicable VN/A

(VI) 6. Rectification Measures Taken in Response to Unauthorized Changes in the Use of

Proceeds or Misappropriation of Proceeds
oApplicable VYN/A

XIII Other significant matters
oApplicable VYN/A
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Chapter 6 Changes in Equity and Shareholders

I Changes in Share Capital
(I) Table of changes in shares

1. Table of changes in shares
During the Reporting Period, the total number of the company's shares and the share capital

structure remained unchanged.

2. Explanations on changes in shares
o Applicable VN/A

3. Impact of changes in shares on earnings per share, net assets per share and other financial
indicators from the Reporting Period to the date of disclosure of the interim report (if any)
o Applicable VN/A

4. Other information deemed necessary by the Company or as required by the securities
regulators
o Applicable VN/A

(II) Changes in shares with selling restrictions
o Applicable VN/A

II Shareholders

(I) Total number of shareholders:
Total number of ordinary shareholders at the end of the Reporting Period 74,898
Total number of shareholders of preferred shares with resumed voting 0
rights at the end of the Reporting Period

(IT) Shareholdings of the Top 10 shareholders and the Top 10 shareholders of tradable shares
(or shareholders without selling restrictions) at the End of the Reporting Period

Unit: shares

Shareholdings of the Top 10 shareholders
(excluding shares lent through refinancing business)

Change Number of Number of | Pledge, mark or lock-up
Name of shareholder during the shares held Percentage shaz:isd}ll eld Sh Nature of
(Full name) Reporting at the end of (%) . are Number Shareholder
Period the Period selling status
restrictions
Domestic
Shenzhen Baiyeyuan non-state-
Investment Co., Ltd. * 0] 895,653,653 48.96 0 None owned
entity
Might Seasons Limited 0 35,929,699 1.96 0 | Unknown l;(l)tr;;gn
Hong Kong Securities
Clearing Company -8,943,101 24,378,459 1.33 0 | Unknown Unknown
Limited
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Zhang Yongliang 4,727,721

23,005,717 1.26

0 | Unknown

Domestic
Natural
Person

Bank of Shanghai Co.,
Ltd.—Yinhua CSI
Innovative Drug Industry
Trading Open-end Index
Securities Investment
Fund

4,839,600

18,168,920 0.99

0 | Unknown

Unknown

Rui Life Insurance Co.,

Ltd. -Own fund -298,100

12,441,118 0.68

0 | Unknown

Unknown

Bank of China Limited —
Guangfa CSI Innovative
Pharmaceuticals ETF

4,249,966

11,916,899 0.65

0 | Unknown

Unknown

Li Yanli 10,136,080

10,136,080 0.55

0 | Unknown

Domestic
Natural
Person

Joincare Pharmaceutical
Group Industry Co., Ltd.-
the Third Phase
Ownership Scheme under 0
Medium to Long-term
Business Partner Share
Ownership Scheme

9,370,400 0.51

0 None

Others

CPIC Fund -China Pacific
Life Insurance Co., Ltd. -
with-profit insurance-
CPIC Fund China Pacific
Life Equity Relative
Income (Guaranteed
Dividend) single assets
management plan

1,097,900

8,975,500 0.49

0 | Unknown

Unknown

Shareholdings of the Top 10 shareholders without selling restrictions
(excluding shares lent through refinancing business)

Name of shareholder

Number of tradable shares held

Class and number of shares

without selling restrictions Class Number
Ordinary shares
Shenzhen Baiyeyuan Investment Co., Ltd. * 895,653,653 denominated in 895,653,653
Renminbi
Ordinary shares
Might Seasons Limited 35,929,699 denominated in 35,929,699
Renminbi
Hong Kong Securities Clearing Company Ordmafy shar?s
L 24,378,459 denominated in 24,378,459
Limited inbi
Renminbi
Ordinary shares
Zhang Yongliang 23,005,717 denominated in 23,005,717
Renminbi
Bank of Shanghai Co., Ltd. —Yinhua CSI Ordinary shares
Innovative Drug Industry Trading Open- 18,168,920 denominated in 18,168,920
end Index Securities Investment Fund Renminbi
Ordinary shares
Rui Life Insurance Co., Ltd. -Own fund 12,441,118 denominated in 12,441,118
Renminbi
Bank of China Limited — Guangfa CSI Ordinary shares
. . 11,916,899 denominated in 11,916,899
Innovative Pharmaceuticals ETF -
Renminbi
Ordinary shares
Li Yanli 10,136,080 denominated in 10,136,080
Renminbi
Con Ltd-the Third Phase Ownership Ordinary shares
N 9,370,400 denominated in 9,370,400

Scheme under Medium to Long-term
Business Partner Share Ownership Scheme

Renminbi
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CPIC Fund -China Pacific Life Insurance
Co., Ltd. -with-profit insurance-CPIC Fund
China Pacific Life Equity Relative Income
(Guaranteed Dividend) single assets
management plan

Ordinary shares
8,975,500 denominated in 8,975,500
Renminbi

Notes on the special repurchase account

among the top 10 shareholders Not applicable
Description of the above shareholders
involved in entrustment/entrusted voting Not applicable

right and waiver of voting right

Description of connection or acting-in-
concert relationship of the above
shareholders

There was no connection or acting-in-concert relationship between Shenzhen
Baiyeyuan Investment Co., Ltd., a controlling shareholder of the Company, and other
shareholders; whether there is connection or acting-in-concert relationship among other
shareholders is unknown.

Description of holders of preferred shares
with resumed voting rights and number of
preferred shares

Not applicable

Participation of shareholders holding over 5%, the top 10 shareholders, and the top 10 shareholders

without selling restriction in securities lending transactions of refinancing business

oApplicable YN/A

Changes in the top 10 shareholders and the top 10 shareholders without selling restriction due to

securities lending/returning transactions of refinancing business compared to the previous period

o Applicable VN/A

Number of shares held by the Top 10 shareholders with selling restrictions

o Applicable VN/A

(IIT) Strategic investors or general legal persons who became Top 10 shareholders through

placement of new shares

o Applicable VN/A

III Information on directors, supervisors, and senior management

(I) Changes in shareholdings of current directors and senior management and those who

resigned during the Reporting Period

o Applicable VN/A

Description of other information

o Applicable VN/A

(II) Equity incentive granted to directors and senior management during the Reporting Period

o Applicable YN/A

(IIT) Other Descriptions
o Applicable YN/A
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IV Changes in controlling shareholders or de facto controllers

o Applicable YN/A

V. Information on Preferred Shares

o Applicable VN/A
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Chapter 7 Information on Bonds

I Enterprise bonds, corporate bonds, and non-financial enterprise debt financing instruments

o Applicable YN/A

II Information on convertible corporate bonds

o Applicable YN/A
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Chapter 8 Financial Statements

I.  Auditor’s report

oApplicable YN/A

II. Financial statements

Consolidated Balance Sheet

30 June 2026

Prepared by: Joincare Pharmaceutical Group Industry Co., Ltd.

Unit: Yuan Currency: RMB

Item | Note |  30June2026 | 31 December 2025
Current assets:
Cash and bank balances V.1 11,558,953,714.96 13,610,715,754.64
Financial assets held for trading V.2 644,477,284.66 1,694,102,766.69
Notes receivable V.3 1,070,737,720.24 1,636,435,183.16
Accounts receivable V.4 2,476,239,965.62 2,722,328,581.17
Receivables financing
Prepayments V.5 297,409,602.31 202,964,890.16
Other receivables V.6 77,184,000.76 69,355,886.15
Including: Interest receivables
Dividend receivables 13,083,993.15

Inventories V.7 2,410,696,842.92 2,213,802,715.08
Contract assets
Assets held-for-sale
Non-current assets due within one year 525,916,708.48 880,840,324.51
Other current assets V.8 269,408,484.06 129,622,238.09

Total current assets V.9 19,331,024,324.01 23,160,168,339.65
Non-current assets:
Debt investment
Other debt investment
Long-term receivables
Long-term equity investment V.10 1,646,483,786.65 1,483,192,139.93
Other equity instrument investments V.11 3,001,539,169.91 990,428,693.50
Other non-current financial assets
Investment properties V.12 14,856,004.42 15,276,446.14
Fixed assets V.13 5,551,365,051.11 5,421,615,752.18
Construction in progress V.14 625,004,086.39 615,348,388.91
Productive biological assets
Oil & gas assets
Right-of-use assets V.15 186,884,748.43 43,784,500.37
Intangible assets V.16 846,306,418.05 885,697,302.13
Development cost V.17 408,827,256.63 364,875,894.36
Goodwill V.18 1,605,956,000.70 636,339,503.82
Long-term prepaid expenses V.19 306,821,945.05 314,844,828.54
Deferred tax assets V.20 912,011,274.09 822,667,725.40
Other non-current assets V.21 278,710,456.88 660,059,793.71
Total non-current assets 15,384,766,198.31 12,254,130,968.99

Total assets 34,715,790,522.32 35,414,299,308.64
Current liabilities:
Short-term loans | V.23 | 3,495,815,777.99 | 2,240,000,000.00
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Financial liabilities held for trading V.24 410,080.56 487,431.05
Notes payable V.25 1,137,315,224.65 1,295,877,244.31
Accounts payable V.26 724,582,732.32 691,432,568.22
Receipts in advance
Contract liabilities V.27 93,732,189.39 121,567,789.34
Employee benefits payable V.28 257,772,326.55 491,740,918.10
Taxes payable V.29 181,337,292.27 240,737,007.47
Other payables V.30 3,540,554,724.15 3,392,845,948.69
Including: Interest payables

Dividend payables 211,015,638.89 14,017,248.88
Liabilities held-for-sale
I;Ie(;?—current liabilities due within one V31 91.737.557.10 373.229.691.10
Other current liabilities V.32 5,878,032.75 7,996,328.84

Total current liabilities 9,529,135,937.73 8,855,914,927.12
Non-current liabilities:

Long-term loans V.33 783,906,650.00 1,572,266,599.04
Bonds payable

Lease liabilities V.34 19,510,267.04 21,905,133.24
Long-term payables

Long-term payroll payable V.35 3,619,183.40

Estimated liabilities

Deferred income V.36 316,000,886.12 327,844,468.42
Deferred tax liabilities V.20 306,156,991.33 268,219,857.78
Other non-current liabilities V.37 1,898,428.93

Total non-current liabilities

1,431,092,406.82

2,190,236,058.48

Total liabilities

10,960,228,344.55

11,046,150,985.60

Owner’s equity (or shareholder’s equity)

Share capital V.38 1,829,453,386.00 1,829,453,386.00
Other equity instruments
Including: Preferred shares

Perpetual bonds
Capital reserve V.39 1,235,222,305.56 1,142,268,958.89
Less: Treasury shares
Other comprehensive income V. 40 -432,836,903.62 -134,669,133.15
Special reserve
Surplus reserve V.41 940,060,474.71 940,060,474.71
Undistributed profits V.42 11,649,307,320.37 11,402,453,599.97
Total shareholders' equity attributable to 15.221,206,583.02 15.179,567,286.42

the parent

Minority shareholder's equity

8,534,355,594.75

9,188,581,036.62

Total owner’s equity (or shareholder’s
equity)

23,755,562,177.77

24,368,148,323.04

Total liabilities and shareholders'
equity (or shareholder's equity)

34,715,790,522.32

35,414,299,308.64

Person-in-charge of the
Company: Zhu Baoguo

Person-in-charge of the

Qiu Qingfeng
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Balance Sheet of the Parent Company
30 June 2026

Prepared by: Joincare Pharmaceutical Group Industry Co., Ltd.

Unit: Yuan Currency: RMB

Item

Note

| 30 June 2026

31 December 2025

Current assets:

Cash and bank balances

1,495,564,446.93

1,438,512,991.88

Financial assets held for trading 50,006,944.44 160,350,136.97
Derivative financial assets
Notes receivable 140,440,440.58 138,080,748.46

Accounts receivable

121,036,875.39

141,144,985.53

Receivable financing

Prepayments 44,040,486.81 35,244,391.31
Other receivables 696,763,105.30 1,041,462,965.70
Including: Interest receivables

Dividends receivable 424,999,500.00 769,999,500.00
Inventories 27,749,739.89 38,219,898.47

Contract assets

Assets held-for-sale

Non-current assets due within one
year

154,497,598.91

391,562,666.67

Other current assets

22,098,183.33

Total current assets

2,730,099,638.25

3,406,676,968.32

Non-current assets:

Debt investment

Other debt investment

Long-term receivables

Long-term equity investment

4,556,380,522.64

3,764,875,812.23

Other equity instrument investment

167,270,818.66

166,816,305.60

Other non-current financial assets

Investment properties 6,191,475.43 6,191,475.43
Fixed assets 44,706,210.18 45,817,926.98
Construction in progress 406,674.53 406,674.53
Productive biological assets

Oil & gas assets

Right-of-use assets 3,824,615.19 5,258,845.89
Intangible assets 270,562,757.68 293,655,238.10

Development cost

15,490,025.74

Goodwill

Long-term prepaid expenses

5,868,595.86

7,131,509.50

Deferred income tax assets

223,503,565.66

193,025,021.85

Other non-current assets

105,332,560.92

256,336,915.34

Total non-current assets

5,399,537,822.49

4,739,515,725.45

Total assets

8,129,637,460.74

8,146,192,693.77

Current liabilities:

Short-term loans

Financial liabilities held for trading

Notes payable

175,103,695.10

120,215,713.00

Accounts payable

724,719,611.13

521,846,531.29

Receipts in advance

Contract liabilities

12,952,360.50

9,551,935.76

Employee benefits payable

22,393,319.49

39,077,636.34
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Taxes payable 7,039,537.78 6,353,634.49
Other payables 461,925,158.66 463,612,150.87
Including: Interest payables

Dividends payable

Liabilities held-for-sale

Non-current liabilities due within
one year

73,251,521.61

109,140,800.91

Other current liabilities

1,639,346.95

1,197,291.73

Total current liabilities

1,479,024,551.22

1,270,995,694.39

Non-current liabilities:

Long-term loans 758,006,650.00 822,910,000.00
Bonds payable

Including: preference shares
Lease liabilities 1,025,920.46 2,533,159.78
Long-term payables
Long-term payroll payable
Estimated liabilities
Deferred income 4,634,403.01 5,325,848.89
Deferred tax liabilities 2,946,610.81 3,726,682.53
Other non-current liabilities
Total non-current liabilities 766,613,584.28 834,495,691.20

Total liabilities

2,245,638,135.50

2,105,491,385.59

Owner’s equity (or shareholder’s equity):

Share capital

1,829,453,386.00

1,829,453,386.00

Other equity instruments

Including: Preferred shares

Perpetual bonds

Capital reserve

588,557,918.21

588,564,080.96

Less: Treasury shares

Other comprehensive income

-4,172,811.60

-4,559,147.70

Special reserve

Surplus reserve

851,458,526.33

851,458,526.33

Undistributed profits

2,618,702,306.30

2,775,784,462.59

Total owner’s equity (or
shareholder’s equity)

5,883,999,325.24

6,040,701,308.18

Total liabilities and owner’s
equity (or shareholder’s equity)

8,129,637,460.74

8,146,192,693.77

Person-in-charge of the
Company:
Zhu Baoguo

Person-in-charge of the
Company’s accounting work:

Qiu Qingfeng
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Consolidated Income Statement

January to June 2026
Unit: Yuan Currency: RMB
Item Note First half of 2026 First half of 2025
I. Total Revenues V.43 6,582,795,940.02 7,898,328,250.41
Including: Operating revenues V.43 6,582,795,940.02 7,898,328,250.41
I1. Total operating costs 5,130,576,929.66 5,912,767,808.69
Including: Operating costs V.43 2,718,714,845.41 2,985,132,575.95
Operating tax and surcharges V.44 82,671,583.98 99,500,263.72
Selling expenses V.45 1,446,242,526.58 2,016,794,488.84
Administrative expenses V.46 379,655,410.85 421,890,723.11
R&D expenses V.47 510,717,025.64 611,153,068.61
Financial expenses V.48 -7,424,462.80 -221,703,311.54
Including: Interest expenses 32,881,624.05 45,725,827.28
Interest income 109,840,472.99 246,070,795.96
Add: Other income V.49 58,347,716.21 85,396,777.46
Investment income (“-” for loss) V.50 116,169,744.11 39,541,912.86
Including: Income from investments 54,704,091.67 39,476,098.20
in associates and joint ventures
Gains from derecognition of financial
assets at amortized cost
Gains from net exposure of hedging
(“-” for loss)
Gains from changes in fair value (- V5] 4344.650.11 6,699.818.51
for loss)
ﬁ)‘;i;es of eredit impairment (*-"for |y, 5, -294,385.29 -7,332,423.75
{g;g’;lmem loss of assets (- for V.53 -15,963,936.27 14,814,061 48
g;‘;‘)ls from disposal of assets ("-" for |y, 54 -3,795,090.80 -149,723.72
I11. Operating profit (“-” for loss) 1,611,027,708.43 2,081,503,104.58
Add: Non-operating income V.55 6,775,567.63 5,194,263.72
Less: Non-operating expenses V.56 16,800,453.32 13,955,342.84
IV. Total profit (“-” for loss)) 1,601,002,822.74 2,072,742,025.46
Less: Income tax expenses V.57 234,795,512.38 309,027,226.55

V. Net profit (“-” for loss)

1,366,207,310.36

1,763,714,798.91

(D) Classified by continuity of operations:

1. Net profit from continuing
operations (“-” for loss)

1,366,207,310.36

1,763,714,798.91

2. Net profit from discontinued
operations (“-” for loss)

(IT) Classified by attribution to ownership:

1. Net profit attributable to
shareholders of the parent (“-” for
loss)

647,654,146.46

784,939,913.34

2. Net profit attributable to minority
interests (- for loss)

718,553,163.90

978,774,885.57

VI. Other comprehensive income,
net of tax

-462,715,887.81

-80,044,653.36

(I) Other comprehensive income
attributable to shareholders of the
parent, net of tax

-297,821,230.32

-48,523,609.49
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1. Other comprehensive income not
reclassified into profit or loss
subsequently

-204,148,564.18

-783,183.68

(1) Changes in remeasurement of
defined benefit plan

(2) Other comprehensive income that
cannot be reclassified into profit or
loss under the equity method

(3) Changes in fair value of
investments in other equity
instruments

-204,148,564.18

-783,183.68

(4) Changes in fair value of the
Company's own credit risks

2. Other comprehensive income that
will be reclassified into profit or loss
subsequently

-93,672,666.14

-47,740,425.81

(1) Other comprehensive income that
can be reclassified into profit or loss
under the equity method

5,312.63

1,130.90

(2) Changes in fair value of other
debt investments

(3) Amount of financial assets
reclassified into other comprehensive
income

(4) Provision for credit impairment of
other debt investments

(5) Reserve for cash flow hedges

(6) Exchange differences on
translation of financial statements
denominated in foreign currencies

-93,677,978.77

-47,741,556.71

(7) Others

(II) Other comprehensive income
attributable to minority shareholders,
net of tax

-164,894,657.49

-31,521,043.87

VII. Total comprehensive income

903,491,422.55

1,683,670,145.55

(I) Total comprehensive income
attributable to owners of the parent
company

349,832,916.14

736,416,303.85

(IT) Total comprehensive income

attributable to minority shareholders 333,658,506.41 947,253,841.70
VIII. Earnings per share
(I) Basic earnings per share
(RMB/share) 0.35 043
(II) Diluted earnings per share 035 043

(RMB/share)

Person-in-charge of the
Company:
Zhu Baoguo

Person-in-charge of the

Qiu Qingfeng
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Income Statement of the Parent Company

January to June 2026
Unit: Yuan Currency: RMB
Item Note First half of 2026 First half of 2025
1. Total Revenues 680,904,680.03 594,513,807.68
Less: Operating costs 411,151,406.04 392,987,910.77
Operating tax and surcharges 3,690,953.48 4,239,505.51
Selling expenses 198,239,627.15 186,461,694.92

Administrative expenses

78,004,823.08

59,998,897.84

R&D expenses

94,168,219.60

97,827,7123.36

Financial expenses

11,535,170.57

-9,479,509.07

Including: Interest expenses 9,928,596.93 13,820,881.41
Interest income 20,691,090.39 26,456,877.18

Add: Other income 1,672,481.03 1,720,782.25
Investment income (“-” for loss) 329,786,362.20 264,579,370.62
Inclughng: Incgme from investments in -668,754.91 420.879.56
associates and joint ventures
Gains from derecognition of financial
assets at amortized cost
Gains from net exposure of hedging (-
for loss)
1((})';1;1)15 from changes in fair value (“-” for 1343,192.53 254.509.60
Losses of credit impairment (“-” for loss) -9,980.97 142,751.15

Impairment loss of assets (“-” for loss)

Gains from disposal of assets (“-” for loss)

I1. Operating profit (“-” for loss)

215,220,149.84

129,174,997.97

Add: Non-operating income

65,632.33

2,049.94

Less: Non-operating expenses

1,177,002.97

237,402.27

III. Total profit (“-” for loss)

214,108,779.20

128,939,645.64

Less: Income tax expenses

-31,288,809.43

-31,617,296.51

IV. Net profit (“-” for loss)

245,397,588.63

160,556,942.15

(I) Net profit from continuing operations
("-" for net loss)

245,397,588.63

160,556,942.15

(IT) Net profit from discontinued
operations (“-” for loss)

V. Other comprehensive income, net of
tax

386,336.10

-4,573,401.34

() Other comprehensive income not
reclassified into profit or loss
subsequently

386,336.10

-4,573,401.34

1.Changes in remeasurement of defined
benefit plan

2.0ther comprehensive income that
cannot be reclassified into profit or loss
under the equity method

3. Changes in fair value of investments in
other equity instruments

386,336.10

-4,573,401.34

4.Changes in fair value of the Company's
own credit risks

(II)Other comprehensive income that will
be reclassified into profit or loss
subsequently
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1.Other comprehensive income that can be
reclassified into profit or loss under the
equity method

2. Changes in fair value of other debt
investments

3. Amount of financial assets reclassified
into other comprehensive income

4.Provision for credit impairment of other
debt investments

5. Reserve for cash flow hedges

6. Exchange differences in translation of
financial statements denominated in
foreign currencies

7. Others

VI1.Total comprehensive income 245,783,924.73 155,983,540.81
VII. Earnings per share
(I) Basic earnings per share
(II) Diluted earnings per share
Person-in-charge of the Person-in-charge of the Person-in-charge of the
Company: Company’s accounting work: accounting department:
Zhu Baoguo Qiu Qingfeng Guo Chenlu
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Consolidated Cash Flow Statement
January to June 2026

Unit: Yuan Currency: RMB

Item |

Note

| First half of 2026 | First half of 2025

I. Cash flows from operating activities:

Cash received from sales of goods or
rendering of services

7,930,882,565.36

8,365,901,348.13

Tax refund received V.58 77,110,943.19 82,817,164.75
Otl'le'r 'cash received relating to operating 202.399.751.02 342,047,113.20
activities
Sub-total of cash inflows 8,210,393,259.57 8,790,765,626.08
Cash paid for goods and services 2,262,626,581.71 2,272,460,058.12
Cash paid to and on behalf of employees 1,449,108,645.32 1,464,238,914.58
Payments of all types of taxes 775,013,547.99 950,093,694.06
Other cash paid relating to operating V58 | 1,681,165983.04 | 2,177,616,301.22
activities
Sub-total of cash outflows 6,167,914,758.06 6,864,408,967.98
Net cash flows from operating activities 2,042,478,501.51 1,926,356,658.10
I1. Cash flows from investing activities:
Cash received from disposal of
) 6,182,143,607.48 3,242,861,092.69
investments
Cash received from returns on investments 34,356,225.32 14,255,709.03
Net cash received from disposal of fixed
assets, intangible assets and other long- 5,899,329.09 30,429,573.00
term assets
Net cash received from disposal of
subsidiaries and other business units
Otl.le.r f:ash received relating to investing V58 1.855.603.200.00 75.249.03
activities
Sub-total of cash inflows from investing 8,078,002,361.89 |  3,287,621,623.75
activities
Cash paid to acquire fixed assets,
intangible assets and other long-term 343,283,224.95 488,268,022.92
assets
Cash paid to acquire investments 6,770,564,463.99 3,436,309,986.72
Net cash paid for acquisition of
subsidiaries and other business units 1,557,160,427.97
Other cash paid relating to investing V.58 75.563,573.85 4,517,299.69
activities
Sub-total of cash outflows in investing 8,746,571,690.76 |  3,929,095,309.33
activities
Net cash flows from investing activities -668,569,328.87 -641,473,685.58
I11. Cash flows from financing activities :
Cash received from capital contribution 39,500,000.00 3,350,000.00
Inclufhng: C.ash received from.myestment 39.500,000.00 3.350,000.00
by minority interests of subsidiaries
Cash received from borrowings 3,372,306,940.58 1,942,140,000.00
Other cash received related to financing
o V.58
activities
Subtotal of cash inflow from financing 3.411,806,940.58 1,945.490,000.00

activities

Cash repayments of amounts borrowed

3,234,854,363.15

2,264,521,809.00

Cash payments for interest expenses and
distribution of dividends or profits

1,633,646,412.00

698,942,985.71
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Including: Dividend paid to minority 1,196,123,200.68 478,852,409.14
interests of subsidiaries
Other cash payments relating to financing |y, 5o 17,060,854.26 590,694,203.10
activities
Sub-total of cash outflows in financing 4,.885,561,629.41 | 3,554,158,997.81
activities
Net cash flows from financing activities -1,473,754,688.83 -1,608,668,997.81
IV. Effect of foreign exchange.rate 176,774.656.64 -42,888.330.00
changes on cash and cash equivalents
V. Net increase in cash and cash -276,620,172.83 | -366,674,355.29
equivalents
Add: Opening balance of cash and cash 11,745,695,004.95 |  14,842,645,678.32
equivalents
VI. Closing balance of cash and cash 11,469,074,922.12 | 14,475,971,323.03
equivalents
Person-in-charge of the Person-in-charge of the Person-in-charge of the
Company: Company’s accounting work: accounting department:
Zhu Baoguo Qiu Qingfeng Guo Chenlu
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Cash Flow Statement of Parent Company

January to June 2026

Unit: Yuan Currency: RMB

Item

|

Note

|

First half of 2026

First half of 2025

I. Cash flows from operating activities:

Cash received from sales of goods or
rendering of services

782,601,091.61

832,919,579.47

Tax refund received

Other cash received relating to
operating activities

391,212,867.05

62,174,269.98

Sub-total of cash inflows

1,173,813,958.66

895,093,849.45

Cash paid for goods and services

220,426,058.78

379,250,549.67

Cash paid to and on behalf of
employees

147,670,353.90

164,772,801.65

Payments of all types of taxes

31,570,682.15

25,449,069.12

Other cash paid relating to operating

. 588,079,164.54 204,913,432.36
activities
Sub-total of cash outflows 987,746,259.37 774,385,852.80

Net cash flows from operating 186,067,699.29 120,707,996.65
activities
I1. Cash flows from investing activities:
Cash received from disposal of

1,600,296,814.68 399,167,968.04

investments

Cash received from returns on

) 688,655,452.08 340,739,664.63
investments

Net cash received from disposal of

fixed assets, intangible assets and 3,862,448.54 224,898.53

other long-term assets

Net cash received from disposal of
subsidiaries and other business units

51,450,000.00

Other cash received relating to
investing activities

Sub-total of cash inflows from
investing activities

2,344,264,715.30

740,132,531.20

Cash paid to acquire fixed assets,
intangible assets and other long-term
assets

5,222,015.16

11,365,298.15

Cash paid to acquire investments

1,930,000,000.00

382,000,000.00

Net cash paid for acquisition of
subsidiaries and other business units

Other cash paid relating to investing
activities

Sub-total of cash outflows in
investing activities

1,935,222,015.16

393,365,298.15

Net cash flows from investing
activities

409,042,700.14

346,767,233.05

III. Cash flows from financing activities :

Cash received from capital
contribution

Cash received from borrowings

152,000,000.00

Other cash received related to
financing activities

Subtotal of cash inflow from
financing activities

152,000,000.00
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Cash repayments of amounts
borrowed

100,900,000.00

6,470,000.00

Cash payments for interest expenses
and distribution of dividends or
profits

413,200,737.30

192,732,461.20

Other cash payments relating to
financing activities

1,747,513.50

173,041,091.26

Sub-total of cash outflows in
financing activities

515,848,250.80

372,243,552.46

Net cash flows from financing
activities

-515,848,250.80

-220,243,552.46

IV. Effect of foreign exchange rate

changes on cash and cash -22,210,693.58 -2,913,521.17
equivalents
V. Net increase in cash and cash 57.051.455.05 244.318.156.07
equivalents

Add: Opening balance of cash and
cash equivalents

1,438,512,991.88

1,267,163,186.68

VI. Closing balance of cash and
cash equivalents

1,495,564,446.93

1,511,481,342.75

Person-in-charge of the
Company:
Zhu Baoguo

Person-in-charge of the
Company’s accounting work:

Qiu Qingfeng
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Consolidated Statement of Changes in Owner's Equity

January to June 2026
Unit: Yuan Currency: RMB
First half of 2026
Owner's equity attributable to the parent company L
Item Other equity instruments Less: Other . General . Minority ' Total '
: . . Special . Undistributed shareholder's shareholders
Share capital Preferred | Perpetual Capital reserve Treasury comprehensive Surplus reserve risk Subtotal - -
Others ; reserve profits equity equity
share bonds shares income reserve

1. Balance at
the end of
previous year

1,829,453,386.00

1,142,268,958.89

-134,669,133.15

940,060,474.71

11,402,453,599.97

15,179,567,286.42

9,188,581,036.62

24,368,148,323.04

Add: Change
of accounting
policies

Correction to
errors of the
previous
period

Others

11. Balance at
the beginning
of the year

1,829,453,386.00

1,142,268,958.89

-134,669,133.15

940,060,474.71

11,402,453,599.97

15,179,567,286.42

9,188,581,036.62

24,368,148,323.04

II1. Increase
and decrease
of the Period
(“_” for
decrease)

92,953,346.67

-298,167,770.47

246,853,720.40

41,639,296.60

-654,225,441.87

-612,586,145.27

(I) Total
comprehensive
income

-297,821,230.32

647,654,146.46

349,832,916.14

553,658,506.41

903,491,422.55

(II) Capital
contribution or
reduction from
shareholders

92,959,509.42

92,959,509.42

109,551,851.94

202,511,361.36

1. Capital
contribution
from
shareholders

313,865,135.18

313,865,135.18

2. Capital
invested by
other equity
instrument
holders

3. Amount of
share-based
payment
included in
owner's equity

4. Others

92,959,509.42

92,959,509.42

204,313,283.24

111,353,773.82

(I10) Profit
distribution

-402,479,744.92

-402,479,744.92

-1,389,695,773.37

-1,792,175,518.29

1. Accrual of
surplus reserve
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2. Accrual of
general risk
provision

3. Amount
distributed to
owners (or
shareholders)

-402,479,744.92

-402,479,744.92

-1,389,695,773.37

-1,792,175,518.29

4. Others

(IV)Internal
carrying
forward of
owner's equity

-346,540.15

1,679,318.86

1,332,778.71

1,332,778.71

1. Capital
reserve
transferred to
increase
capital (or
share capital)

2. Surplus
reserve
transferred to
increase
capital (or
share capital)

3. Surplus
reserve
compensating
losses

4. Retained
earnings
carried over
from changes
in the defined
benefit plan

5. Retained
earnings
carried over
from other
comprehensive
income

-346,540.15

1,679,318.86

1,332,778.71

1,332,778.71

6. Others

(V) Special
reserve

1. Accrual of
the current
year

2. Amount
utilized in the
current period

(VI) Others

-6,162.75

-6,162.75

72,259,973.15

72,253,810.40

IV. Balance
at end of
period

1,829,453,386.00

1,235,222,305.56

-432,836,903.62

940,060,474.71

11,649,307,320.37

15,221,206,583.02

8,534,355,594.75

23,755,562,177.77
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Item

First half of 2025

Owner's equity attributable to the parent company

Share capital

Other equity instruments

Preferred
shares

Perpet
ual
bonds

Other
s

Capital reserve

Less: Treasury
shares

Other
comprehensive
income

Special
reserve

General
Surplus reserve risk
reserve

Undistributed
profits

Subtotal

Minority
shareholder's
equity

Total
shareholders'
equity

I.Balance
at the
end of
previous
year

1,874,200,420.00

1,654,383,491.41

328,221,279.42

-41,177,547.42

883,841,583.49

10,491,692,921.28

14,534,719,589.34

8,865,423,189.94

23,400,142,779.28

Add:
Change of
accountin
g policies

Correctio
n to errors
of the
previous
period

Others

11.
Balance
at the
beginnin
g of the
year

1,874,200,420.00

1,654,383,491.41

328,221,279.42

-41,177,547.42

883,841,583.49

10,491,692,921.28

14,534,719,589.34

8,865,423,189.94

23,400,142,779.28

1.
Increase
and
decrease
of the
Period
(“_” for
decrease)

-44,747,034.00

-543,318,901.17

-328,221,279.42

-45,168,170.38

415,693,797.03

110,680,970.90

25,790,959.69

136,471,930.59

(I) Total
comprehe
nsive
income

-48,523,609.49

784,939,913.34

736,416,303.85

947,253,841.70

1,683,670,145.55

()
Capital
contributi
on or
reduction
from
sharehold
ers

-44,747,034.00

-455,236,533.56

-328,221,279.42

-171,762,288.14

-343,739,509.13

-515,501,797.27

1.Capital
contributi
on from
sharehold
ers

-44,747,034.00

-455,236,533.56

171,762,288.14

-671,745,855.70

3,350,000.00

-668,395,855.70

2. Capital
invested
by other
equity
instrumen
t holders
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3.
Amount
of share-
based
payment
included
in owner's
equity

4. Others

499,983,567.56

499,983,567.56

-347,089,509.13

152,894,058.43

(I11)
Profit
distributi
on

-365,890,677.20

-365,890,677.20

-626,443,245.00

-992,333,922.20

1.Accrual
of surplus
reserve

2.Accrual
of general
risk

provision

3.Amount
distribute
dto
owners
(or
sharehold
ers)

-365,890,677.20

-365,890,677.20

-626,443,245.00

-992,333,922.20

4. Others

Iv)
Internal
carrying
forward
of owner's

equity

3,355,439.11

-3,355,439.11

-3,796,209.52

-3,796,209.52

1. Capital
reserve
transferre
dto
increase
capital (or
share
capital)

2. Surplus
reserve
transferre
dto
increase
capital (or
share
capital)

3. Surplus
reserve
compensa
ting
losses

4 Retaine
d earnings
carried
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over from
changes
in the
defined
benefit
plan

5.Retaine
d earnings
carried
over from
other
comprehe
nsive
income

3,355,439.11

-3,355,439.11

-3,796,209.52

-3,796,209.52

6. Others

™)
Special
reserve

1. Accrual
of the
current
year

2.
Amount
utilized in
the
current
period

(VD)
Others

-88,082,367.61

-88,082,367.61

52,516,081.64

-35,566,285.97

Iv.
Balance
at end of
period

1,829,453,386.00

1,111,064,590.24

-86,345,717.80

883,841,583.49

10,907,386,718.31

14,645,400,560.24

8,891,214,149.63

23,536,614,709.87

Person-in-charge of the Company:

Zhu Baoguo
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Statement of Changes in Owner's Equity of the Parent Company

January to June 2026
Unit: Yuan Currency: RMB
First half of 2026
Other equity instruments Other ) o '
ftem Share capital Preferred Perpetual Capital reserve Less: Treasury comprehensive Special Surplus reserve Undistributed Total shar;holders
Others shares h reserve profits equity
share bonds income
I. Balance at the end of previous year 1,829,453,386.00 588,564,080.96 -4,559,147.70 851,458,526.33 2,775,784,462.59 6,040,701,308.18
Add: Change of accounting policies
Correction to errors of the previous period
Others
I1. Balance at the beginning of the year 1,829,453,386.00 588,564,080.96 -4,559,147.70 851,458,526.33 2,775,784,462.59 6,040,701,308.18
III. Increase and decrease of the Period -6,162.75 386,336.10 -157,082,156.29 -156,701,982.94
(“-” for decrease)
(I). Total comprehensive income 386,336.10 245,397,588.63 245,783,924.73
(II) Capital contribution or reduction from
shareholders
1. Capital contribution from shareholders
2. Capitals invested by other equity
instrument holders
3. Amount of share-based payment included
in owner's equity
4. Others
(III) Profit distribution -402,479,744.92 -402,479,744.92
1. Accrual of surplus reserve
2. Amount distributed to owners (or -402,479.744.92 -402,479.744.92
shareholders)
3. Others
(IV) Internal carrying forward of owner's
equity
1. Capital reserve transferred to increase
capital (or share capital)
2. Surplus reserve transferred to increase
capital (or share capital)
3. Surplus reserve compensating losses
4. Retained earnings carried over from
changes in the defined benefit plan
5. Retained earnings carried over from other
comprehensive income
6. Others
(V) Special reserve
1. Accrual of the current year
2. Amount utilized in the current period
(VI) Others -6,162.75 -6,162.75
IV. Balance at the end of the Period 1,829,453,386.00 588,557,918.21 -4,172,811.60 851,458,526.33 2,618,702,306.30 5,883,999,325.24
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Item

First half of 2025

Share capital

Other equity instruments

Preferred
share

Perpetual
bonds

Others

Capital reserve

Less: Treasury
shares

Other
comprehensive
income

Special
reserve

Surplus reserve

Undistributed
profits

Total shareholders'
equity

1. Balance at the end of previous year

1,874,200,420.00

1,043,800,614.52

328,221,279.42

888,524.41

795,239,635.11

2,635,705,118.80

6,021,613,033.42

Add: Change of accounting policies

Correction to errors of the previous
period

Others

I1. Opening balance of the current year

1,874,200,420.00

1,043,800,614.52

328,221,279.42

888,524.41

795,239,635.11

2,635,705,118.80

6,021,613,033.42

III. Increase and decrease of the Period
(- for decrease)

-44.747,034.00

-455.236,533.56

-328,221,279.42

4,573,401.34

-205,333,735.05

-381,669,424.53

(I). Total comprehensive income

-4,573,401.34

160,556,942.15

155,983,540.81

(II). Capital contribution or reduction
from shareholders

-44,747,034.00

-455,236,533.56

-328,221,279.42

-171,762,288.14

1. Capital contribution from shareholders

-44,747,034.00

-455,236,533.56

171,762,288.14

-671,745,855.70

2. Capitals invested by other equity
instrument holders

3. Amount of share-based payment
included in owner's equity

4. Others

-499,983,567.56

499,983,567.56

(IIT) Profit distribution

-365,890,677.20

-365,890,677.20

1. Accrual of surplus reserve

2. Amount distributed to owners (or
shareholders)

-365,890,677.20

-365,890,677.20

3. Others

(IV) Internal carrying forward of owner's
equity

1. Capital reserve transferred to increase
capital (or share capital)

2. Surplus reserve transferred to increase
capital (or share capital)

3. Surplus reserve compensating losses

4. Retained earnings carried over from
changes in the defined benefit plan

5. Retained earnings carried over from
other comprehensive income

6. Others

(V)Special reserve

1. Accrual of the current year

2. Amount utilized in the current period

Others

IV. Balance at end of year

1,829,453 ,386.00

588.,564,080.96

3,684,876.93

795.239,635.11

2.430,371,383.75

5,639,943 ,608.89

Person-in-charge of the Company:

Zhu Baoguo

Person-in-charge of the Company’s accounting work:
Qiu Qingfeng
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Joincare Pharmaceutical Group Industry Co., Ltd

Notes to the financial statements

(All amounts in RMB Yuan unless otherwise stated)

I Company Profile
1. Overview

Applicable oN/A
Joincare Pharmaceutical Group Industry Co., Ltd., formerly known as Shenzhen Aimier Food

Co., Ltd. (RIZ K /R & AR A H]), was a Sino-foreign joint venture officially established on
18 December 1992 with the approval from Shenzhen Administration for Industry and Commerce.
On 24 November 1999, the Company was reorganized as a joint stock limited company.

On 6 February 2001, the Company was approved by the China Securities Regulatory
Commission to issue domestically listed shares (A shares) to the public. On 8 June 2001, shares of
the Company were listed and traded on Shanghai Stock Exchange.

As of 30 June 2026, the total share capital of the Company was RMB1,829,453,386 and the
total number of shares of the Company was 1,829,453,386. The controlling shareholder of the
Company is Shenzhen Baiyeyuan Investment Co., Ltd. ((RIII T B MLIE#Z AR A F]), and the
ultimate controlling party is Zhu Baoguo (4 frH).

The company is registered and headquartered in Joincare Pharmaceutical Group Building, No.
17, Langshan Road, North District, High-tech Zone, Nanshan District, Shenzhen.

The Company is engaged in the integrated pharmaceutical industry.

The Company and its subsidiaries primarily engaged in the R&D, production and sale of
pharmaceutical products and healthcare products, which covered drug preparation products, active
pharmaceutical ingredients (“APIs”) and intermediates, diagnostic reagents and equipment as well
as healthcare products.

The financial statements and notes to the financial statements of the Company were approved

at the 21t Meeting of the 9™ Session of the Board on 24 August 2026.
II Basis of Preparation for the Financial Statements
1. Basis of preparation

These financial statements have been prepared in accordance with the Accounting Standards
for Business Enterprises (ASBE) issued by the Ministry of Finance, together with their application
guidelines, interpretations and other relevant regulations (collectively referred to as the “Accounting
Standards for Business Enterprises”). In addition, the Company has disclosed the relevant financial
information in accordance with the Rules for the Preparation and Submission of Information

Disclosures by Companies Offering Securities to the Public No. 15 — General Provisions on
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Financial Reports ( { AFFRATUESF ARG B EE g IRANEE 15 5— I 540 i 1) — Fcki
5E ) )(2023 Revision) issued by the China Securities Regulatory Commission (CSRC).

The Company's accounting is based on the accrual basis of accounting. Except for certain
financial instruments, these financial statements are measured on a historical cost basis. Non-current
assets held for sale are measured at the lower of their carrying amount and the amount of fair value
less estimated costs to sell, provided that they meet the conditions for classification as held for sale.
If assets are impaired, corresponding impairment provisions are recognized in accordance with the

relevant provisions.
2. Continuing operation

VApplicable oN/A

The financial statements have been prepared on the going-concern basis.

III Significant Accounting Policies and Accounting Estimates
Specific accounting policies and accounting estimates:

VApplicable oN/A
The Company has determined the conditions for capitalising research and development
expenses and its revenue recognition policy based on its own production and operational

characteristics. Details of accounting policies are set out in Note I11.22 and Note I11.29.
1. Statement of compliance with the Accounting Standards for Business Enterprises

The financial statements comply with the Accounting Standards for Business Enterprises,
which gave a true and complete view of the consolidated and the Company's financial positions as
at 30 June 2026, and the consolidated and the Company’s operating results and the consolidated and
the Company’s cash flows and other relevant information for the 6-month period ending 30 June

2026.
2. Accounting period

The fiscal year of the Company is from 1 January to 31 December in each calendar year.
3. Business cycle

VApplicable oN/A

The Company’s operating cycle is 12 months.
4. Functional currency

The functional currency of the Company and its domestic subsidiaries is Renminbi (“RMB”).
Overseas subsidiaries of the Company usually determine Hong Kong Dollar, Macanese Pataca,

Indonesian Rupiah, Singapore Dollar, Euro, Philippine Peso, Vietnamese Dong and US Dollar as
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their functional currencies according to the primary economic environment in which these

subsidiaries operate. The Company prepares its financial statements in RMB.

5. Determination and selection basis of materiality criteria

VApplicable oN/A

Item Materiality criteria

Material receivables subject to provision for Individual debtor accounts for more than 5% of all types of receivables
bad debt individually and the amount exceeds RMB 50 million
Individual write-off amount accounts for more than 5% of all types of
receivables and the amount exceeds RMB 50 million
Budget investment amount for a single project account for more than
Material construction in progress 5%o of consolidated total assets and the amount exceeds RMB 100
million
Individual contract liability aged over one-year accounts for more than
10% of consolidated contract liability and the amount exceeds RMB
50 million
Individual accounts payable/other payable aged over one-year accounts
for more than 10% of total accounts payables/other payables and the
amount exceeds RMB 50 million
One or both of the subsidiary's total assets, operating income, net profit
Material non-wholly owned subsidiaries (or absolute value of loss) accounts for more than 10% of the
corresponding items in the consolidated financial statements
Closing balance of a single project accounts for more than 10% of the
closing balance of development expenditures and the amount exceeds
RMB 100 million
Single investment activity accounts for more than 10% of the total cash
Material investment activities inflows or outflows related to investment activities received or paid and
the amount exceeds RMB 100 million
Carrying amount of long-term equity investments in a single investee
accounts for more than 3% of the total consolidated net assets and the
Material joint ventures or associates amount exceeds RMB 500 million, or investment profits and losses
under the equity method of long-term equity investment accounts for
more than 10% of the consolidated net profit

Material receivables write-off in the Period

Material contract liabilities aged over one
year

Material accounts payable and other
payables aged over one year

Material capitalized research and
development projects

6. Accounting treatment for business combinations involving enterprises under common
control and business combinations involving enterprises not under common control
VApplicable oN/A

(1) Business combinations involving enterprises under common control

For business combination involving entities under common control, the assets acquired and
liabilities assumed are measured based on their carrying amounts in the consolidated financial
statements of the ultimate controlling party as at the combination date. The difference between the
carrying amount of the consideration paid for the combination and the net assets acquired is adjusted
against share premium in the capital reserve, with any excess adjusted against retained earnings.

Business combination involving enterprises under common control and achieved in a number
of transactions

In the separate financial statements, the initial investment cost is recognized at the carrying
amount of the Company's share in the combined party's net assets in the consolidated financial
statements of the ultimate controlling party on the date of combination. The difference between the

initial investment cost and the sum of the carrying amount of the investment held and the carrying
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amount of consideration paid for the combination at the combination date is adjusted against share
premium in the capital reserve, with any excess adjusted against retained earnings.

In the consolidated financial statements, the assets acquired and liabilities assumed by the
combining party in the business combination are measured at their carrying amounts in the
consolidated financial statements of the ultimate controlling party as at the combination date. The
difference between the aggregate of the carrying amount of the investment held before the
combination and the carrying amount of the consideration newly paid at the combination date, and
the carrying amount of the net assets acquired in the combination shall be adjusted against the share
premium in the capital reserve. Where the share premium in the capital reserve is insufficient to
absorb the difference, retained earnings shall be adjusted. In respect of a long-term equity
investment held by the combining party before obtaining control over the combined party, the
related profit or loss, other comprehensive income and other changes in owners’ equity recognized
during the Period from the later of the date on which the original equity interest was acquired and
the date on which the combining party and the combined party came under the common control of
the same ultimate controlling party to the combination date shall be offset against the opening
retained earnings for the comparative financial statement periods or profit or loss for the current
period, as appropriate.

(2) Business combinations involving enterprises not under common control

For the business combinations involving enterprises not under common control, the
combination cost shall be the fair value of the assets transferred, liabilities incurred or assumed, and
equity securities issued by the acquirer for acquisition of control in the acquiree on the acquisition
date. The assets, liabilities and contingent liabilities acquired or assumed on the date of acquisition
are recognized at fair value.

Where the combination cost exceeds the fair value of the acquiree's identifiable net assets in
the business combination, the difference is recognized as goodwill and is subsequently measured at
cost less accumulated impairment provisions. Where the combination cost is less than the fair value
of the acquiree's identifiable net assets in the business combination, the difference shall be included
in profit or loss for the Period after review.

Business combination involving enterprises not under common control and achieved in a
number of transactions

In the separate financial statements, the initial cost of the investment is the sum of the carrying
amount of the acquiree's equity investment held before the acquisition date and the additional
investment cost on the acquisition date. In respect of the equity investment held prior to the
acquisition date, other comprehensive income will not be recognized using equity method on the
acquisition date, and such investment will be accounted for on the same accounting treatment as
direct disposal of relevant asset or liability by the investee at the time of disposal. Shareholder's
equity recognized due to the changes in other shareholders’ equity other than the changes of net loss

and profit, other comprehensive income and profit distribution shall be transferred to profit or loss
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for current period when disposed. If the equity investment held prior to the acquisition date is
measured at fair value, the cumulative changes in fair value recognized in other comprehensive
income shall be transferred to retained earnings when accounted for using cost method.

In the consolidated financial statements, the combination cost is the sum of consideration paid
on the acquisition date and fair value of the acquiree's equity held prior to the acquisition date. The
equity of the acquirees held before the acquisition date is re-measured at the fair value of the equity
on the acquisition date and the differences between the fair value and the carrying amount are
recognized in the income for the current period; in respect of any other comprehensive income
attributable to the equity interest in the acquiree held prior to the acquisition date and any changes
of other shareholder's equity shall be transferred to investment profit or loss for current period on
the acquisition date, except for the other comprehensive income arising from changes in net
liabilities or net assets of defined benefit plans remeasured by investees and other comprehensive
income related to non-derivative equity instrument investments designated at fair value through
other comprehensive income.

(3) Transaction fees attribution during the combination

The intermediary and other relevant administrative expenses such as audit, legal and valuation
advisory for business combinations is recognized in profit or loss when incurred. Transaction costs
of equity or debt securities issued as the considerations of business combination are included in the
initial recognition amounts.

7. Basis for determination of control and preparation of the consolidated financial statements

VApplicable tN/A

(1) Basis for determination of control

The scope of consolidated financial statements is determined based on control. Control means
the Company has power over the investee, is exposed to, or has rights to, variable returns from its
involvement with the investee, and can use its power over the investee to affect the amount of such
returns. When changes in relevant facts and circumstances lead to alterations in the elements
involved in the definition of control, the Company will conduct a reassessment.

In assessing whether to include structured entities within the consolidation scope, the company
integrates all facts and circumstances, including evaluating the purpose and design of the structured
entity, identifying the types of variable returns, and assessing whether it bears some or all of the
variability of returns by participating in its related activities, to determine if control over the
structured entity exists.

(2) Method for preparation of the consolidated financial statements

The consolidated financial statements are based on the financial statements of the Company
and its subsidiaries, and are prepared by the Company in accordance with other relevant information.
In preparing the consolidated financial statements, the Company and its subsidiaries are required to
apply consistent accounting policies and accounting periods, and intra-group transactions and

balances shall be offset.
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A subsidiary or a business acquired through a business combination involving entities under
common control in the Reporting Period shall be included in the scope of consolidation of the
Company from the date when it is under control of the ultimate controlling party, and its operating
results and cash flows will be included in the consolidated income statement and the consolidated
cash flow statement, respectively.

For a subsidiary or a business acquired through a business combination involving entities not
under common control in the Reporting Period, its income, expenses and profits are included in the
consolidated income statement, and its cash flows are included in the consolidated cash flow
statement from the acquisition date to the end of the reporting date.

The shareholders' equity of the subsidiaries that are not attributable to the Company shall be
presented in the consolidated balance sheet under shareholders' equity as non-controlling interests.
The portion of the net profit or loss of the subsidiaries for the Period attributable to non-controlling
interests is presented in the consolidated income statement under “profit or loss attributable to non-
controlling interests”. Where the loss borne by the non-controlling interests of a subsidiary exceeds
their share of the opening balance of the owners' equity of the subsidiary, the excess shall still be
debited against non-controlling interests.

(3) Purchase of the minority stake in the subsidiary

The difference between the cost of the long-term equity investments newly acquired through
the purchase of minority interests and the share of the net assets of the subsidiaries that are
continuously calculated from the acquisition date or the consolidation date proportionate to the
additional shareholding acquired, as well as the difference between the disposal consideration
received from the partial disposal of equity investments in a subsidiary without losing control and
the share of the net assets of the subsidiary that is continuously calculated from the acquisition date
or the consolidation date corresponding to the disposed long-term equity investment, shall be
adjusted against the capital reserve (share premium); where the capital reserve is insufficient, any
excess shall be adjusted against retained earnings.

(4) Treatment of loss of control of subsidiaries

Where the Company loses its control over the original subsidiary due to the disposal of some
equity investment or other reasons, the remaining equity is re-measured at its fair value on the date
when the Company loses its control. The difference between the sum of the consideration acquired
due to the disposal of the equity and the fair value of the remaining equity, and the Company's share
in the sum of carrying value of net assets of the original subsidiary and goodwill calculated on an
ongoing basis from the acquisition date based on the original shareholding proportion is recognized
in the investment income for the current period when the control is lost.

Other comprehensive income related to equity investments in the original subsidiary should be
accounted for using the same basis as the direct disposal of related assets or liabilities of the original

subsidiary upon loss of control. Any equity changes related to the original subsidiary under the
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equity method of accounting should be transferred to the profit or loss for the current period when
control ceases.

(5) Treatment of disposal through several transactions until the loss of control of
subsidiaries

Where the Company disposes of equity interests in the subsidiary through several transactions
until it loses control, and the transaction terms, conditions and economic effects satisfy one or
several of the following circumstances, such several transactions shall be deemed as a basket of
transactions in accounting treatment:

(1) such transactions are entered into simultaneously or upon the consideration of the mutual
impacts;

(2) no complete commercial result will be realized without such transactions as a whole;

(3) the occurrence of one transaction depends on the occurrence of at least another transaction;

(3) the result of an individual transaction is not economical, but it would be economical after
considering other transactions in the series.

In the separate financial statements, where the Company disposes of the equity investment in
the subsidiary through several transactions until the loss of control, and such transactions are not
regarded as “a basket of transactions”, the carrying amount of the long-term equity investment
involving each disposal will be carried forward, with the difference between the disposal price and
the carrying amount of the long-term equity investment involving the disposal being accounted into
the investment income for the current period; where the transactions constitute “a basket of
transactions”, the difference between the consideration of each disposal and the carrying amount of
the long-term equity investment involving the disposal before the loss of the control, is recognized
as the other comprehensive income and will be carried forward to the profit or loss for the current
period when the control is lost.

In the consolidated financial statements, where the Company disposes of the equity investment
in the subsidiary through several transactions until the loss of control, the measurement of the
remaining equity interest and the accounting treatment of the losses and gains of the disposal will
be made with reference to the “Treatment of loss of control of subsidiaries” as described above. For
the difference between the consideration of each disposal before the loss of control and the carrying
amount of the Company's share in the net assets involving the disposal of such subsidiary calculated
on an on-going basis from the acquisition date, the treatment will be made as follows:

(D) in case the transactions are “a basket of transactions”, such difference is recognized as the
other comprehensive income and will be carried forward to the profit or loss for the current period
when the control is lost;

(2) in case the transactions are not “a basket of transactions”, such difference is accounted into
the capital reserve (or share premium) as equity, and shall not be carried forward to the profit or
loss for the current period when the control is lost.

8. Classification of joint arrangement and accounting treatment for joint operation

93 / 227



Joincare Pharmaceutical Group Industry Co., Ltd. Interim Report 2026

VApplicable oN/A

A joint arrangement is an arrangement jointly controlled by two or more parties. The
Company's joint arrangement is classified into the joint operation and the joint venture.

(1) Joint operation

A joint operation is a joint arrangement whereby the Company has rights and obligations to
the relevant assets and liabilities.

The Company recognizes the following items in relation to its interest in joint operation, and
makes corresponding accounting treatment in accordance with relevant accounting standards:

A. The solely-held assets, and the share of any assets held jointly;

B. The solely-assumed liabilities, and its share of any liabilities incurred jointly;

C. Its revenue from the sale of its share of the output arising from the joint operation;

D. Its share of the revenue from the sale of the output by the joint operation;

E. The solely-incurred expenses, including its share of any expenses incurred jointly.

(2) Joint ventures

A joint venture is a joint arrangement whereby the Company is only entitled to the net assets
of the arrangements.

The Company's investment in joint ventures is accounted for using the equity method
according to the rules of the long-term equity investment.
9. Standards for determination of cash and cash equivalents

Cash and cash equivalents of the Company include cash on hand, bank deposits readily
available for payment and those investments held by the Company that are short-term (normally
due in three months since the acquisition date), highly liquid, readily convertible into known
amounts of cash and subject to an insignificant risk of change in value.
10.Foreign currency transactions and translation of financial statements in foreign currency

VApplicable oN/A

(1) Foreign currency transactions

Foreign currency transactions incurred by the Company are translated to the functional
currency at the spot exchange rates on the date of the transactions upon initial recognition.

Monetary items denominated in foreign currencies are translated to functional currency at the
spot exchange rate on the balance sheet date. Exchange differences arising from the differences
between the spot exchange rate prevailing at the balance sheet date and those spot rates used on
initial recognition or at the previous balance sheet date are recognized in profit or loss for the current
period; non-monetary items denominated in foreign currencies that are measured at historical cost
are translated using the spot exchange rate on the transaction date. Non-monetary items
denominated in foreign currencies that are measured at fair value are translated using the spot
exchange rate on the date the fair value is determined; The resulting exchange differences between

the amounts in functional currency upon translation and in original functional currency are
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recognized in profit or loss or other comprehensive income for the current period based on the nature
of non-monetary items.

(2) Translation of financial statements in foreign currency

At the balance sheet date, when translating the foreign currency financial statements of
overseas subsidiaries, the assets and liabilities in the balance sheet are translated at the spot exchange
rate at the balance sheet date; all items except for “Retained earnings” of the shareholders' equity
are translated at the spot exchange rate on the transaction date.

The revenue and expenses in profit or loss are translated at the spot exchange rate on the
transaction date.

All items in the statement of cash flows are translated at the average exchange rate for the
Period, while special transactions such as dividends and investments are translated at the spot
exchange rate. The effect of exchange differences on cash is adjusted and separately presented as
"Effect of changes in foreign exchange rates on cash and cash equivalents" in the cash flow
statement.

The exchange differences arising from translation of the financial statements are presented as
the “other comprehensive income” in the shareholders' equity of the balance sheet.

When the Company disposes of the overseas operation and loses control, the differences arising
from the translation of the financial statements in foreign currency that have been presented under
the shareholders' equity in the balance sheet and involving such overseas operation are carried
forward to the profit or loss for the current period in whole or in the proportion of the disposal of
the overseas operation.
11.Financial instruments

VApplicable oN/A

Financial instruments are contracts creating financial assets of a party and financial liabilities
or equity instruments of other parties.

(1) Recognition and De-recognition of financial instruments

A financial asset or financial liability is recognized when the Company becomes one of the
parties under a financial instrument contract.

The financial assets will be derecognized if any of the following conditions is satisfied:

(D the contractual right to receive the cash flow of the financial assets is terminated;

(2) the financial assets have been transferred and the transferred financial asset satisfies the
following conditions of derecognition.

If the current obligation of a financial liability (or a part thereof) has been discharged, the
financial liability (or that part of the financial liability) will be derecognized. When the Company
(as the debtor) and the lender have signed an agreement which uses a new financial liability to
replace the existing financial liability, and the contract terms of the new financial liability are
substantially different from the original financial liability, the original financial liability shall be de-

recognized, and the new financial liability shall be recognized at the same time.
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Regular way purchases or sales of financial assets are recognized and derecognized on the trade
date.

(2) Classification and measurement of financial assets

The Company classifies financial assets into three categories: financial assets at amortized cost;
financial assets at fair value through other comprehensive income; and financial assets at fair value
through profit or loss based on the business model for managing financial assets and their
contractual cash flow characteristics upon initial recognition.

Financial assets are initially recognized at fair value. For financial assets at fair value through
profit or loss, transaction costs are directly recognized in the profit or loss for the current period.
For other categories of financial assets, transaction costs are included in the initial recognition
amount. Accounts receivable arising from the sale of products or services, which do not include or
consider a significant financing component, are initially recognized at the expected amount to be
received.

Financial assets at amortized cost

The Company shall classify financial assets that meet the following conditions and are not
designated as financial assets at fair value through profit or loss for the current period as financial
assets measured at amortized cost:

*  The Company's business model for managing the financial assets is to collect contractual
cash flow;

*  The terms of the financial asset contract stipulate that the cash flow generated on a specific
date is only the payment for principal and interest accrued on the outstanding principal.

After initial recognition, these financial assets are measured at amortized cost using the
effective interest method. Gains or losses arising from financial assets which are measured at
amortized cost and not part of any hedging relationship are included in the profit and loss of the
current period upon de-recognition, amortization using the effective interest method, or impairments
recognition.

Financial assets at fair value through other comprehensive income

The Company shall classify financial assets that meet the following conditions and are not
designated as financial assets measured at fair value through profit or loss for the current period as
financial assets measured at fair value through other comprehensive income.

*  The Company's business model for managing the financial assets is both to collect
contractual cash flows and to sell the financial assets;

*  The terms of the financial asset contract stipulate that the cash flow generated on a specific
date is only the payment for principal and interest accrued on the outstanding principal

After initial recognition, these financial assets are subsequently measured at fair value. Interest,
impairment losses or gains and exchange losses and gains calculated using the effective interest
method are recognized in profit or loss for the current period, while other gains or losses are

recognized in other comprehensive income. The cumulative profit or loss previously included in
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other comprehensive income will be transferred to the profit or loss for the current period upon
derecognition of the financial assets.

Financial assets at fair value through profit or loss for the current period

In addition to the above financial assets which are measured at amortized cost or at fair value
through other comprehensive income, the Company classifies all other financial assets as financial
assets measured at fair value through profit or loss for the current period. Upon initial recognition,
in order to eliminate or significantly reduce accounting mismatches, the Company irrevocably
designates some financial assets that should have been measured at amortized cost or at fair value
through other comprehensive income as financial assets at fair value through profit or loss for the
current period.

After initial recognition, these financial assets are subsequently measured at fair value, and the
profits or losses (including interest and dividend income) generated from which are recognized in
profit or loss for the current period, unless the financial assets are part of the hedging relationship.

However, with respect to non-trading equity instrument investments, the Company may
irrevocably designate them as financial assets measured at fair value through other comprehensive
income at initial recognition. The designation is made on the basis of individual investment, and the
relevant investment conforms to the definition of equity instruments from the issuer's point of view.

After initial confirmation, financial assets are subsequently measured at fair value. Dividend
income that meets the requirements is recognized in profit and loss, and other gains or losses and
changes in fair value are recognized in other comprehensive gains. When derecognized, the
accumulated gains or losses previously recognized in other comprehensive gains are transferred
from other comprehensive gains to retained earnings.

The business model of managing financial assets refers to how the Company manages financial
assets to generate cash flow. The business model decides whether the source of cash flow of
financial assets managed by the Company is to collect contract cash flow, sell financial assets or
both of them. Based on objective facts and the specific business objectives of financial assets
management decided by key managers, the Company determines the business model of financial
assets management.

The Company evaluates the characteristics of the contract cash flow of financial assets to
determine whether the contract cash flow generated by the relevant financial assets on a specific
date is only to pay principal and interest based on the amount of unpaid principal. Among them,
principal refers to the fair value of financial assets at the time of initial confirmation; interest
includes the consideration of time value of money, credit risk related to the amount of unpaid
principal in a specific period, and other basic borrowing risks, costs and profits. In addition, the
Company evaluates the terms and conditions of the contracts that may lead to changes in the time
distribution or amount of cash flow in financial asset contracts to determine whether they meet the

requirements of the above contract cash flow's characteristics.
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Only when the Company changes its business model of managing financial assets, shall all the
financial assets affected be reclassified on the first day of the first Reporting Period after the business
model changes, otherwise, financial assets shall not be reclassified after initial confirmation.

(3) Classification and measurement of financial liabilities

On initial recognition, the Company's financial liabilities are classified into financial liabilities
at fair value through profit or loss and financial liabilities at amortized cost. For financial liabilities
not classified as financial liabilities at fair value through profit or loss, the relevant transaction costs
are included in the initially recognized amount.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for
trading and financial liabilities designated at fair value through profit or loss upon initial recognition.
Such financial liabilities are subsequently measured at fair value, all gains and losses arising from
changes in fair value and dividend and interest expense relative to the financial liabilities are
recognized in profit or loss for the current period.

Financial liabilities at amortized cost

Other financial liabilities are subsequently measured at amortized cost using the effective
interest method; gains and losses arising from derecognition or the amortization process is
recognized in profit or loss for the current period.

Distinction between financial liabilities and equity instruments

The financial liability is the liability that meets one of the following criteria:

(1) a contractual obligation to deliver cash or another financial asset to another entity.

(2) under potential adverse condition, contractual obligation to exchange financial assets or
financial liabilities with other parties.

(3) a contract that will or may be settled in the entity's own equity instruments and is a non-
derivative for which the entity is or may be obliged to deliver a variable number of the entity's own
equity instruments.

(4) a derivative that will or may be settled other than by the exchange of a fixed amount of
cash or another financial asset for a fixed number of the entity's own equity instruments.

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities.

If the Company cannot unconditionally avoid fulfilling a contractual obligation by delivering
cash or other financial assets, the contractual obligation meets the definition of financial liability.

If a financial instrument will or may be settled in the Company’s own equity instruments, the
Company considers whether those equity instruments used for settlement represent a substitute for
cash or other financial assets or entitle the holder of the instrument to a residual interest in the
Company’s assets after deducting all of its liabilities. In the former case, the instrument is a financial
liability of the Company; in the latter case, it is an equity instrument of the Company.

(4) Derivative financial instruments and embedded derivatives
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The Company's derivative financial instruments include forward foreign exchange contracts,
and are initially measured at fair value on the date of the derivative contract signed and are
subsequently measured at fair value. A derivative with positive fair value shall be recognized as an
asset, otherwise that with negative fair value shall be recognized as a liability. Any gain or loss
arising from changes in fair value that does not qualify for hedge accounting is recognized directly
in profit or loss for the current period.

For the hybrid instrument which includes embedded derivatives, where the host contract is a
financial asset, requirements in relation to the classification of financial assets shall apply to the
hybrid instrument as a whole. Where the host contract is not a financial asset, and the hybrid
instrument is not measured at fair value and its changes are included in the profit and loss for the
current period for accounting purposes, there is no close relation between the embedded derivatives
and the host contract in terms of economic features and risks, and the instrument that has the same
condition with the embedded derivatives and exists independently meets the definition of
derivatives, the embedded derivatives shall be separated from the hybrid instrument and treated as
a separate derivative financial instrument. If it is unable to separately measure the embedded
derivatives upon acquisition or on the subsequent balance sheet date, the hybrid instrument shall be
entirely designated as the financial assets or financial liabilities measured at fair value and whose
movements are included in the profit and loss of the current period.

(5) Fair value of the financial instrument

The methods for determining the fair value of the financial assets or financial liabilities are set
out in Note I11.12.

(6) Impairment of financial assets

The following items are subject to impairment accounting and recognition of loss allowances
based on expected credit losses:

A. Financial assets measured at amortized cost;

B. Receivables and debt instrument investments that are measured at fair value through other
comprehensive income;

C. Contract assets as defined in the Accounting Standard for Business Enterprises No. 14 —
Revenue;

D. Lease receivables;

E. Financial guarantee contracts, except for those carried at fair value through profit or loss,
those which the transfer of financial assets does not satisfy the derecognition condition or those
formed as a result of continued involvement of the transferred financial assets.

Measurement of expected credit loss (ECLs)

The ECL is a weighted average of credit losses on financial instruments weighted at the risk
of default. Credit loss is the difference between all receivable contractual cash flows according to
the contract and all cash flows expected to be received by the Company discounted to present value

at the original effective interest rate, i.e. the present value of all cash shortfalls.
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The Company takes into account reasonable and valid information on past events, current
conditions and forecasts of future economic conditions, with the risk of default as the weight, to
calculate the probabilistic weighted amount of the present value of the difference between the cash
flow receivable from contract and the expected cash flow to be received and recognize the expected
credit loss.

The Company respectively measures the expected credit losses of financial instruments by
different stages. If the credit risk of the financial instrument does not increase significantly since the
initial recognition, it would be classified in Stage 1, the Company would measure loss allowance
according to the future 12-month expected credit losses. If the credit risk of a financial instrument
has significantly increased since the initial recognition but not yet credit-impaired, it would be
classified in Stage 2, the Company would measure loss allowance according to the lifetime expected
credit losses of that instrument. If the financial instrument has credit-impaired since the initial
recognition, it would be classified in Stage 3, and the Company would measure loss allowance
according to the lifetime expected credit losses of that instrument.

For financial instruments with lower credit risk on the balance sheet date, the Company
assumes that its credit risk has not increased significantly since the initial recognition, and measures
loss allowance according to the 12-month expected credit losses.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life
of a financial instrument. Future 12-month ECLs are the portion of ECL that results from default
events on a financial instrument that are possible within the 12 months after the balance sheet date
(or the expected life of the instrument, if it is less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period
over which the Company is exposed to credit risk (including the option to renew).

For financial instruments in Stages 1 and 2 and those with low credit risk, the Company
calculates interest income by applying the effective interest rate to the gross carrying amount,
without deducting the loss allowance. For financial instruments in Stage 3, the Company calculates
interest income by applying the effective interest rate to the amortized cost, being the gross carrying
amount less the loss allowance.

For accounts receivable such as notes receivable, trade receivables, receivables financing, other
receivables, contract assets, etc., if the credit risk characteristics of a particular customer
significantly differ from those of other customers in the portfolio, or if there is a significant change
in the credit risk characteristics of that customer, the Company individually provides for credit loss
for that receivable. Apart from individually providing for credit loss for specific receivables, the
Company divides receivables into portfolios based on credit risk characteristics and calculates credit
losses on a portfolio basis.

Notes receivable, trade receivables and contract assets
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For notes receivable, trade receivables and contract assets, regardless of whether it has
significant financing components or not, the Company has always measured its loss allowance at an
amount equal to lifetime expected credit losses.

Where information necessary for assessing the expected credit losses of an individual financial
asset or contract asset is not available at reasonable cost, the Company groups notes receivable,
trade receivables or contract assets into portfolios based on their credit risk characteristics and
measures expected credit losses on a portfolio basis. The basis for determining the portfolios is as
follows:

A. Notes receivable

= Notes receivable portfolio 1: Bank acceptance bills

= Notes receivable portfolio 2: Commercial acceptance bills

B. Accounts receivable

= Accounts receivable portfolio 1: Amount due from domestic customers

= Accounts receivable portfolio 2: Amount due from overseas customers

= Accounts receivable portfolio 3: Receivables of consolidated companies

Contract assets

= Contract assets portfolio: Sale of products

For notes receivable or contract assets classified as portfolio, the Company measures expected
credit losses based on the risk exposures of default and lifetime expected credit losses rate with
reference to the historical credit loss experience, current situation and forecasts of future economic
conditions.

For trade receivables grouped into portfolios, the Company measures expected credit losses by
preparing a matrix of the ageing of trade receivables and the corresponding lifetime expected credit
loss rates, with reference to historical credit loss experience, current conditions and forecasts of
future economic conditions. The ageing of trade receivables is calculated from the date of
recognition.

Other receivables

The Company classifies other receivables into certain portfolios based on credit risk
characteristics, and measures expected credit losses on a portfolio basis to determine portfolios by
the following basis:

*  Other receivables portfolio 1: Receivables of export tax refund

*  Other receivables portfolio 2: Receivables of deposits under guarantee and security
deposits and lease expenses

*  Other receivables portfolio 3: Other receivables

*  Other receivables portfolio 4: Receivables of consolidated companies

For other receivables classified as portfolio, the Company measures expected credit losses
based on the risk exposures of default and future 12-month or lifetime expected credit losses rate.

For other receivables categorized by aging, the aging is calculated from the date of recognition.
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Long-term receivables

The Company's long-term receivables include finance lease receivables and equity transfer
receivables.

The Company classifies finance lease receivables and equity transfer receivables into certain
portfolios based on credit risk characteristics, and measures expected credit losses on a portfolio
basis to determine portfolios by the following basis:

A. Finance lease receivables

+  Portfolio of finance lease receivables: other receivables

B. Other long-term receivables

»  Portfolio of other long-term receivables: equity transfer receivables

For finance lease receivables and equity transfer receivables, the Company measures expected
credit losses based on the risk exposures of default and lifetime expected credit losses rate with
reference to the historical credit loss experience, current situation and forecasts of future economic
conditions.

For other receivables and long-term receivables other than finance lease receivables and equity
transfer receivables that are classified as portfolio, the Company measures expected credit losses
based on the risk exposures of default and future 12-month or lifetime expected credit losses rate.

Debt investments and other debt investments

For debt investments and other debt investments, the Company measures expected credit losses
based on the nature of investments, counterparties and various types of risk exposures and the risk
exposures of default and future 12-month or lifetime expected credit losses rate.

Assessment of significant increase in credit risk

By comparing the risk of default of financial instruments occurring on the balance sheet date and
on the initial recognition date, the Company determines the relative changes in risk of default over
the expected life of financial instruments and assesses whether the credit risk of financial
instruments has increased significantly since the initial recognition.

When determine whether credit risks have significantly increased since the initial recognition, the
Company considers information that is reasonable and supportable, including forward-looking
information that is available without undue cost or effort. The information considered by the
Company includes:

+ Failure to make payments of principal or interest on debtors' contractually due dates;

* An actual or expected significant deterioration in a financial instrument's external or internal
credit rating (if any);

* An actual or expected significant deterioration in the operating results of debtors;

+ Existing or forecast changes in the technological, market, economic or legal environment that
have significant adverse effect on the debtors' abilities to repay to the Company.

Depending on the nature of the financial instruments, the Company assesses whether credit risks

have significantly increased on either an individual financial instrument basis or a collective
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financial instrument basis. When the assessment is performed on a collective financial instrument
basis, the Company can classify the financial instruments based on the shared credit risk
characteristics, such as past due information and credit risk ratings.
The Company determines that the credit risk on a financial instrument has increased significantly

if it is more than 30 days past due.

Credit-impaired financial assets

The Company assesses whether financial assets at amortized cost and debt investments
measured at fair value through other comprehensive income are credit-impaired at balance sheet
date. A financial asset is 'credit-impaired' when one or more events that have an adverse impact on
the estimated future cash flows of the financial asset have occurred. Evidence that a financial asset
is credit-impaired includes the following observable information:

«  Significant financial difficulty of the issuer or debtor;

* A breach of contract by debtor, such as a default or delinquency in interest or principal
payments;

*  For economic or contractual reasons relating to the borrower's financial difficulty, the
Company having granted to the borrower a concession that would not otherwise be considered;

» Itis probable that the borrower will enter bankruptcy or other financial reorganization;

*  The disappearance of an active market for that financial asset because of financial
difficulties.

Presentation of allowance for ECL

The Company re-measures the ECLs on each balance sheet date to reflect changes in the
financial instruments' credit risk since initial recognition, and the increase or reversal of the loss
provision resulted therefrom is recognized as an impairment gain or loss in profit or loss. For
financial assets measured at amortized cost, the loss provision is offset against their carrying
amounts in the balance sheet. For debt investments at FVOCI, the Company recognizes the loss
provision in other comprehensive income and does not deduct the carrying amount of the financial
assets.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the
extent that there is no realistic prospect of recovery. A write-off constitutes a derecognition event.
This is generally when the Company determines that the debtor does not have assets or sources of
income that could generate sufficient cash flows to repay the amounts subject to the write-off.
However, financial assets that are written off could still be subject to enforcement activities in order
to comply with the Company's procedures for recovery of amounts due.

Subsequent recoveries of an asset that was previously written off are recognized as a reversal
of impairment in profit or loss in the Period in which the recovery occurs.

(7) Transfer of financial assets
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Transfer of financial assets refers to the transfer or delivery of financial assets to the other party
(the transferee) other than the issuer of financial assets.

The Company derecognizes a financial asset only if it transfers substantially all the risks and
rewards of ownership of the financial asset to the transferee; the Company should not derecognize
a financial asset if it retains substantially all the risks and rewards of ownership of the financial asset.

Where the Company neither transfers nor retains substantially all the risks and rewards of
ownership of a financial asset, it accounts for the transaction as follows: if the Company has
relinquished control over the financial asset, it derecognizes the financial asset and recognizes any
resulting assets and liabilities; if the Company retains control over the financial asset, it continues
to recognize the financial asset to the extent of its continuing involvement in the transferred financial
asset and recognizes an associated liability accordingly.

(8) Offsetting financial assets and financial liabilities

Financial assets and financial liabilities are offset, and the net amount is presented in the
balance sheet, only when the Company currently has a legally enforceable right to offset the
recognized amounts and intends either to settle on a net basis or to realize the financial asset and
settle the financial liability simultaneously. In all other circumstances, financial assets and financial
liabilities are presented separately in the balance sheet and are not offset.
12.Fair value measurement

The fair value is defined as the price that would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market participants at the measurement date.

The Company measures the relevant assets or liability at fair value supposing the orderly
transaction of asset selling or liability transferring incurring in a principal market of relevant assets
or liabilities. In the absence of a principal market for the asset or liability, the Company assumes
that the transaction takes place at the most advantageous market of relevant asset or liability. A
principal market (or the most advantageous market) is the transaction market that the Company can
enter into at measurement date. The Company implements the assumptions used by the market
participants to realize the maximum economic benefit in assets or liabilities pricing.

If there exists an active market for the financial assets or financial liabilities, the Company uses
the quotation on the active market as its fair value. For those in the absence of active market, the
Company uses valuation techniques to recognize its fair value. However, under limited
circumstances, the Company may use all information about the results and operation of the investee
obtained after the date of initial recognition to determine whether cost represents fair value. Cost
may represent the best estimate of fair value of the relevant financial asset within the scope of
distribution, and such cost represents the appropriate estimate of fair value within the scope of
distribution.

For non-financial assets measured at fair value, the Company should consider the capacity of

the market participants to put the assets into optimal use thus generating the economic benefit, or

104 / 227



Joincare Pharmaceutical Group Industry Co., Ltd. Interim Report 2026

the capacity to sell assets to other market participants who can put the assets into optimal use and
generate economic benefit.

The Company implements the valuation technique suitable for the current condition and
supported by enough available data and other information, gives priority to the use of relevant
observable inputs, only the observable inputs cannot be obtained or is impracticable before using
unobservable inputs.

For the assets and liabilities measured or disclosed at fair value on financial statements, fair
value hierarchies are categorized into three levels as the lowest level input that is significant to the
entire fair value measurement: Level 1: inputs are quoted prices (unadjusted) in active markets for
identical assets and liabilities. Level 2: inputs are inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either directly or indirectly. Level 3: inputs are
unobservable inputs for the asset or liability.

At each balance sheet date, the Company re-evaluates the assets and liabilities recognized to
be measured at fair value on the financial statements to make sure whether conversion occurs
between fair value hierarchies.
13.Inventories
VApplicable oN/A

(1) Classification of inventories

The Company's inventories include raw materials, packaging materials, finished goods, Work-
in-progress and semi-finished products, low-value consumables, subcontracting materials,
merchandise goods, consumable biological assets and issued goods.

(2) Method of costing

The method of costing of the Company's inventories: Cost of finished goods are measured at
planned cost, and material cost differences are carried forward at the end of the Period to adjust
planned cost to actual cost; other inventories are measured at actual cost on acquisition and raw
materials received are accounted for by the weighted-average method; low-value consumables and
packaging materials are amortized in full upon the use.

(3) Inventory system

The Company maintains a perpetual inventory system.

(4) Amortization methods of consumables

Low-value consumables and packaging materials of the Company are amortized in full when

used.

Determination basis and provision method for decline in value of inventories
VApplicable oN/A

On the balance sheet date, the inventories are calculated at the lower of cost and the net
realizable value. When its net realizable value is lower than its cost, a provision for inventory

impairment is made.
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The net realizable value is the estimated selling price of inventory minus the estimated costs to
complete, estimated selling expenses, and related taxes. In determining the net realizable value of
inventory, reliable evidence is used as a basis, while also considering the purpose of holding the
inventory and the impact of subsequent events after the balance sheet date.

Provision for inventory impairment is made on an item-by-item basis. For inventory with large
quantities and low unit prices, inventory impairment is provided based on inventory categories. For
inventory related to product lines produced and sold in the same region, with similar or identical
final uses or purposes, and difficult to measure separately from other items, inventory impairment
is combined.

On the balance sheet date, if the factors that previously impaired the value of inventory have
disappeared, the provision for inventory impairment is reversed within the originally provided
amount.
14.Non-current Assets or Disposal Groups Held for Sale
VApplicable oN/A

Non-current Assets Held for Sale and Discontinued Operations

Recognition and accounting treatment of non-current assets or the disposal group held for
sale
VApplicable oN/A

Non-current assets and disposal groups are classified as held for sale if the Company recovers
its book value mainly by selling (including the exchange of non-monetary assets with commercial
substance) rather than continuing to use it.

The aforesaid non-current assets do not include investment property measured with the basis
of fair value; the biological assets measured with the basis of fair value less selling costs; the assets
formed by employee benefits; financial assets and the right arising from deferred income tax assets
and insurance contracts.

A disposal group is a group of assets to be disposed through sale or other means as a whole in
a single transaction, and liabilities directly associated with those assets that will be transferred in
the transaction. In certain circumstances, disposal groups include the goodwill obtained through
business combination.

Non-current assets and disposal groups that meet the following conditions are classified as held
for sale: according to the practice of disposing of this type of assets or disposal groups in a similar
transaction, a non-current asset or disposal group is available for immediate sale at its present
condition; the sale is likely to occur, that is, a decision has been made on a sale plan and a determined
purchase commitment is made, and the sale is expected to be completed within one year. Where the
loss of control over the subsidiaries is due to the sales of investment in subsidiaries, no matter
whether the Company retains part of the equity investment after selling or not, the investment in

subsidiaries shall be classified as held for sale in the separate financial statements when it satisfies
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the conditions for category of held for sale; all assets and liabilities of subsidiaries shall be classified
as held for sale in the consolidated financial statements.

The difference between carrying amount of non-current assets or disposal groups classified as
held for sale and the net amount of fair value less selling costs shall be recognized as impairment
loss on assets upon initial measurement or when such noncurrent assets or disposal groups are
remeasured at the balance sheet date. For the amount of impairment loss on assets recognized in
disposal groups, the carrying amount of disposal groups' goodwill shall be offset against the carrying
amount of disposal groups' goodwill first, and then offset against the carrying amount of non-current
assets according to the proportion of carrying amount of the individual non-current assets in the
disposal groups.

If on a subsequent balance sheet date, the net amount of the fair value of a held-for-sale disposal
group less its selling costs increases, the amount reduced previously shall be recovered, and reversed
in the asset impairment loss recognized on the noncurrent asset recognized after the non-current
asset was classified as held for sale. The reversed amount is credited to current profit or loss. The
carrying value of goodwill which has been offset cannot be reversed.

No depreciation or amortization is provided for the non-current assets in the held-for-sale and
the assets in the disposal group held for sale. The interest on the liabilities and other costs in the
disposal group held for sale is recognized continuously. As far as all or part of investment in the
associates and joint ventures is concerned, for the part classified into the held-for-sale category, the
accounting with equity method shall be stopped, while the remaining part (which is not classified
into the held-for-sale category) shall still be accounted for using the equity method. When the
Company loses the significant influence on the associates and joint venture due to the sale, the use
of equity method shall be ceased.

When certain non-current asset or disposal group classified into the held-for-sale category no
longer meets the classification criteria for held-for-sale category, the Company shall stop classifying
it into the held-for-sale category and measure it according to the lower of the following two amounts:

(1) the carrying amount of the asset of disposal group before it was classified into the held-for-
sale category after being adjusted with the depreciation, amortization or impairment that could have
been recognized if it was not classified into the held-for-sale category;

(2) the recoverable amount.

Determination standard and presentation method of discontinued operations
VApplicable oN/A

(1) Determination of discontinued operation

Discontinued operation refers to the component meeting one of the following conditions which
has been disposed of by the Company or classified by the Company into the held-for-sale type and

can be identified separately:
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(1) the component represents an independent principal business or a separate principal business
place.

(2) the component is a part of the related plan for the contemplated disposal of an independent
principal business or a separate principal business place.

(3) the component is a subsidiary acquired exclusively for the purpose of resale.

(2) Presentation

The Company presents the non-current assets held for sale and the assets in the disposal group
held for sale under “assets classified as held for sale”, and the liabilities in the disposal group held
for sale under “liabilities classified as held for sale” in the balance sheet.

The Company presents the profit and loss for continuing operation and profit and loss for
discontinued operation in the income statement, respectively. The impairment loss and reversal
amount and disposal profit and loss of the non-current assets held for sale or disposal group not
meeting the definition of discontinued operation will be presented as the profit and loss of
continuing operation. The operating profit and loss (such as impairment loss and reversal amount)
and disposal profit and loss of the discontinued operation will be presented as the profit and loss of
the discontinued operation.

The disposal group proposed for retirement rather than sale and meeting the condition about
the relevant component in the definition of the discontinued operation will be presented as
discontinued operation from the date of retirement.

For the discontinued operation reported in the current period, the information formerly
presented as profit and loss of continuing operation will be presented as the profit and loss of
discontinued operation for the comparable accounting period in the financial statement of the current
period. If the discontinued operation no longer meets the classification criteria for held-for-sale
category, the information formerly presented as profit and loss of discontinued operation will be
presented as the profit and loss of continuing operation for the comparable accounting period in the

financial statement of the current period.

15.Long-term equity investment
VApplicable oN/A

The long-term equity investment includes the equity investment in the subsidiary, joint
ventures and associates. The investee over which the Company has significant influence is the
associates of the Company.

(1) Determination of initial investment cost

The long-term equity investment resulting from corporate merger: For the long-term equity
investment resulting from merger of companies under the same control, the carrying amount of the
ownership equity of the merged party obtained on the merger date presented in the consolidated

financial statement of the final controlling party will be used as the investment cost. For the long-
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term equity investment resulting from merger of companies under different controls, the merger
cost will be used as the investment cost of the long-term equity investment.

The long-term equity investment obtained by other means: For the long-term equity investment
obtained by paying cash, the actually paid purchase price will be used as the initial investment cost.
For the long-term equity investment obtained by issuing equity securities, the fair value of the issued
equity securities will be used as the initial investment cost.

(2) Subsequent measurement and recognition method of profit or loss

The investment in subsidiary will be accounted for using cost method, unless the investment
meets the criteria of held-for-sale category. The investment in associates and joint ventures will be
accounted with equity method.

For the long-term equity investment accounted for using cost method, except for the price
actually paid upon the investment or the cash dividend or profit in the consideration that has been
declared but undistributed, the cash dividend or profit declared and distributed by the investee is
recognized as the investment income and recorded into the profit and loss for the current period.

For the long-term equity investment accounted for using equity method, the investment cost of
the long-term equity investment shall not be adjusted if the initial investment cost of the long-term
equity investment is higher than the Company's share in the fair value of the identifiable net assets
of the investee at the time of investment; if the initial investment cost of the long-term equity
investment is lower than the Company's share in the fair value of the identifiable net assets of the
investee at the time of investment, the carrying amount of the long-term equity investment will be
adjusted, with the difference recorded into the profit and loss for the current period of investment.

When accounted for using the equity method, return on investment and other comprehensive
income are recognized according to the share in the investee's realized net profit or loss and other
comprehensive income respectively, and the carrying amount of the long-term equity investment is
adjusted. The carrying amount of the long-term equity investment will be deducted according to the
profit distribution declared by the investee or cash dividend attributable to the Company. The
carrying amount of long-term equity investment will be adjusted for changes to equity interest
attributable to the owners of the investee other than net profit or loss, other comprehensive income
and profit distribution, and recorded into capital reserve (other capital reserve). The Company's
share of the net profit or loss of the investees will be recognized after adjustment of the net profit of
the investees according to the accounting policy and accounting period of the Company on the basis
of fair value of all identifiable assets of the investee on acquisition.

If the Company is able to exert significant influence or implement joint control (which does
not constitute control) on the investee through additional investment or other reason, the sum of the
fair value of the original equity plus the additional investment cost will be used as the initial
investment cost, which will be accounted for with equity method, on the conversion date. If the
original equity has been classified as non-trading equity instrument investments measured at fair

value through other comprehensive income, the related accumulated change of fair value originally
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recorded into other comprehensive income will be transferred into the retained earnings when
accounted for using equity method.

If an entity loses joint control or has no significant influence over investees due to the
elimination of parts of the equity investment, the surplus equity after disposal shall be recognized
in accordance with “Accounting Standards for Business Enterprises No. 22 — Recognition and
Measurement of Financial Instruments”, and the difference between fair value and carrying amount
should be recognized as profit or loss for current period. Other comprehensive income of original
equity investment recognized under equity method shall be recognized in accordance with the same
foundation used by the investees when dispose the relevant assets or liabilities directly in the
termination of equity method. Other changes of owners' equity related to the original equity
investment shall be transferred into profit or loss for current period.

If an entity loses control over investees due to the elimination of parts of the equity investment,
the surplus owners' equity that is able to implement joint control or have significant influence over
investees shall be measured at equity method and are deemed to be recognized under equity method
since the acquisition date. The surplus owners' equity that are unable to implement joint control or
have no significant influence over investees shall be processed in accordance with “Accounting
Standards for Business Enterprises No. 22 — Recognition and Measurement of Financial
Instruments”, and the difference between fair value and carrying amount at the day of loss of control
shall be recognized as profit or loss for current period.

If the shareholding ratio of the Company is reduced due to the increase of capital of other
investors, and thus the control is lost, but the joint control or significant influence can be exerted on
the invested entity, the Company should recognize net asset according to the new shareholding ratio.
The difference between the original book value of the long-term equity investment corresponding
to the decrease in the shareholding ratio should be included in the current profit and loss; then,
according to the new shareholding ratio, the equity method is used to adjust the investment.

The Company recognizes the unrealized profit or loss of intra-transaction between the joint
ventures or associates that belongs to itself according to the proportion of the shares and recognizes
the investment income or loss after offset. However, the loss arising from the unrealized intra-
transaction between the Company and investees, which belongs to the impairment loss of assets
transferred, cannot be offset.

(3) Basis of determining common control and significant influence on the investee

Joint control is the contractually agreed sharing of control over an arrangement under which
the decisions relating to any activity require the unanimous consent of the parties sharing control.
In determining whether there is a joint control, the first step is to determine whether the relevant
arrangement is controlled collectively by all the parties involved or the group of the parties involved.
Secondly, determine whether the decisions related to the basic operating activities should require
the unanimous consent of the parties involved. If the parties involved or the group of the parties

involved must act consistently to determine the relevant arrangement, it is considered that the parties
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involved or the group of the parties involved control the arrangement. If two or more parties involve
in the collectively control of certain arrangement, it shall not be considered as joint control.
Protective rights shall not be considered in determining whether there is joint control.

Significant influence refers to the power to participate in the decision making process for
financial and operational policies of the investees without control or common control over the
formulation of such policies. When determining whether it has significant influence over the
investee, the influence of the voting shares of the investee held by the investor directly and indirectly
and the potential voting rights held by the investor and other parties which are exercisable in the
current period and converted to the equity of the investee, including the warrants, share options and
convertible bonds that are issued by the investee and can be converted in the current period, shall
be taken into account.

When the Company owns directly or indirectly through its subsidiaries more than 20%
(including 20%) but less than 50% of the voting shares of the investee, it is generally considered to
have significant influence over the investee, unless there is clear evidence that it cannot participate
in the production and operation decisions of the investee and does not have a significant influence
under such circumstances. When the Company owns below 20% of the voting shares of the investee,
it is generally not considered to have significant influence on the investee unless there is clear
evidence that it can participate in the production and operation decisions of the investee and have
significant influence under such circumstances.

(4) Held-for-sale equity investment

Refer to Note III. 14 for the relevant accounting treatment of the equity investment to joint
ventures or associates all or partially classified as assets held for sale.

The surplus equity investments that are not classified as assets held for sale shall be accounted
for using equity method.

The equity investment to joint ventures or associates already classified as held for sale no
longer meets the conditions of assets held for sale shall be adjusted retroactively using equity
method from the date of being classified as assets held for sale.

(5) Impairment test and impairment provision

Refer to Note III. 23 for investment in subsidiaries, associates and joint ventures and the

impairment provision of assets.

16.Investment properties
(1) Depreciation or amortization method under the cost model
Depreciation or amortization Method
Investment properties are properties held to earn rental or capital appreciation or both. The
investment properties of the Company include land use rights that have already been leased out,

land use rights held for transfer after appreciation, buildings that have already been leased out, etc.
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Investment properties of the Company are measured initially at cost upon acquisition, and
subject to depreciation or amortization in the relevant periods according to the relevant provisions
on fixed assets or intangible assets.

The Company adopts the cost model for subsequent measurement of the investment properties.
The method for asset impairment provision is set out in note II1. 23.

The balance of the income from the disposal, transfer, scrapping or destruction of the
investment properties less their book values and the relevant taxes shall be recognized in the profit

or loss for the current period.

17.Fixed assets
(1) Conditions for recognition of fixed assets
VApplicable oN/A

The Company's fixed assets represent the tangible assets held by the Company used in the
production of goods, rendering of services, rent and for operation and administrative purposes with
useful life over one year.

The fixed asset can be recognized only when the economic benefit related to the fixed asset is
likely to flow into the company and the cost of the fixed asset can be reliably measured.

The Company's fixed assets are initially measured at the actual cost at the time of acquisition.

Subsequent expenditures incurred for a fixed asset are included in the cost of the fixed asset
when it is probable that the related economic benefits will flow to the Company and the related cost
can be reliably measured. The daily repair costs of fixed assets that do not meet the recognition
criteria of subsequent expenditures of fixed assets are recorded in the profit or loss for the current
period or included in the cost of the relevant assets according to beneficiaries when incurred. The
carrying amount of the replaced part is derecognized.
(2) Method of depreciation
VApplicable oN/A

Depreciation . Residual rate Annual
Category method Useful life (years) 0 depreciation
(%0) 0
(%)

Properties and Straight-line

Buildings method >-40 0-10 2.25-20
Ma(.:hmery and Straight-line 315 0-10 6-33.33
equipment method

Trar.lsportatlon Straight-line 5.10 0-10 9-20
equipment method

Electric equipment Straight-line

and others method 3-8 0-10 11.25-33.33

Where an impairment provision has been made for a fixed asset, the accumulated amount of
the fixed asset impairment provision shall be deducted when computing and determining the

depreciation rate.
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(3) Refer to Note II1. 23 for the impairment testing and the impairment provision of fixed
assets.

(4) The Company reviews the useful life and estimated net residual value of fixed assets and
the depreciation method applied at each period end.

The useful lives of fixed assets are adjusted if their expected useful lives are different from the
original estimates; the estimated net residual values are adjusted if they are different from the
original estimates.

(5) Overhaul costs

The overhaul costs occurred in regular inspection are recognized in the cost of property, plant
and equipment if there is undoubted evidence to confirm that they meet the recognition criteria of
fixed assets, otherwise, the overhaul costs are recognized in profit or loss for the current period.
Property, plant and equipment are depreciated during the intervals of the regular overhaul.

18. Construction in progress

VApplicable oN/A

Construction in progress is measured at actual cost. Actual cost comprises necessary project
expenditure incurred during construction, borrowing cost that is eligible for capitalization and other

necessary costs incurred to bring the fixed assets ready for their intended use.

Basis for transferring construction in progress to fixed assets is as follows:

Category Basis for transferring construction in progress to fixed assets

(1) Main construction project and supporting works have been substantially completed.
(2) Construction works have met the predetermined design requirements, verified and
accepted by survey, design, construction, supervision, and other units.

(3) Approved by fire safety, land administration, and urban planning departments.

Buildings and structures GMP compliance notification.

(4) If GMP certification is required, it must pass the GMP on-site inspection and receive a

(5) For construction projects that have reached the predetermined status of use but have not

yet undergone final settlement, fixed assets are transferred based on the estimated value
according to the actual project cost from the date of reaching the predetermined usable
state.

(1) The relevant equipment and other supporting facilities have been installed.
(2) The equipment has been debugged and can maintain normal and stable operation for a

Production and period of time.

ancillary equipment
requiring installation
and debugging

period of time.
(4) The equipment has been verified and accepted by the asset management personnel and
users.

(3) The production equipment is capable of consistently producing qualified products for a

(5) If GMP certification is required, it must pass the GMP on-site inspection and receive a

GMP compliance notification.

For provision for impairment of construction in progress, refer to Note III. 23.
In the balance sheet, the ending balance of construction materials is presented under

“construction in progress”.
19.Borrowing costs

VApplicable oN/A

(1) Recognition principle of capitalization of borrowing costs
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For borrowing costs that are directly attributable to the acquisition, construction or production
of a qualifying asset, they shall be capitalized and included in the cost of related assets; other
borrowing costs are recognized as expenses and included in profit or loss when incurred.
Capitalization of such borrowing costs can commence only when all of the following conditions are
satisfied:

(1) expenditures for the asset incurred, capital expenditure includes the expenditure in the form
of cash payment, transfer of non-cash assets or the interest-bearing liabilities for the purpose of
acquiring or constructing assets eligible for capitalization;

(2)borrowing costs incurred;

(3activities relating to the acquisition, construction or production of the asset that are
necessary to prepare the asset for its intended use or sale have commenced.

(2) Capitalization period of borrowing costs

Capitalization of such borrowing costs ceases when the qualifying assets being acquired,
constructed or produced become ready for their intended use or sale. The borrowing cost incurred
after that is recognized as an expense in the Period in which they are incurred and included in profit
or loss for the current period.

Capitalization of borrowing costs is suspended during periods in which the acquisition,
construction or production of a qualifying asset is interrupted abnormally and when the interruption
is for a continuous period of more than 3 months; the borrowing costs in the normal interrupted
period continue to be capitalized.

(3) Calculation of the capitalization rate and amount of borrowing costs

The interest expense of the specific borrowings incurred at the current period, deducting any
interest income earned from depositing the unused specific borrowings in bank or the investment
income arising from temporary investment, shall be capitalized. The capitalization rate of the
general borrowing is determined by applying the weighted average effective interest rate of general
borrowings, to the weighted average of the excess amount of cumulative expenditures on the asset
over the amount of specific borrowings.

During the capitalization period, exchange differences on foreign currency special borrowings
shall be capitalized; exchange differences on foreign currency general borrowings shall be
recognized as current profits or losses.
20.Biological assets

VApplicable oN/A

(1) Determination of biological assets

Biological assets refer to assets comprising living animals and plants. No biological asset shall
be recognized unless it meets the conditions as follows simultaneously:

(Dan enterprise possesses or controls the biological asset as a result of past transaction or event;

(2)the economic benefits or service potential concerning this biological asset are likely to flow

into the enterprise;
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(3) the cost of this biological asset can be measured reliably.

(2) Classification of biological assets

The Company’s biological assets are consumable biological assets which include traditional
Chinese medical herbal plant species.

The consumable biological assets refer to the biological assets held for sale, or biological assets
to be harvested as agricultural products in the future, consisting of growing traditional Chinese
medical herbal plant species. The consumable biological asset is initially measured at cost. The cost
of consumable biological assets obtained by self-planting, self-cultivating or self-breeding is the
necessary cost directly attributable to this asset prior to the harvest, consisting of borrowing costs
that meet the conditions of capitalization. The subsequent expenses for the maintenance, protection
and cultivation of a consumable biological asset after the harvest shall be included in the current
profit or loss.

The cost of a consumable biological asset shall, at the time of harvest or sale, be carried over
at its book value by the weighted average method.

(3) Impairment of biological assets

If the net realizable value of the consumable biological assets is lower than their carrying
amount, provision of impairment loss is made and recognized in the profit or loss for the current
period as the excess of the carrying amount over the net realizable value. If the factors affecting the
impairment of consumable biological assets no longer exist, the amount of write-down shall be
reversed and shall be reversed from the original provision for the impairment loss before being

recognized in the profit or loss for the current period.

21.Intangible assets
(1) Pricing methods, useful lives and impairment tests
JApplicable oN/A

An intangible asset is an identifiable non-monetary asset without physical substance owned or
controlled by the Company. An intangible asset is recognized only when all of the following
conditions are satisfied:

(Dit is probable that the economic benefits associated with the intangible assets will flow to
the enterprise;

(2)the cost of the intangible asset can be reliably measured.

Intangible assets are initially measured at actual cost.

(Dwhere the consideration for the purchase of an intangible asset is deferred beyond normal
credit terms and is in substance of a financing nature, the cost of the intangible asset is determined
based on the present value of the purchase consideration.

(2)where an intangible asset is obtained by the Company in a debt restructuring as a settlement
of debts, its recorded value is determined based on the fair value of the intangible asset, and the

difference between the carrying amount of the restructured debt and the fair value of the intangible
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asset used to settle the debt is recognized in profit or loss for the current period. Where a non-
monetary asset exchange has commercial substance and the fair value of the asset received or the
asset given up can be measured reliably, the intangible asset received in the non-monetary asset
exchange is usually determined based on the fair value of the asset given up, unless there is
conclusive evidence that the fair value of the asset received is more reliable; where the aforesaid
conditions are not satisfied, the cost of the intangible asset received in the non-monetary asset
exchange is the carrying amount of the asset given up plus the relevant taxes payable, and no gain
or loss is recognized.

(®an intangible asset acquired through an absorption merger of enterprises under common

control is recorded at the carrying amount of the merged party; an intangible asset acquired through
an absorption merger of enterprises not under common control is recorded at fair value.

Upon the acquisition of an intangible asset, the Company analyses and judges its useful life.
Where the useful life of an intangible asset is finite, the Company estimates the number of years of
the useful life or the quantity of the output or other similar measurement units constituting the useful
life; where the Period over which the intangible asset will bring economic benefits to the Company
cannot be foreseen, the intangible asset is regarded as one with an indefinite useful life.

Amortization method of intangible assets: An intangible asset with a finite useful life is
amortized over its useful life on a straight-line basis and charged to profit or loss. An intangible
asset with an indefinite useful life or with perpetual property rights is not amortized. The Company
reviews the useful life and the amortization method of intangible assets with finite useful lives at
least at each year end. Where the useful life or the amortization method of an intangible asset differs
from the previous estimate, the intangible asset is amortized using the reviewed useful life and
amortization method.

Amortization of intangible assets with finite useful life is as follows:

Category Useful life Basis for detem.lmatlon Amortization method Note
of useful life

Land use rights 42 to 56 years Land use period Straight-line method

Patents and proprietary Shorter of estimated benefit period

1 to 10 years Straight-line method

technologies and patent validity period

Software 2 to S5 years Estimated benefit period Straight-line method
. Shorter of estimated benefit period . .

Trademark rights 5 years and trademark validity period Straight-line method

Others 3 to 10 years Estimated benefit period Straight-line method

The useful life for an intangible asset with a finite useful life and the method of amortization
are reviewed at least once at the end of each financial year. If the useful life and amortization method
for the intangible assets are different from the previous estimate, the change of amortization is
recognized prospectively as the change of accounting estimate.

When the Company estimates an intangible asset can no longer bring future economic benefits
to the Company at the end of a period, the carrying amount of which should be reversed to profit or

loss for the current period.
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Please refer to Note 1. 23 for the provision of impairment of intangible assets.

22.Research and development expenditures
(1) Scope of R&D Expenditures and the Related Accounting Treatment
VApplicable oN/A

The research and development (R&D) expenses of our company consist of expenses directly
related to R&D activities, including salaries of R&D personnel, direct input costs, depreciation and
amortization of long-term assets, equipment debugging costs, amortization of intangible assets,
expenses for outsourcing research and development, clinical trial expenses, and other expenses.
Among these, the salaries of R&D personnel are allocated to R&D expenses based on project hours.
Equipment, production lines, and premises shared between R&D activities and other production
operations are allocated to R&D expenses based on the proportion of hourly usage or space usage.

Expenditures on an internal research and development project are classified into expenditures
on the research phase and expenditures on the development phase.

Expenditures on the research phase shall be recognized in profit or loss for the current period
when incurred.

Expenditures on the development phase will be capitalized only when all of the following
conditions are satisfied: it is technically feasible to complete the intangible asset so that it will be
available for use or sale; the Company intends to complete the intangible asset and use or sell it; it
can be demonstrated how the intangible asset will generate economic benefits, including proving
that the intangible assets or the products produced by it will have markets, or the intangible assets
for internal use will be useful; there are adequate technical, financial and other resources to complete
the development and the Company is able to use or sell the intangible assets; and expenditures on
the development phase attributable to the intangible assets can be reliably measured. The
development expenditures that do not satisfy the above conditions shall be recognized in profit or
loss for the current period.

Our research and development projects enter the development stage after meeting the above
conditions and forming the project through technical and economic feasibility studies.

Capitalized expenditures on the development phase are shown as development expenditures
on the balance sheet and reclassified as intangible assets on the date the project meets the intended
purpose.

Capitalization conditions for specific research and development projects are as follows:

(Dfor research and development projects that are not required to obtain clinical approvals, the
Period from the beginning of research and development to the pilot phase is treated as the research
phase, and all expenditures shall be recognized in profit or loss for the current period when incurred,
the Period from the pilot phase upon obtaining of production approvals is treated as the development
phase, and all expenditures shall be recognized as development expenditures and reclassified as

intangible assets after the obtaining of production approvals.
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(2)for research and development projects that require clinical approval, the Period from the
beginning of research and development to the obtaining of clinical approval is treated as the research
phase, and all expenditures incurred shall be recognized in profit or loss for the current period when
incurred; the Period from the obtaining of clinical approval to the obtaining of production approval
is treated as the development phase, and the expenditures shall be recognized as development
expenditures and reclassified as intangible assets after the obtaining of production approval.

(3)purchased technologies or formulas, etc., where the purchase price is recognized as
development expenses, require subsequent R&D to be accounted for in accordance with the
procedures outlined in points (1) and (2) above.

The Company reviews the latest research and development status of each project at the end of
each year and if the research and development project no longer qualifies for the development stage,
the corresponding development expenditures are recognized in profit or loss for the current period.

Where it is impossible to differentiate the expenditures on the research phase and the
expenditures on the development phase, all the research and development expenditures are

recognized in profit or loss for the current period.

23.Impairment of assets

VApplicable tN/A

The impairment of subsidiaries, associates and joint ventures in the long-term equity
investments, investment properties subsequently measured at cost, fixed assets, construction in
progress, right-of-use assets, intangible assets, etc. (excluding inventories, deferred income tax
assets and financial assets) are determined as follows:

At the balance sheet date, the Company determines whether there is any indication of
impairment; if so, the Company estimates the recoverable amount and performs an impairment test.
For goodwill arising from a business combination, intangible assets with indefinite useful life and
the intangible assets that have not yet reached their intended use are tested for impairment annually
regardless of whether such evidence exists.

The recoverable amount of an asset is determined by the higher amount of fair value less
disposal costs and net present value of future cash flows expected from the assets. The Company
estimates the recoverable amount based on individual asset; for individual asset which is difficult
to estimate the recoverable amount, the recoverable amount of the asset group is determined based
on the asset group involving the asset. The identification of the asset group is based on whether the
cash flow generated from the asset group is independent of the major cash inflows from other assets
or asset groups.

When the asset or asset group’s recoverable amount is lower than its carrying amount, the
Company reduces its carrying amount to its recoverable amount, the reduced amount is included in

profit or loss, while the provision for impairment of assets is recognized.
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In terms of impairment test of the goodwill, the carrying amount of the goodwill, arising from
business combination, shall be allocated to the related asset group in accordance with a reasonable
basis at acquisition date. Those that are difficult to be allocated to related assets shall be allocated
to related asset group. Related assets or assets group refer to those that can benefit from the synergies
of business combination and are not larger than the Company’s recognized reporting segment.

When there is an indication that the asset or asset group are prone to impairment, the Company
should test for impairment for asset and asset group excluding goodwill and calculate the
recoverable amount and recognize the impairment loss accordingly. The Company should test for
impairment for asset or the asset group including goodwill and compare the asset or asset group’s
recoverable amount with its carrying amount, provision for impairment of assets shall be recognized
when the recoverable amount of assets is lower than its carrying amount.

Once impairment loss is recognized, it cannot be reversed in subsequent accounting periods.

24.Long-term deferred expenses
VApplicable oN/A

The Company’s long-term deferred expenses measured at cost actually incurred and evenly
amortized on straight-line basis over the expected beneficial period. For the long-term deferred
expense items that cannot benefit in subsequent accounting period, their amortized value is

recognized through profit or loss.

25.Employee compensation
(1) The scope of employee compensation

Employee compensation are all forms of remuneration and compensation given by the
Company in exchange for service rendered by employees or the termination of employment.
Employee compensation includes short-term employee compensation, post-employment benefits,
termination benefits and other long-term employee benefits. Employee compensation includes
benefits provided to employees’ spouses, children, other dependents, survivors of the deceased
employees or to other beneficiaries.

According to liquidity, employment compensations are presented separately as “accrued
payroll” item and “long-term employment compensation payable” item in the balance sheet.
(2) Short-term employee compensation
VApplicable oN/A

During the accounting period in which the employees render the related services, wages,
bonuses, social security contributions (including medical insurance, injury insurance, maternity
insurance, etc.) and house funding are recognized as liability and included in the profit or loss for
the current period or related asset costs.
(3) Post-employment benefits
VApplicable oN/A

119 / 227



Joincare Pharmaceutical Group Industry Co., Ltd. Interim Report 2026

Post-employment benefit plans mainly include defined contribution plans and defined benefit
plans. A defined contribution plan refers to a post-employment benefit plan under which the
Company no longer bears further payment obligations after making fixed contributions to an
independent fund. The Company is only involved in defined contribution plans; a defined benefit
plan refers to a post-employment benefit plan other than a defined contribution plan.

Defined contribution plans include basic pension insurance and unemployment insurance, etc.

During the accounting period in which the employees render services, the amount payable
calculated under the defined contribution plan is recognized as a liability and included in the profit
or loss for the current period or in the cost of related assets.

Defined benefit plans

For a defined benefit plan, the cost of providing the benefits is determined at each annual
balance sheet date using the projected unit credit method. The employee compensation cost arising
from the defined benefit plan of the Company comprises the following components:

(Dservice cost, including current service cost, past service cost and settlement gains or losses.
Current service cost refers to the increase in the present value of the defined benefit obligation
resulting from employee service in the current period; past service cost refers to the increase or
decrease in the present value of the defined benefit obligation relating to employee service in prior
periods arising from an amendment to the defined benefit plan.

(2)net interest on the net defined benefit liability or net asset, including interest income on plan
assets, interest expense on the defined benefit obligation and the effect of the asset ceiling.

(3) Re-measurements of the net defined benefit liability or net asset.

Unless other accounting standards require or permit employee benefit cost to be included in
the cost of assets, the Company recognises items (1) and (2) above in profit or loss for the current
period; item (3) is recognised in other comprehensive income and will not be reclassified to profit
or loss in subsequent accounting periods. When the original defined benefit plan is terminated, the
amounts previously recognised in other comprehensive income are transferred in full to retained
earnings within equity.

(4) Termination benefits
VApplicable oN/A

The liability of employee compensation arising from termination benefits is recognized and
included in profit or loss for the current period in the earlier date of the followings: The Company
cannot unilaterally withdraw the offer of termination benefits because of an employment
termination plan or a curtailment proposal; the Company recognizes costs or expenses related to the
restructuring that involves the payment of termination benefits.

For the implementation of the internal retirement plan for employees, the economic
compensation before the official retirement date is a termination benefit. The wage of and social
insurance contributions for the internally retired employee which would have incurred from the date

on which the employee ceased rendering services to the Company to the scheduled retirement date
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will be included in the profit or loss for the current period. Economic compensation after the official
retirement date (such as normal pension) should be treated as post-employment benefits
(5) Other long-term employee benefits
Applicable oN/A

When other long-term employee benefits provided to the employees by the Company are
satisfied the conditions of a defined contribution plan, those benefits shall be accounted for in
accordance with the relevant provisions of the above defined contribution plans. When the benefits
are satisfied the conditions of a defined benefit plan, those benefits shall be accounted for in
accordance with the relevant provisions of the above defined benefit plans, except that the “change
in remeasurement of the net liability or net assets of the defined benefit plans” in the cost of the
related employee compensation shall be included in profit or loss for the current period or related

asset costs.

26.Provision for liabilities

VApplicable tN/A

An obligation related to a contingency is recognized as a provision when all of the following
conditions are satisfied:

(1) The obligation is a present obligation of the Company;

(2) It is probable that an outflow of economic benefits will be required to settle the obligation;

(3) The amount of the obligation can be measured reliably.

Provisions are initially measured at the best estimate of the payment to settle the associated
obligations and consider the relevant risk, uncertainty and time value of money. If the impact of
time value of money is significant, the best estimate is determined as its present value of future cash
outflows. The Company reviews the carrying amount of provisions at the balance sheet date and
adjusts the carrying amount to reflect the best estimate.

If the expenses for settlement of the provision are fully or partially compensated by a third
party, and the compensated amount can be virtually certain, it is recognized separately as an asset.
The compensated amount recognized shall not be greater than the carrying amount of the liability

recognized.

27.Share-based payment and equity instruments
VApplicable oN/A
(1) Category of share-based payment
Share-based payment of the Company is classified into equity-settled share-based payment and
cash-settled share-based payment.
(2) Determination of fair value of equity instrument
For options and other equity instruments granted by the Company with active market, the fair

value is determined at the active market quotations. For options and other equity instruments with
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no active market, option pricing model shall be used to estimate the fair value of the equity
instruments. Factors as follows shall be taken into account using option pricing models: A. the
exercise price of the option; B. the validity period of the option; C. the current market price of the
share; D. the expected volatility of the share price; E. predicted dividend of the share; F.risk-free
rate of the option within the validity period.

(3) Recognition basis for the best estimate of vesting equity instruments

On each balance sheet date during the pending period, the Company, based on the latest
subsequent information such as the latest update on the change in the number of entitled employees,
makes best estimate to adjust the expected number of equity instruments that can be exercised. At
the vesting date, the final estimated number of vesting equity instruments should equal the actual
number of vesting equity instruments.

(4) Accounting treatment for implementation, amendment and termination of share-based
payment

Equity-settled share-based payment is measured at the fair value of the equity instruments
granted to employees. Instruments which are vested immediately upon the grant are included in
relevant costs or expenses at the fair value of equity instruments on the date of grant and capital
reserves are increased accordingly. If exercising is conditional upon completion of services in the
pending period or fulfillment of performance conditions, on each balance sheet date during the
pending period, based on the best estimate of the number of vesting equity instruments, the services
received for the Period are recognized as the costs or expenses and capital reserves at fair value of
the equity instruments as at the date of grant. After the exercise date, relevant costs or expenses and
total shareholders’ equity have been recognized and will not be adjusted.

Cash-settled share-based payments are measured at the fair value of the liabilities (share-based
or other equity instrument-based) assumed by the Company. Instruments which are vested
immediately upon the grant are included in relevant costs or expenses at the fair value of liabilities
assumed by the Company on the date of grant and liabilities are increased accordingly. If exercising
is conditional upon completion of services in the pending period or fulfillment of performance
conditions, on each balance sheet date during the pending period, based on the best estimate of the
vesting situation, the services received for the Period are recognized as the costs or expenses and
corresponding liabilities at fair value of the liabilities assumed by the Company. On each balance
sheet date before the relevant liabilities are settled and settlement date, the fair value of liabilities is
remeasured and the resulting changes are included in the profit and loss for the current period.

When the Company modifies the share-based payment plan, and if such modification increases
the fair value of the equity instruments granted, the increase in services received will be recognized
accordingly following the increase in fair value of the equity instruments; if such modification
increases the number of equity instruments granted, the increase in fair value of the equity
instruments is recognized as a corresponding increase in services received. The increase in fair value

of the equity instruments refers to the difference in fair values on the date of modification before
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and after the modification in respect of the equity instruments. If the modification reduces the total
fair value of the share-based payments or adopts any form that is unfavorable to employees to
modify the terms and conditions of the share-based payment plan, accounting treatment will be
continued to be conducted in respect of the services received and the modification will be deemed
to have never occurred, unless the Company had cancelled part or all of the equity instruments
granted.

During the pending period, if the equity instruments granted are cancelled (except for failure
to meet the non-market conditions of the exercising conditions), the Company will undertake an
accelerated exercising in respect of the cancelled equity instruments that have been granted, include
the remaining amount that shall be recognized during the pending period in the profit and loss for
the current period immediately and recognize capital reserve accordingly. Where employees or other
parties are permitted to choose to fulfill non-exercising conditions but have not fulfilled during the
pending period, the Company will treat the granted equity instruments as cancelled.

(5) Accounting treatment for share-based payment transactions involving the Company and the
shareholders or the actual controller of the Company

For share-based payment transactions involving the Company and the shareholders or the
actual controller of the Company, the settlement enterprise and the enterprise receiving services
(one under the Company while the other external to the Company) shall follow the requirements
below to conduct accounting treatment in the Company’s consolidated financial statements:

(Dfor settlement enterprises settling through their own equity instruments, such share-based
payment transaction will be treated as equity-settled share-based payment; except for this, such
share-based payment transaction will be treated as cash-settled share-based payment.

Where a settlement enterprise is an investor of an enterprise receiving services, the fair value
of the equity instruments on the date of grant or the fair value of the liabilities that shall be assumed
are recognized as long-term equity investment in the enterprise receiving services, at the same time,
capital reserve (other capital reserve) or liabilities are recognized.

(2)where an enterprise receiving services has no settlement obligations or grants its own equity
instruments to employees, such share-based payment transaction will be treated as equity-settled
share-based payment;

where an enterprise receiving services has settlement obligations and grants equity instruments
(other than its own) to employees, such share-based payment transaction will be treated as cash-
settled share-based payment.

For a share-based payment transaction occurring among enterprises under the Company where
the enterprise receiving services and the settlement enterprise are not the same enterprise, such
share-based payment transaction shall be recognized and measured in each of the respective
financial statements of the enterprise receiving services and the settlement enterprise by reference

to the above principles.
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28.Preferred shares, perpetual bonds and other financial instruments
JApplicable oN/A
(1) Classification of financial liabilities and equity instruments

The Company classifies the financial instrument or its components as financial assets, financial
liabilities or equity instruments at the initial recognition based on the contract terms of the issued
financial instrument and the economic substance it reflects, instead of only in legal form, and
combines the definition of financial assets, financial liabilities and equity instruments.

(2) Accounting treatment of preferred shares, perpetual bonds and other financial instruments

The financial instruments issued by the Company are initially recognized and measured in
accordance with the financial instrument standards; thereafter, interest or dividends are accrued or
distributed on each balance sheet date and processed in accordance with relevant specific accounting
standards for enterprises. That is, on the basis of the classification of the financial instrument issued,
the accounting treatment of interest expenses or dividend distributions of the instrument is
determined. For financial instruments classified as equity instruments, interest expenses or dividend
distributions are treated as profit distribution of the Company, and repurchases and cancellations
are treated as changes in equity; for financial instruments classified as financial liabilities, interest
expenses or dividend distributions are in principle treated according to borrowing costs, and gains
or losses arising from repurchase or redemption are credited to profit or loss for the current period.

The transaction costs such as charges and commissions incurred by the Company when issuing
financial instruments, if classified as debt instruments and measured at amortized cost, are included
in the initial measurement amount of the issued instrument; if classified as equity instruments, are

deducted from equity.

29. Revenue
(1) Accounting Policies for Revenue Recognition and Measurement by Type of Business
JApplicable oN/A

(1) General principle

The Company shall recognize revenue when the Company satisfies the performance obligation
of the contract, that is, the customer obtains control of relevant goods or services.

When the contract contains two or more performance obligations, on the effective date of the
contract, the Company allocates the transaction price to each performance obligation based on the
percentage of respective unit price of a good or service guaranteed by each performance obligation,
and the revenue is measured according to the transaction price allocated to each performance
obligation.

If one of the following conditions is fulfilled, the Company satisfies a performance obligation
over time; otherwise, it satisfies a performance obligation at a point in time:

(Dwhen the customer simultaneously receives and consumes the benefits provided by the

Company when the Company performs its obligations under the contract.
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(2)when the customer is able to control the commodity in progress in the course of performance
by the Company under the contract.

(3)the product produced by the Company under the contract is irreplaceable and the Company
has the right to payment for performance completed to date during the term of the contract.

For a performance obligation satisfied over time, the Company shall recognize revenue over
time by measuring the progress towards complete satisfaction of the performance obligation. When
the progress of performance cannot be reasonably determined, if the costs incurred by the Company
are expected to be recoverable, the revenue will be recognized to the extent of the costs incurred
until the progress of performance can be reasonably determined.

For a performance obligation satisfied at a point in time, the Company shall recognize revenue
when the customer obtains control of relevant goods or services. When determining whether the
customer has obtained control of the goods and services, the Company will consider the following
indications:

(Dthe Company has the current right to receive payment for the goods or services, which is
when the customers have the current payment obligations for the goods.

(2)the Company has transferred the legal title of the goods to the client, which is when the
client possesses the legal title of the goods.

(3)the Company has transferred the physical possession of goods to the customer, which is
when the customer obtains physical possession of the goods.

(#)the Company has transferred all the substantial risks and rewards of ownership of the goods
to the customer, which is when the client obtains all the substantial risks and rewards of ownership
of the goods.

(5)when the customer has accepted the goods or services.

(6)when other information indicates that the customer has obtained control of the goods.

A contract asset represents the Company’s right to consideration in exchange for goods or
services that it has transferred to a customer when that right is conditioned on factors other than
passage of time, for which the loss allowances for expected credit loss is recognized (see Note
II1.11(6)). The Company shall present any unconditional (i.e. if only the passage of time is required)
rights to consideration separately as a receivable. A contract liability is the Company’s obligation
to transfer goods or services to a customer for which the Company has received consideration (or
the amount is due) from the customer.

The contract assets and liabilities under the same contract shall be shown on a net basis. If the
net amount stated in debit balance, it will be presented under the items of “Contract assets” or “Other
non-current assets” according to its mobility; If the net amount stated in credit balance, it will be
presented under the items of “Contract liabilities” or “Other non-current liabilities” according to its
mobility.

(2) Specific method
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The Company enters into sales contracts with customers. Revenue from sales is recognized
according to the invoiced amount upon the delivery of goods to the designated carrier or purchaser
according to the orders received from customers; revenue from export sales is recognized mainly
by adopting FOB mode according to customs declaration upon making declaration for goods and
completing the export procedures.

The Company offers consistent credit terms to all types of customers, with no significant
financing component involved.

The Company operates on a buyout sales model with distributors, and revenue recognition
under the distribution model is consistent with the direct sales model.

For sales with sales return provisions, revenue recognition is limited to the amount expected
not to result in significant returns based on the cumulative revenue recognized. The Company
recognizes liabilities based on the expected refund amount, while recognizing an asset for the
expected value of returned goods at the time of transfer, net of estimated costs (including the value

impairment of returned goods).

30.Contract costs
JApplicable oN/A

Contract costs are either the incremental costs of obtaining a contract with a customer or the
costs to fulfil a contract with a customer.

Incremental costs of obtaining a contract are those costs that the Company incurs to obtain a
contract with a customer that it would not have incurred if the contract had not been obtained e.g.
an incremental sales commission. The Company recognizes as an asset the incremental costs of
obtaining a contract with a customer if it expects to recover those costs. Other costs of obtaining a
contract are expensed when incurred.

If the costs to fulfil a contract with a customer are not within the scope of inventories or other
accounting standards, the Company recognizes an asset from the costs incurred to fulfil a contract
only if those costs meet all of the following criteria:

(1) the costs relate directly to an existing contract or to a specifically identifiable anticipated
contract, including direct labour, direct materials, allocations of overheads (or similar costs), costs
that are explicitly chargeable to the customer and other costs that are incurred only because the
Company entered into the contract;

(2) the costs generate or enhance resources of the Company that will be used in satisfying (or
in continuing to satisfy) performance obligations in the future;

(3) the costs are expected to be recovered.

Assets recognized for the incremental costs of obtaining a contract and assets recognized for
the costs to fulfil a contract (the “assets related to contract costs”) are amortized on a systematic
basis that is consistent with the transfer to the customer of the goods or services to which the assets

relate and recognized in profit or loss for the current period.
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The Company recognizes an impairment loss in profit or loss to the extent that the carrying
amount of an asset related to contract costs exceeds:

(1) remaining amount of consideration that the Company expects to receive in exchange for
the goods or services to which the asset relates;

(2) the cost estimated to be incurred for the transfer of related goods or services.

The costs of contract performance recognized as assets, if the amortization period does not
exceed one year or a normal operating cycle upon the initial recognition, are presented as
“Inventories” item, and if the amortization period is more than one year or a normal operating cycle
upon the initial recognition, are presented as “Other non-current assets” item.

The contract obtaining costs recognized as assets, if the amortization period does not exceed
one year or a normal operating cycle upon the initial recognition, are presented as “Other current
assets” item, and if the amortization period is more than one year or a normal operating cycle upon
the initial recognition, are presented as “Other non-current assets” item.

31. Government grants
JApplicable oN/A

A government grant shall be recognized only when the enterprise can comply with the
conditions attaching to the grant and the enterprise can receive the grant.

If a government grant is in the form of a transfer of a monetary asset, the item is measured at
the amount received. If a government grant is in the form of a transfer of a non-monetary asset, the
item is measured at fair value, when fair value is not reliably determinable, the item is measured at
a nominal amount of RMBI.

Government grant related to assets represents the government grant received for acquisition
and construction of long term assets, or forming long term assets in other ways. Except for these,
all are government grant related to income.

Regarding the government grant not clearly defined in the official documents and can form
long term assets, the part of government grant which can be referred to the value of the assets is
classified as government grant related to assets and the remaining part is government grant related
to income. For the government grant that is difficult to distinguish, the entire government grant is
classified as government grant related to income.

The government grant related to assets is recognized as deferred income and would be
transferred to profit or loss in reasonable and systematic manner within the Period of use of the
relevant assets. The government grant related to income which is used to compensate the relevant
costs or losses incurred should be recognized in the profit or loss for the current period; the
government grant related to income which is used to compensate the relevant costs or losses for the
subsequent period is recognized as deferred income and shall be recognized in profit or loss during
the relevant cost or loss confirmation period. Government grants measured in nominal terms are
directly included in the profit or loss for the current period. The Company has adopted a consistent

approach to the same or similar government grant business.

127 / 227



Joincare Pharmaceutical Group Industry Co., Ltd. Interim Report 2026

The government grants related to daily activities are recognized as other income in accordance
with the substance of economic business or offset against related costs and expenses. Government
grants that are not related to daily activities are recognized as non-operating income.

If the recognized government grants need to be refunded, adjust the carrying amount of assets
when the carrying amount of assets is offset at the time of initial recognition; the balance of deferred
income is offset against the carrying amount of assets and the excess is recognized in the profit or
loss for the current period. Other circumstances, it is directly recognized in the profit or loss for the

current period.

32.Deferred tax assets and deferred tax liabilities
JApplicable oN/A

Income tax comprises current tax and deferred tax. Current tax and deferred tax are recognized
in profit or loss except to the extent that they relate to transactions or items recognized directly in
equity and goodwill arising from a business combination.

Temporary differences arising from the difference between the carrying amount of an asset or
liability and its tax base are recognized as deferred tax using the balance sheet liability method.

All taxable temporary differences are recognized as deferred tax liabilities except for those
incurred in the following transactions:

(1) Initial recognition of goodwill or initial recognition of an asset or liability in a transaction
which is neither a business combination nor affects accounting profit or taxable profit (or deductible
loss) when the transaction occurs;

(2) The taxable temporary differences associated with investments in subsidiaries, associates
and joint ventures, and the Company can control the timing of the reversal of the temporary
difference, and it is probable that the temporary difference will not reverse in the foreseeable future.

The Company recognizes a deferred tax asset for the carry-forwards of deductible temporary
differences, deductible losses and tax credits to subsequent periods, to the extent that it is probable
that future taxable profits will be available against which the deductible temporary differences,
deductible losses and tax credits can be utilized, except for those incurred in the following
transactions:

(1) Initial recognition of goodwill or initial recognition of an asset or liability in a transaction
which is neither a business combination nor affects accounting profit or taxable profit (or deductible
loss) when the transaction occurs (Except for single transactions that give rise to equal amounts of
taxable and deductible temporary differences upon initial recognition of the assets and liabilities
concerned);

(2) The deductible temporary differences associated with investments in subsidiaries,
associates and joint ventures, the corresponding deferred tax asset is recognized when both of the

following conditions are satisfied: it is probable that the temporary difference will reverse in the
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foreseeable future and it is probable that taxable profits will be available in the future against which
the temporary difference can be utilized.

At the balance sheet date, deferred tax assets and deferred tax liabilities are measured at the
tax rates that are expected to apply to the Period when the asset is realized or the liability is settled,
reflecting the tax consequences of the manner in which the enterprise expects to recover the asset
or settle the liability.

At the balance sheet date, the Company reviews the carrying amount of a deferred tax asset. If
it is probable that sufficient taxable profits will not be available in future periods to allow the benefit
of the deferred tax asset to be utilized, the carrying amount of the deferred tax asset is reduced. Any
such reduction in amount is reversed when it becomes probable that sufficient taxable profits will
be available.

At the balance sheet date, deferred tax assets and deferred tax liabilities are presented as a net
amount after offsetting when they simultaneously meet the following conditions:

(1) The legal right exists for the tax-paying entity within the Company to settle current income
tax assets and current income tax liabilities on a net basis.

(2) Deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax

authority on the same tax-paying entity within the Company.

33.Leases

(1) Identification of leases

At the inception of a contract, the Company, as a lessee or lessor, assesses if the customer in a
contract has the right to obtain substantially all the economic benefits from use of the identified
assets and the right to direct the use of the identified assets in the Period of use. The Company would
identify that a contract is a lease, or contains a lease if a party to the contract transfers the right to
control the use of one or more identified assets for a period of time in exchange for consideration.
Basis for Determining and Accounting for Short-term Leases and Leases of Low-value Assets
under the Simplified Approach as a Lessee
VApplicable oN/A

At the inception of a lease, the Company recognizes all its leases as the right-of-use assets and
lease liabilities, except for the short-term leases and the leases of low-value assets which are treated
with a simplified approach.

For the accounting policies on the right-of-use assets, please refer to Note I11. 34.

Lease liabilities are initially measured based on the present value of outstanding lease payments
at the inception of a lease, discounted using the interest rate implicit in the lease or the incremental
borrowing rate. Lease payments include: fixed payments and in-substance fixed payments, less any
lease incentives (if there is a lease incentive) ; variable lease payments that are based on an index or
a rate; the exercise price of a purchase option if the lessee is reasonably certain to exercise that

option; payments of penalties for terminating the lease option, if the lease term reflects that the
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lessee will exercise that option; and amounts expected to be payable under the guaranteed residual
value provided by the lessee. The Company shall subsequently calculate the interest expenses of
lease liabilities over the lease term at the fixed periodic interest rate, and include it into the profit or
loss for the current period. Variable lease payments not included in the measurement of lease
liabilities are charged to profit or loss in the Period in which they actually arise.

Short-term lease

Short-term lease refers to the lease that the lease term does not exceed 12 months from the
inception of a lease, and the lease that includes the option of purchase is not a short-term lease.

The Company recognizes the amount of lease payments of short-term lease in the cost of the
related asset or the profit or loss for the current period, on a straight-line method over each period
of the lease term.

Leases of low-value assets

A low-value asset lease refers to a lease where the value of a single leased asset is below RMB
40,000 when it is a brand-new asset.

The Company recognized the lease payments for the leases of low-value assets in the relevant
asset cost or the profit or loss for the current period on a straight-line basis over each period of the
lease term.

Lease modification

When there is a lease modification and the following conditions are simultaneously met, the
Company accounts for the lease modification as a separate lease: (1the lease modification expands
the scope of the lease by adding the right to use one or more leased assets; (2)the additional
consideration is equal to the separate price of the expanded scope of the lease as adjusted for the
circumstances of the contract.

If the lease modification is not accounted for as a separate lease, on the effective date of the
lease modification, the Company reallocates the consideration of the modified contract, re-
determines the lease term, and remeasures the lease liability based on the present value of the
modified lease payment calculated at the revised discount rate.

If the lease modification results in a reduction in the scope of the lease or a shortened lease
term, the Company reduces the carrying amount of the right-of-use assets accordingly, and includes
the gains or losses in relation to partial or complete termination of the lease in profit or loss for the
current period.

If other lease modifications result in the remeasurement of lease liabilities, the Company
adjusts the carrying amount of the right-of-use assets accordingly.

Lease Classification Criteria and Accounting Treatment as a Lessor
VApplicable oN/A

When the Company is the lessor, the lease that substantially transfers all the risks and rewards

related to the ownership of assets is recognized as a finance lease, and leases other than finance

leases are recognized as operating leases.
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Finance leases

In a finance lease, the Company uses the net investment in leases as the carrying amount of
finance lease receivables at the inception of a lease. The net investment in leases is the sum of the
unguaranteed residual value and the present value of the outstanding lease payments at the inception
of a lease, discounted using the interest rate implicit in the lease. The Company, as the lessor,
calculates and recognizes the interest income over each period of the lease term at a fixed periodic
interest rate. Variable lease payments not included in the measurement of the net investment in the
lease, which are obtained by the Company as a lessor, are recognized in profit or loss as incurred.

The termination of recognition and impairment of finance lease receivables is accounted for in
accordance with the provisions of Accounting Standards for Business Enterprises No. 22 —
Recognition and Measurement of Financial Instruments and Accounting Standards for Business
Enterprises No. 23 — Transfer of Financial Assets.

Operating leases

For the rental of operating leases, the Company recognizes it in the profit or loss for the current
period on a straight- line basis over each period of the lease term. The initial direct cost incurred in
connection with an operating lease shall be capitalized and amortized on the same basis for
recognition of rental income during the lease term, and shall be included in instalments in the profit
or loss for the current period. The variable lease payment, which is obtained in connection with an
operating lease and not included in the lease receivables, shall be included in the profit and loss for
the current period when they occur.

Lease modification

The Company accounts for a modification to an operating lease as a new lease from the
effective date of the modification, considering any receipts in advance or lease receivable relating
to the original lease as part of the lease receivable for the new lease.

When there is a modification to a finance lease and the following conditions are simultaneously
met, the Company accounts for the modification as a separate lease:(1)the modification expands the
scope of the lease by adding the right to use one or more leased assets;(2)the additional consideration
is equal to the separate price of the expanded scope of the lease as adjusted for the circumstances of
the contract.

If the modification to finance lease is not accounted for as a separate lease, the Company will
deal with the modified lease under the following circumstances:(1)if the modification takes effect
on the inception date of the lease and the lease will be classified as an operating lease, the Company
will account for it as a new lease from the effective date of the lease modification, and take the net
lease investment before the effective date of the lease modification as the carrying amount of the
leased assets;(2)if the modification takes effect on the inception date of the lease and the lease will
be classified as a finance lease, the Company will account for it in accordance with the requirements
on modifying or renegotiating a contract under the Accounting Standards for Business Enterprises

No. 22 —Recognition and Measurement of Financial Instruments.
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34.Right-of-use assets

(1) Recognition condition of right-of-use assets

The right-of-use assets of the Company are defined as the right to use the underlying assets in
the lease term for the Company as a lessee.

Right-of-use assets are initially measured at cost as at the inception date of the lease, which
consists of: the amount of the initial measurement of the lease liability; any lease payments made at
or before the inception date of the lease less any lease incentives received if any; initial direct costs
incurred by the Company as a lessee; costs to be incurred by the Company as a lessee in dismantling
and removing a leased asset, restoring the site on which it is located or restoring the leased assets to
the condition required by the terms and conditions of the lease. The Company as a lessee recognizes
and measures the costs of demolition and restoration according to Accounting Standards for
Business Enterprises No.l13 — Contingencies, and subsequently adjusts for any remeasurement of
lease liability.

(2) Depreciation method of right-of-use assets

The Company calculates depreciation on a straight-line basis. Right-of-use assets in which the
Company as a lessee is reasonably certain to obtain ownership of the underlying leased assets at the
end of the lease term are depreciated over the remaining useful life. Otherwise, right-of-use assets
are depreciated over the shorter of the lease term and its remaining useful life.

(3) For methods of impairment testing and provision for impairment for right-of-use assets,

please refer to Note III. 23.

35.Repurchase of shares

Prior to cancellation or transfer of shares repurchased, the Company recognizes all
expenditures arising from share repurchase as cost of treasury shares in the treasury share account.
Considerations and transaction costs incurred from the repurchase of shares shall lead to the
elimination of owners’ equity and do not recognize profit or loss when shares of the Company are
repurchased, transferred or cancelled.

The difference between the actual amount received and the carrying amount of the treasury
stock are recognized as capital reserve when the treasury stocks are transferred, if the capital reserve
is not sufficient to be offset, the excess amount shall be recognized to offset surplus reserve and
undistributed profit. When the treasury stocks are cancelled, the share capital shall be reduced
according to the number of shares cancelled and their par value, and the difference between the
carrying amount of the treasury stocks cancelled and their par value shall be charged to capital
reserve. If the capital reserve is not sufficient to be offset, the excess shall be charged to surplus

reserve and undistributed profit.

36.Other significant accounting judgments and estimates
VApplicable oN/A
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Significant accounting estimates and critical assumptions adopted by the Company are
continually evaluated based on historical experience and other factors, including expectations of
future events that are believed to be reasonable. The significant accounting estimates and critical
assumptions that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next accounting year are set out below:

(1) Classification of financial assets

Significant judgments involved in determining the classification of financial assets include
analysis of business mode and characteristics of the contractual cash flows.

Factors considered by the Company in determining the business model of financial assets
management for a group of financial assets include how financial assets’ performance is evaluated
and reported to key management personnel, how risks affecting the performance of financial assets
are assessed and managed and how managers of related businesses are compensated.

When assessing whether the contractual cash flows of financial assets are consistent with basic
lending arrangement, the Company adopts the following significant judgments: whether the time
distribution or amounts of the principal within the duration may change due to early repayment and
other reasons; whether the interest includes only the time value of money, credit risk, other basic
lending risks and the consideration for cost and profit. For example, the amounts of early repayment
only reflect principal unpaid, the interest based on principal unpaid and reasonable compensation
paid for early termination of a contract.

(2) Measurement of ECL for accounts receivables

The Company calculates ECL of accounts receivables according to their exposure at default
and ECL rate, and determines ECL rate based on probability of default and loss given default. When
determining ECL rate, the Company adopts data like historical credit loss experience in combination
with current situation and forward-looking information to adjust historical data. When considering
forward-looking information, the Company uses indicators including the risk of economic downturn,
external market environment, technology environment and changes on customer situation. The
Company periodically monitors and reviews assumptions relevant to the measurement of ECL.

(3) Impairment of non-current assets other than financial assets (other than goodwill)

On the balance sheet date, the Company assesses whether there are indications of impairment
for non-current assets other than financial assets. For intangible assets that have not yet reached the
status of use, impairment testing is conducted when there are indications of impairment, in addition
to the annual impairment test. For non-current assets other than financial assets, impairment testing
is conducted when there are indications that their carrying amounts may not be recoverable.
Impairment is recognized when the carrying amount of an asset or asset group exceeds the higher
of its recoverable amount, which is the net amount of fair value less disposal costs and the present
value of estimated future cash flows. The net amount of fair value less disposal costs is determined
by reference to the selling price in similar assets in fair transactions or observable market prices,

minus incremental costs directly attributable to the asset disposal. In estimating the present value of
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future cash flows, management estimates the expected future cash flows of the asset or asset group
and selects an appropriate discount rate to determine the present value of future cash flows.

(4) Impairment of goodwill

The Company evaluates whether goodwill is impaired at least once a year. This requires an
estimate of the value in use of the asset groups or groups of asset groups to which the goodwill is
allocated. In estimating the value in use, the Company needs to estimate the future cash flows
generated from the asset groups and also to choose an appropriate discount rate in order to calculate
the present value of the future cash flows.

(5) Development costs

Determining the amounts to be capitalized requires the management to make assumptions
regarding the expected future cash flows generated from the relevant assets, discount rates to be
applied and the expected period of benefits.

(6) Deferred tax assets

The deferred income tax assets are recognized for all unused tax losses to the extent that it is
probable that there will be sufficient taxable profits against which the loss is utilised. This requires
the management to exert numerous judgments to estimate the timing and amount of the future
taxable profits so as to determine the amount of deferred income tax assets to be recognized with
reference to the tax planning strategy.

(7) Revenue recognition

As stated in note III. 29, the Company makes the following significant accounting judgments
and estimates in terms of revenue recognition: identifying customer contracts; estimating the
recoverability of the considerations that are entitled to be obtained by transferring goods to
customers; identifying the performance obligation in the contract; estimating the variable
consideration in the contract and cumulative revenue recognized where it is highly probable that a
significant reversal therein will not occur when the relevant uncertainty is resolved; assessing
whether there is a significant financing component in the contract; estimating the individual selling
price of the individual performance obligation in the contract, etc.; determining whether the
performance obligations are satisfied over time or at a point in time; and determining the progress
towards completion. The Company makes judgments primarily based on historical experiences and
activities. Changes in these significant judgments and estimates may have significant impacts on
the operating income, operating costs, and profit or loss of the current or subsequent periods, and
may constitute significant impacts.

(8) Determination of the fair value of unlisted equity investment

The fair value of unlisted equity investments represents the expected future cash flows
discounted at the prevailing discount rate of items with similar terms and risk characteristics. It
requires the Company to estimate the expected future cash flows and discount rates, and therefore
there is uncertainty. Under limited circumstances, if the information used to determine the fair value

is insufficient, or the possible estimated amount of fair value is widely distributed, and cost
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represents the best estimate of the fair value within such scope, the cost may represent an appropriate

estimate of the fair value within such distribution scope.

37.Changes in significant accounting policies and accounting estimates and correction to
accounting errors

(1) Changes in significant accounting policies

oApplicable VN/A

(2) Changes in significant accounting estimates

oApplicable YN/A

IV. Taxation
1. Major taxes and their tax rates

JApplicable oN/A

Tax category Basis of taxation Statutory tax rate (%)

Value added tax Taxable value-added 3,5, 6, 10, 13(Note 1)
amount

Urban maintenance and construction | Actual turnover tax 1.5.7

tax paid >

Education surcharges Agtual turnover tax 3
paid

Local education surcharge gacitclllal turnover tax Note 2

Enterprise income tax Taxable income Note 3

Note 1: Imexpharm Corporation, a subsidiary of the Company, is subject to a value-added tax
(VAT) rate of 5% on the sale of pharmaceutical products, and a VAT rate of 10% on the sale of
nutritional/healthcare products.

Note 2: The Company and its subsidiaries that are incorporated in Shenzhen and Zhuhai shall
pay local education surcharges that are charged as 2% of the turnover tax payable. Other subsidiaries
shall pay local education surcharges according to the tax rate as specified at their places of
incorporation on the basis of turnover tax payable.

Note 3: The implementation of enterprise income tax rate is as follows:

JApplicable oN/A

Entity Income tax rate (%)

Hong Kong Health Pharmaceutical Industry Company Limited (g fEZ
LA BR 2 F]), Livzon Pharmaceutical Biotechnology Co., Ltd. (RNEREE 24 2E4)
BHEA R /AT, Lian  (Hong Kong)  Co., Ltd (Il ZF A R A7),
Livzon Biologics Hong Kong Limited (INER AR FIEG R A F])

16.5

0 or 12 (Tax rate is 12%

Companhia de Macau Carason Limitada (i [7]3% Z {5 A R A #]), Li Zhu where the taxable income is
(Macau) Limitada (Fi%k (G#[7) HFRAA]), Macau Livzon Traditional MOP600,000 or more; for

those with taxable income
i ici L Ltd (R [ TRR R h 25 B LR
Chinese Medicine Modern Technology Co., Ltd.(## [ TN £k 1 Z5 B B less than MOP600,000, they
AR )

are exempted from income

taxes.)
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Entity

Income tax rate (%)

The Company and Shenzhen Taitai Pharmaceutical Co., Ltd. (R K Zk
AR A 7)) (Taitai Pharmaceutical) , Shenzhen Haibin Pharmaceutical Co.,
Ltd. GRYITT K254 FR 2 &) (Haibin Pharma) , Xinxiang Haibin
Pharmaceutical Co., Ltd. GHI £ i 25\ A FR 4 7)) (Xinxiang Haibin),
Jiaozuo Joincare Bio Technological Co., Ltd. (FEAE (@ B oA A R A
#]) (Jiaozuo Joincare) , Joincare Haibin Pharmaceutical Co., Ltd. (f& o
=2\l FR A E]) (Joincare Haibin), Joincare Pharma Philippines Inc. ;
Livzon Group and Livzon Group Limin Pharmaceutical Factory ([ £k£E 217
EHI1Z5) ), Livzon Group Livzon Pharmaceutical Factory ([N k£ i 2k
%)), Zhuhai FTZ Livzon Hecheng Pharmaceutical Manufacturing Co., Ltd.
ERAEARBL X N ER A #2546 PR A 7)) , Shanghai Livzon Pharmaceutical
Manufacturing Co., Ltd. (_E#EINER | 25H R A W) , Livzon Group
Xinbeijiang Pharmaceutical Manufacturing Inc. (NN EkEE Bl ALITHI 250
FRA 7)), Sichuan Guangda Pharmaceutical Manufacturing Co., Ltd. (I4)1[5%
K #4 R A7) , Zhuhai Livzon Reagents Co., Ltd. (BkifgmRERIRF A A
FRA&]) , Livzon Group Fuzhou Fuxing Pharmaceutical Co., Ltd. (N &£ ]
NN EZ A PR A7) , Shanghai Livzon Biotechnology Co., Ltd. (_F i RE
BRAEVIRH A R A ), Livzon Group (Ningxia) Pharmaceutical Co., Ltd. (§
BRAERI(TH) HlZER/A ), Zhuhai Lihe Medical Diagnostics Products
Co., Ltd. (BR¥HFNN AR ST 2 Wi i A FR A ) , Zhuhai Livzon Traditional
Chinese Medicine Modernization Technology Co., Ltd. (¥kifF i3 FEk H 25 81
RUFHABRAR)

15

LIVZON MALAYSIA SDN. BHD

17 or 24 (17% applies where
the registered capital is less
than MYR 2.5 million and
profit does not exceed MYR
600,000; 24% applies where
the registered capital exceeds
MYR 2.5 million or profit

ISLANDS), Livzon International Ventures, Livzon International Ventures I,
Livzon International Ventures II, LIAN International Holding LTD

exceeds MYR 600,000)
JOINCARE PHARMA SINGAPORE HOLDINGS PTE. LTD., LIAN SGP 17
HOLDING PTE. LTD.
Joincare Pharma Netherlands B.V. 19
PT. LIVZON PHARMA INDONESIA 22
Livzon MAB Pharm (US) Inc. (MFEREHTAEMFARGERE) HRAH) 21
Imexpharm Corporation 20
Health Investment Holdings Ltd, Joincare Pharmaceutical Group Industry Co.,
Ltd. (BVI), Joincare Pharmaceutical Group Industry Co., Ltd. (CAYMAN 0

Other subsidiaries

25 or enjoy preferential tax
policies for small and micro-

profit enterprises

2. Tax incentives

JApplicable oN/A
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(1)Preferential value added tax

In accordance with the Announcement on Value-Added Tax Issues Concerning the Sale of
Biological Products by Pharmaceutical Trading Enterprises (Announcement of the State
Administration of Taxation [2012] No. 20) and the Notice on Value-Added Tax Policies for Anti-
Cancer Drugs issued by the Ministry of Finance, the General Administration of Customs, the State
Administration of Taxation and the National Medical Products Administration (Cai Shui [2018] No.
47), the Company's sales of biological products and anti-cancer drugs are subject to value-added tax
calculated and paid under the simplified method at the collection rate of 3%.

In accordance with Vietnam's phased VAT reduction policy, most goods and services
originally subject to the 10% VAT rate are temporarily taxed at a reduced rate of 8% during the
period from 1 July 2025 to 31 December 2026. Accordingly, for the sale of nutritional/healthcare
products by Imexpharm Corporation, the preferential VAT rate of 8% shall apply during the above-
mentioned period.

(2) Preferential enterprise income tax

The Company and its subsidiary, Joincare Haibin ({#f JTi#i€), and Jiaozuo Joincare (FE1E
i FJ0), have passed the re-recognition as High and New Technology Enterprises in this period,
and shall enjoy the preferential enterprise income tax policies for High and New Technology
Enterprises for three years starting from 2025. The Company's subsidiaries, Taitai Pharmaceutical
(KK Z5)k), Haibin Pharma (#7El24) and Xinxiang Haibin (BT 2 #i5), have applied for the
review of the High and New Technology Enterprises qualification in this period.

Livzon Group and its subsidiaries — Livzon Group Limin Pharmaceutical Manufacturing
Factory (RS F] K1 245) ), Livzon Group Livzon Pharmaceutical Factory (T4 1 Ek il
2] ), Zhuhai FTZ Livzon Hecheng Pharmaceutical Manufacturing Co., Ltd. (ki PRBL X TN Bk &
J¥ il 246 R 2> 7]), Shanghai Livzon Pharmaceutical Manufacturing Co., Ltd. (_F#NEEk il 256 BR
/3#)), Sichuan Guangda Pharmaceutical Manufacturing Co., Ltd. (1915 K256 R /A ]) and
Livzon Group Fuzhou Fuxing Pharmaceutical Co., Ltd. (WNEREERIAE MM IEZ AR AF]) —
have applied for the review of the High and New Technology Enterprises qualification in this period.
Livzon Group Xinbeijiang Pharmaceutical Manufacturing Inc. (FHERSE BB LV 6 25 B4 B TR A
F]) and Zhuhai Livzon Diagnostics Inc. (B HHER 1G4 A PR A 7)) shall enjoy the preferential
enterprise income tax policies for High and New Technology Enterprises for three years starting
from 2025. Shanghai Livzon Biotechnology Co., Ltd. (_F#FHERAEDI R A PR A 7)) shall enjoy
the preferential enterprise income tax policies for High and New Technology Enterprises for three
years starting from 2024. Livzon Group (Ningxia) Pharmaceutical Manufacturing Co., Ltd. (FEk
EH (7R #ZHBR 2 7)) has been approved to enjoy the preferential tax policies for enterprises

in the encouraged industries in the Western China Region. The above-mentioned companies are

applying the enterprise income tax rate of 15% in this period.
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In accordance with the Notice of the Ministry of Finance and the State Administration of
Taxation on the Preferential Policies for Enterprise Income Tax in the Hengqin Guangdong-Macao
Deep Cooperation Zone (Cai Shui [2022] No. 19), for qualified industrial enterprises located in the
Hengqin Guangdong-Macao Deep Cooperation Zone, enterprise income tax is levied at a reduced
rate of 15%. Zhuhai Lihe Medical Diagnostic Products Co., Ltd. (BRI ARIT 2 W7 A IR A
#]) and Zhuhai Livzon Chinese Medicine Modern Technology Co., Ltd. (B 17 I 2k 4 25 A1k
B E R 22 F]) meet the relevant conditions and are applying the enterprise income tax rate of 15%
in this period.

In accordance with Article 27 of the Enterprise Income Tax Law of the People's Republic of
China and Article 86 of the Regulations for the Implementation of the Enterprise Income Tax Law
of the People's Republic of China, the Chinese herbal medicines planting business engaged by the
subsidiaries of Livzon Group, Datong Livzon Qiyuan Medicine Co., Ltd. (K [FIFINER B VR 2544 A BR
A ¥]) and Longxi Livzon Shenyuan Medicine Co., Ltd. (Bl 75 WN 2k Z U5 25 ¥ G BR 2 7)), is
exempted from enterprise income tax.

According to the tax preferential policies for small and micro enterprises, until 31 December
2027, the portion of annual taxable income not exceeding RMB3 million of a small and micro
enterprise shall be subject to enterprise income tax at a rate of 5%.

According to Indonesia's tax preferential policies for micro, small and medium enterprises, for
micro, small and medium enterprises, the portion of their taxable income not exceeding IDR 4.8
billion shall be subject to enterprise income tax at a rate of 11%.

According to the Philippines' tax preferential policies for micro, small and medium enterprises,
for micro, small and medium enterprises, i.e., enterprises with annual taxable revenue not exceeding

PHPS5 million, a tax rate of 20% is applicable.

3. Others
oApplicable VN/A

V. Notes to the items of consolidated financial statements
1.Cash and bank balances
VApplicable oN/A

Unit: Yuan Currency: RMB

Balance at End of the Balance at Beginning of the
Items . .
Period Period

Cash on hand 357,498.53 349,028.70
Bank deposits 11,541,608,291.48 13,495,487,589.67
Other monetary funds 15,259,852.11 114,879,136.27
Interest receivable 1,728,072.84 0.00
Total 11,558,953,714.96 13,610,715,754.64

Including: total overseas 1,954,509,841.37 4,181,219,245.26
deposits

Other descriptions:

(1) Other monetary funds are mainly deposits for investments, deposits for letter of credit and

138 / 227



Joincare Pharmaceutical Group Industry Co., Ltd. Interim Report 2026

bank acceptance bills.

(2) Restricted funds held as deposits for letters of credit and bank acceptance notes were
excluded from cash and cash equivalents in the cash flow statement. Apart from these restricted
funds, the cash at bank is not subject to any charge, pledge or other restrictions that may limit its
use. Certain bank balances are held outside mainland China and may be subject to risks in their
collection.

Below are the details of the use of restricted monetary funds:

Item 30 June 2026 31 December 2025
Deposits 3,975,720.00 1,865,020,659.69

2. Financial assets held for trading

VApplicable oN/A
Unit: Yuan Currency: RMB

Item Balance at the Balance at the
End of the Period Beginning of the Period
Financial asset measured at fair 644.477.284.66 1,694,102,766.69
value through profit or loss
Including:
Funds 256,367,412.95 1,005,892.28
Structured deposits 300,511,308.14 1,611,850,215.33
Equity instrument investments 86,809,162.42 78,525,127.72
Derivative financial assets 789,401.15 2,721,531.36
Total 644,477,284.66 1,694,102,766.69

(Dthe equity instruments investments and debt instruments investments held by the Company
at the end of the Period, which are listed and traded on domestic and overseas exchanges, have their
fair value determined based on the closing price of the last trading day of the Reporting Period.

(2)derivative financial assets represent foreign currency forward contracts measured at fair
value which were recognized as financial assets as at the balance sheet date.

Other descriptions:
VApplicable oN/A
(1) No restrictive financial asset measured at fair value through profit or loss was included in

the closing balance.
(2) No hedging instruments in the closing balance and no hedging transactions have occurred

during the Period.

3. Notes receivable
(1) Classified presentation of notes receivable
VApplicable oN/A
Unit: Yuan Currency: RMB

Category Balance at the End of the Period Balance at tl;feg:e)%lnnmg of the
Bank acceptance bills 1,070,737,720.24 1,636,435,183.16
Total 1,070,737,720.24 1,636,435,183.16

(2) Notes receivable pledged at the End of the Period
VApplicable oN/A
Unit: Yuan Currency: RMB
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Category Amount pledged at the End of the Period
Bank acceptance bills 365,372,261.54
Total 365,372,261.54

As of 30 June 2026, bank acceptance bills with carrying amount of RMB365,372,261.54 (31
December 2025: RMB828,335,011.06) have been used as pledge for opening of bills.

(3) Bills endorsed or discounted to other parties but not yet expired at balance sheet date
VApplicable oN/A
Unit: Yuan Currency: RMB

Category Derecognized amount at the | Amount not derecognized at
End of the Period the End of the Period
Bank acceptance bills not
yet mature but already 78,117,752.12 0.00
endorsed
Bank acceptance bills not
yet mature but already 179,341,662.20 0.00
discounted
Total 257,459,414.32 0.00

During the current period, the Company discounted bank acceptance bills to banks in the amount

of RMB 179,341,662.20 (prior period: RMB 0.00). The discounted bank acceptance bills were
without recourse, and substantially all the risks and rewards incidental to ownership of the bills
had been transferred to the banks; therefore, they were derecognized. The discount interest
expense arising from such discounting in this period amounted to RMB 482,757.09.

(4) As at the End of the Period, the Company had no bills that were transferred to accounts
receivable due to the failure of the drawer to fulfill the payment obligations.

(5) Disclosure by method of provision for bad debts

VApplicable oN/A

Unit: Yuan Currency: RMB

Balance at the End of the Period Balance at the Beginning of the Period
Provision for bad Provision for
Book balance debis Book balance bad debts
Expec
Category Expected| . . ted .
. . arrying value . . Carrying value
Amount Ratio Amount credit Amount Ratio Amount credit
(%) loss rate (%) loss
(%) rate
(%)
Provision
for bad
debts on 0.00| 0.00 0.00 0.00 0.00 0.00{ 0.00 0.00{ 0.00 0.00
individual
item
Provision
for bad
debts on {1,070,737,720.24{100.00 0.00 0.00(1,070,737,720.24|1,636,435,183.16{100.00 0.00] 0.00| 1,636,435,183.16
portfolio
basis
Including:
Bank
acceptance|1,070,737,720.24{100.00 0.00 0.00(1,070,737,720.24|1,636,435,183.16{100.00 0.00] 0.00| 1,636,435,183.16
bills
Total [1,070,737,720.24| / 0.00 / 1,070,737,720.24|1,636,435,183.16| / 0.00{ / 1,636,435,183.16

Provision for bad debts on individual item:
oApplicable YN/A

Provision for bad debt on a portfolio basis:
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VApplicable oN/A
Provision for bad debts on portfolio basis: Bank acceptance bills
Unit: Yuan Currency: RMB

Balance at the End of the Period
Item Notes Provision for bad Expected credit loss rate
receivable debts (%)
Within one 1,070,737,720.24 0.00 0.00
year
Total 1,070,737,720.24 0.00 0.00

Explanation of bad debt provision calculated by combination:
oApplicable YN/A

Provision for bad debts is made according to the general model of expected credit losses
oApplicable VN/A

(6) Provision for bad debts
oApplicable VN/A

(7) Actual write-off of notes receivable in the Period
oApplicable VN/A

4. Accounts receivable
(1) Disclosed by aging
Applicable oN/A
Unit: Yuan Currency: RMB

Aging Balance at the End of the Period Balance at tl;)eell?if)%lnnlng of the
Within 1 year: 2,501,717,742.95 2,749,368,127.74
1-2 years 19,597,442 .81 14,148,605.95
2-3 years 2,496,712.53 3,897,464.61
3-4 years 2,020,890.53 11,192,213.28
4-5 years 9,923,690.04 1,650,610.33
Over 5 years 20,197,748.30 19,705,295.10

Total 2,555,954,227.16 2,799,962,317.01

According to the credit policy of the Company, the Company usually grants a credit period
ranging from 30 to 90 days to customers.

(2) Disclosure by method of provision for bad debts
VApplicable oN/A

Unit: Yuan Currency: RMB

Balance at the End of the Period Balance at the Beginning of the Period
Book balance Provision for bad debts Book balance Provision for bad debts
Category Expected Expected
Ratio credit | Carrying value Ratio credit | Carrying value
Amount Amount Amount Amount
(%) loss rate (%) loss rate
(%) (%)
Provision
for bad
debts on 15,164,344.30| 0.59(15,164,344.30| 100.00 0.00 15,224,028.91| 0.54|15,224,028.91| 100.00 0.00
individual
item
Including:
Receivables
from 15,164,344.30| 0.59|15,164,344.30| 100.00 0.00 15,224,028.91| 0.54|15,224,028.91| 100.00 0.00
domestic
customers
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Receivables
from
overseas 0.00| 0.00 0.00 0.00 0.00 0.00| 0.00 0.00 0.00 0.00
customers
Provision
for bad
debtson  |2,540,789,882.86| 99.41(64,549,917.24 2.5412,476,239,965.62(2,784,738,288.10| 99.46|62,409,706.93 2.2412,722,328,581.17
portfolio
basis
Including:
Receivables
from 1,714,675,354.05| 67.09(52,896,169.98 3.08(1,661,779,184.07|2,167,249,699.10| 77.41{52,704,052.40 2.4312,114,545,646.70
domestic
customers
Receivables
gsgseas 826,114,528.81| 32.32|11,653,747.26 1.41| 814,460,781.55| 617,488,589.00| 22.05| 9,705,654.53 1.57| 607,782,934.47
customers

Total  |2,555,954,227.16(100.00(79,714,261.54 3.12|2,476,239,965.62(2,799,962,317.01|100.00|77,633,735.84 2.7712,722,328,581.17

Provision for bad debt on individual item:
VApplicable oN/A

Unit: Yuan Currency: RMB

Closing balance

Name Provision for Expected
Book balance credit loss Reason of provision
bad debts o
rate (%)
Purchase of 15.164,344.30 | 15,164,344.30 100.00 Full amount is unlikely to be
goods recovered
Total 15,164,344.30 | 15,164,344.30 100.00 | /

Descriptions of Provision for bad debt on individual item:
oApplicable VN/A

Provision for bad debts on portfolio basis:
VApplicable oN/A
Provision for bad debts on portfolio basis: Receivables from domestic customers
Unit: Yuan Currency: RMB

Closing balance

Aging Account Provision for Expected credit
receivables bad debt loss rate (%)
Within 1 year: 1,676,707.382.80 30,753,490.45 1.83
1 to 2 years (inclusive of 2 17,855,799.56 3,165,740.43 17.73
years)
2 to 3 years (inclusive of 3 2,495,168.48 1,501,987.08 60.20
years)
3 to 4 years (inclusive of 4 1,905,533.89 1,805.361.25 94.74
years)
4 to 5 years (inclusive of 5 4.852.326.23 4.810.447.68 99.14
years)
Over 5 years 10,859,143.09 10,859,143.09 100.00
Total 1,714,675,354.05 52,896,169.98 3.08

Standards of provision for bad debts on portfolio basis and descriptions thereof:
oApplicable VN/A

Provision for bad debts on portfolio basis: Receivables from overseas customers
Unit: Yuan Currency: RMB

| Aging |

Balance at the End of the Period
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Account Provision for Expected credit
receivables bad debts loss rate (%)
Within 1 year: 824,721,654.07 11,530,243.72 1.40
1 to 2 years 1,275,974.05 12,173.89 0.95
2 to 3 years 1,544.05 43.88 2.84
3 to 4 years 115,356.64 111,285.77 96.47
Total 826,114,528.81 11,653,747.26 1.41

Standards of provision for bad debts on portfolio basis and descriptions thereof:
oApplicable VN/A

(3) Provision for bad debts
VApplicable oN/A

Unit: Yuan Currency: RMB

Balance at Changes for the current period
. Balance at the
the Recovery . Changes in
Category s . Removal/write- End of the
Beginning of Provision or off the Scope of Others Period
the Period reversal Consolidation
Provision
for bad 77,633,735.84 | 2,426,126.24 0.00 739,923.95 395,648.01 -1,324.60 79,714,261.54
debts
Total 77,633,735.84 | 2,426,126.24 0.00 739,923.95 395,648.01 -1,324.60 79,714,261.54

(4) Actual write-off of accounts receivable in this period

VApplicable oN/A

Unit: Yuan Currency: RMB

Item

Amount written off

Accounts receivable actually written off

739,923.95

(5) Accounts receivable and contract assets of the top five debtors by aggregate balance at the
end of the Period
VApplicable oN/A

Unit: Yuan Currency: RMB

Percentage of the
. Closing . aggregate closing Closing
. Closing balance Closing balances balance of balance of
Unit balance of of accounts
of N accounts allowance
name accounts receivable and .
. contract receivable and for bad
receivable contract assets
assets contract assets debts
(%)
Unit 1 68,764,519.00 0.00 68,764,519.00 2.69 | 1,485,863.85
Unit 2 63,456,447.05 0.00 63,456,447.05 2.48 958.914.10
Unit 3 58,933,900.38 0.00 58,933,900.38 2.31 884,294.02
Unit 4 55,252,970.65 0.00 55,252,970.65 2.16 | 1,747,704.69
Unit 5 39,261,891.26 0.00 39,261,891.26 1.54 587,621.18
Total 285,609,728.34 0.00 285,669,728.34 11.18 | 5,664,397.84

In the current period, the aggregate balance of the accounts receivable from the top five debtors

was RMB285,669,728.34, accounting for 11.18% of the total balance of accounts receivable at the

end of the Period, and the corresponding aggregate balance of the provision for bad debts accrued

at the End of the Period was RMB 5,664,397.84.

Other descriptions:
JApplicable oN/A

(1) Accounts receivable derecognized due to transfers of financial assets
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During the Period from January to June 2026, the Company carried out non-recourse factoring
on a small portion of its accounts receivable, whereby substantially all the risks and rewards
incidental to the ownership of such receivables had been transferred to other parties. The accounts
receivable derecognized as a result amounted to RMB15,079,225.53, and the gains and losses
recognized in relation to such derecognition were RMBO0.00.

(2) The Company has no assets or liabilities arising from continued involvement in transferred

accounts receivable.

5. Prepayments
(1) Disclosure of prepayments by aging analysis
VApplicable oN/A
Unit: Yuan Currency: RMB

Aging Balance at the End of the Period |Balance at the Beginning of the Period
Amount Ratio % Amount Ratio %

Within 1 year | 279,071,702.91 93.77| 190,158,800.61 93.58
1 to 2 years 11,830,716.90 397  8,677,965.20 4.27
2 to 3 years 3,639,834.66 1.22|  2,398,600.48 1.18
Over 3 years 3,104,444.74 1.04] 1,966,620.77 0.97
Subtotal 297,646,699.21 100.00{ 203,201,987.06 100.00
Less:
Provision for 237,096.90 237,096.90
impairment

Total 297,409,602.31 100.00{ 202,964,890.16 100.00

(2) Prepayments due from the top five debtors
VApplicable oN/A

. Balance at the End of the Prop(')rtion of the total balance of
Unit name Period prepaid accounts at the End of the
Period (%)

Unit 1 19,029,388.46 6.39
Unit 2 11,880,388.36 3.99
Unit 3 10,315,571.60 3.47
Unit 4 5,980,777.05 2.01
Unit 5 5,891,173.29 1.98
Total 53,097,298.76 17.84

As of 30 June 2026, the total amount of the top five prepayments in closing balance is RMB
53,097,298.76, accounting for 17.84% of the total amount of closing balance of prepayments.

6. Other receivables

Line items

VApplicable oN/A

Unit: Yuan Currency: RMB
Balance at the End of the Period Balance at the B.eglnnlng of
the Period

13,083,993.15 0.00
64,100,007.61 69,355,886.15
77,184,000.76 69,355,886.15

Item

Dividends receivable
Other receivables
Total

Dividends receivable
(1) Dividends receivable
VApplicable tN/A
Unit: Yuan Currency: RMB
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Item (or Investee)

Balance at the End of the Period

Balance at the Beginning of the
Period

Dividends receivable

13,083,993.15

0.00

Total

13,083,993.15

0.00

(2) Significant dividends receivable aged over 1 year

oApplicable YN/A

(3) Provision made for bad debts

oApplicable VN/A

Other receivables
(1) Disclosed by aging
JApplicable oN/A

Unit: Yuan Currency: RMB

Asin Balance at the End of the | Balance at the Beginning of
ging Period the Period
Within 1 year 57,317,406.09 62,525,312.48
1 to 2 years 8,575,696.39 9,851,955.68
2 to 3 years 2,714,113.74 798,732.93
3 to 4 years 1,029,683.71 678,744.37
4 to 5 years 275,655.90 1,698,369.46
Over 5 years 29,150,635.66 31,042,787.90
Total 99,063,191.49 106,595,902.82

(2) Disclosure by nature
VApplicable oN/A

Unit: Yuan Currency: RMB

Item

Balance at the
End of the Period

Balance at the
Beginning of the
Period

Security deposits, deposits and rental fees

13,396,679.92

14,788,676.17

Reserved funds and advances

19,183,357.19

11,667,777.61

Related party balances 1,216,813.48 1,143,746.92
External corporate borrowings and current 10,665,033.42 10,658.666.50
accounts

Tax refund on exports 14,280,833.14 32,973,586.60
Treasury bonds and security deposits 16,042,449.77 16,042,449.77
Others 24,278,024.57 19,320,999.25

Total

99,063,191.49

106,595,902.82

(3) Information of provision for bad debts

VApplicable oN/A

Unit: Yuan Currency: RMB

First stage Second stage Third stage
Expected credit Expected credit
- Expected cr e cp e
Provision for bad . loss for lifetime loss for lifetime
credit loss . . Total
debt crr s (no credit (credit
within 12 . . . R
impairment impairment has
months
occurred) occurred)
Beginning balance 0.00 12,862,752.45 24,377,264.22 | 37,240,016.67
Movement of
beginning balance 0.00 -189,160.00 189,160.00 0.00
during the Period
--transfer to third stage 0.00 -189,160.00 189,160.00 0.00
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Provision for the 0.00|  -2,131,740.95 0.00 | -2,131,740.95
Period
Reversal in the Period 0.00 0.00 0.00 0.00
Write-off in the Period 0.00 0.00 0.00 0.00
Other movements 0.00 -145,091.84 0.00 -145,091.84
Closing balance 0.00 10,396,759.66 24,566,424.22 | 34,963,183.88

Basis for division of each stage and bad debt provision ratio

At the End of the Period, there is no provision for bad debts on those in first stage:

At the End of the Period, provision for bad debts on those in second stage:

Categor Book Expected credit loss |Provision for bad| Carrying Reason
sory balance rate for lifetime (%) debts amount
Provision for bad debts on 0.00 0.00 0.00 0.00
individual item
Provision for bad debts on |, 496 767 77 13.96|  10,396,759.66| 64,100,007.61
portfolio basis
Export tax refund 14,280,833.14 2.25 321,764.05| 13,959,069.09
receivable
Security deposits, deposits |} 3 394 (79 g5 21.98 2,044,341.00| 10,452,338.92
and rental receivable
Other receivables 46,819,254.21 15.23 7,130,654.61| 39,688,599.60
Total 74,496,767.27 13.96 10,396,759.66| 64,100,007.61
At the End of the Period, provision for bad debts on those in third stage:
Expected credit Provision for | Carryin
Category Book balance loss rate for ying Reason
e s bad debts amount
lifetime (%)
Provision forbad debts | 4 566 474 7 100.00| 24,566,424.22 0.00
on individual item
Trea bonds and Likelihood of
reasury bonds 16,042,449.77 100.00| 16,042,449.77 0.00|recovery is
security deposits
expected to be low
Likelihood of
Other receivables 8,523,974.45 100.00 8,523,974.45 0.00|recovery is
expected to be low
Total 24,566,424.22 100.00] 24,566,424.22 0.00

As of 31 December 2025, information of provision for bad debts:

As of 31 December 2025, there is no provision for bad debts on those in first stage:

As of 31 December 2025, Provision for bad debts on those in second stage:

Categor Book Expected credit loss |Provision for bad| Carrying Reason
sory balance rate for lifetime (%) debts amount
Provision for bad debts on 0.00 0.00 0.00 0.00
individual item
Provision for bad debts on |¢, ¢ ¢35 6 15.64|  12,862,752.45| 69,355,886.15
portfolio basis
Export tax refund 32,973,586.60 5.73 1,890,313.55| 31,083,273.05
receivable
Security deposits, deposits |, ¢ 576 17 22.63 3,354,336.11| 11,466,340.06
and rental receivable
Other receivables 34,424,375.83 22.13 7,618,102.79| 26,806,273.04
Total 82,218,638.60 15.64 12,862,752.45| 69,355,886.15
As of 31 December 2025, Provision for bad debts on those in third stage:
Expected credit Provision for Carryin
Category Book balance loss rate for ymng Reason
e e bad debts amount
lifetime (%)
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Provision for bad
debts on individual |24,377,264.22 100.00 24,377,264.22 0.00
item
Treasury bonds and leehhoo_d of
. . 16,042,449.77 100.00 16,042,449.77 0.00(recovery is expected
security deposits
to be low
Likelihood of
Other receivables 8,334,814.45 100.00 8,334,814.45 0.00(recovery is expected
to be low
Total 24,377,264.22 100.00 24,377,264.22 0.00

Descriptions of the significant changes in the gross carrying amount of other receivables for which
the changes in loss allowance occur for the current period

oApplicable VN/A

Provision for bad debts in the current period and the basis for assessing whether the credit risk of
financial instruments has increased significantly:

oApplicable VN/A

(4) The situation of bad debt provision

oApplicable VN/A

Among them, the amount of reversal or recovery of bad debt provisions in the Period is

significant:
oApplicable YN/A

(5) Actual write-offs of other receivables in the Period

oApplicable\N/A

Significant other receivables that are written off:

oApplicable VN/A

Descriptions of write-off of other receivables:

oApplicable VN/A

(6) Other receivables due from the top five debtors

VApplicable oN/A

Unit: Yuan Currency: RMB

Other . Provision for
receivables Proportion to bad debts
Name of entity Nature . Aging total other .
Closing . Closing
receivables (%)
balance balance
Treasury
Hua Xia Securities Co., Ltd. ({25 |bonds and Over 5
IR IR A ) security 16,042,449.77 years 16.19| 16,042,449.77
deposits
Tax refund on exports Exporttax |4 5g( 33,14/ Within 1 1442| 32176405
refund year
Guangzhou Galaxy Sunshine Over 5
Biological Products Co., Ltd. (/1 |Loan 5,000,000.00 ;;rs 5.05| 5,000,000.00
BRI Y2 P ) A PR ) Y
Zhongnuo Kailin Pharmaceutical Security thi
Development (Suzhou) Co., Ltd. deposits and | 410.000.00 Y\/;t in L 25160000
(PR 2 R B (IR B IR 2 |Purchase of > ;:ars ’ T
")) and its subsidiaries goods y
Jiaozuo Yangsen Trading Co., Ltd. Over 5
(R TTPR AR 5% 5 A IR A ) Others 1,174,630.34 years 1.19| 1,174,630.34
Total / 37,907,913.25]  / 38.27| 22,790,444.16

(7) Amounts presented in other receivables due to centralized cash management
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oApplicable VN/A

Other descriptions:

The company has no other accounts receivable that are derecognized due to the transfer of

financial assets.

The company has no assets or liabilities formed from the transfer of other accounts receivable

while continuing to be involved.

7. Inventories

(1) Inventories by category
Applicable oN/A

Unit: Yuan Currency: RMB

Item

Balance at the End of the Period

Balance at the Beginning of the Period

Book balance

Provision for
diminution
in value

Carrying
amount

Book balance

Provision for
diminution
in value

Carrying amount

Raw materials

568,829,691.51

14,152,971.58

554,676,719.93

484,250,105.97

15,354,283.03

468,895,822.94

Packaging materials

121,072,138.51

23,942,306.45

97,129,832.06

115,639,286.27

25,907,963.62

89,731,322.65

Work-in-progress and semi-
finished products

742,324,960.23

12,364,760.16

729,960,200.07

728,611,288.36

23,403,443.84

705,207,844.52

Low-value consumables 65,121,148.62 446,741.47]  64,674407.15| 58,474,411.61 729,622.83|  57,744,788.78
Finished goods and stock 949,713,458.77| 23,106,244.87| 926,607,213.90| 876,591,334.02| 29,953,148.74| 846,638,185.28
Sub-contracting materials 847,000.39 0.00 84700039  1,738,534.65 0.00 1,738,534.65
Consumptive biological assets | 22,291,276.75 0.00] 22.291,276.75| 19,737,998.28 0.00  19,737,998.28
Issued goods 14,510,192.67 0.00] 14,510,192.67| 24,108,217.98 0.00]  24,108,217.98

Total

2,484,709,867.45

74,013,024.53

2,410,696,842.9212,309,151,177.14

95,348,462.06| 2,213,802,715.08

(2) Data resources recognized as inventories
oApplicable VYN/A

(3) Provision for diminution in value of inventories and contract performance costs
VApplicable oN/A

Unit: Yuan Currency: RMB

Balance at Increase during the Period Decrease (!urmg the Balance at
the Period
Ttem Beginning of Reversal or the End of
the Period Provision Others written-off Others the Period
Raw 15,354,283.03 454,048.47 | 1,035,449.03 | 2,690,808.95 0.00 | 14,152,971.58
materials
Packaging 15 937 963 67 | 1,371,656.36 0.00 | 3,333,636.86 | 3,676.67 | 23,942,306.45
materials
Work-in-
progress and
semi- 23,403,443.84 275,760.26 0.00 | 11,314,443.94 0.00 | 12,364,760.16
finished
products
Low-value 729,622.83 | -254,117.35 0.00 28,764.01 0.00 | 446,741.47
consumables
Finished
goods and 29,953,148.74 | 1,160,905.73 168,816.94 | 7,701,057.05 | 475,569.49 | 23,106,244.87
stock goods
Total 95,348,462.06 | 3,008,253.47 | 1,204,265.97 | 25,068,710.81 | 479,246.16 | 74,013,024.53

The reasons for the reversal or write-off of the provision for diminution in value of inventories
during the current period
VApplicable oN/A

Item

Basis for determination of net recoverable
amount/residual value and cost to be incurred

Reason for reversal or
written-off of provision for
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decline in value of
inventories/ Provision for
impairment of contract
performance cost
. Estimated selling price less estimated costs of Processing, sale of finished
Raw materials . : .
completion, selling expenses and related taxes goods and discarded
Packaging materials | The estimated selling price less related taxes Discard
Work-ln.- progress Estimated selling price less estimated costs of Processing of finished goods
and semi-finished . : .
completion, selling expenses and related taxes and discard
products
Low-value Estimated selling price less related taxes Used or discarded
consumables
F1n1sh§d goods and | Estimated selling price less the estimated selling Sale and discarded
goods in stock expenses and related taxes

Provision for inventory write-downs recognized by category
oApplicable YN/A

Basis for recognizing inventory write-down provisions by category
oApplicable YN/A

(4) Descriptions at the End of the Period of inventories including capitalized amount of
borrowing costs
oApplicable VN/A

(5) Description of amortization amount of contract performance cost in the current period
oApplicable VN/A

Other descriptions:
oApplicable VN/A

8. Non-current assets due within one year
VApplicable oN/A
Unit: Yuan Currency: RMB

Item Balance at the End of Balance at the Beginning
the Period of the Period
Fixed deposits due within 1 year 525,916,708.48 880,840,324.51
Total 525,916,708.48 880,840,324.51

Significant debt investments and other debt investments at the end of the Period:
oApplicable VN/A

9. Other current assets
VApplicable oN/A
Unit: Yuan Currency: RMB

Item Balance at the End of the Balance at the Beginning of
Period the Period
Input VAT pending deduction /Input 81,968,590.52 86,256,592.55
tax pending for verification
Prepaid income tax 21,427,704.34 20,823,907.10
Cash management 109,655,490.00 0.00
Largerenommatlor'l certificates of 0.00 22,098,183.33
deposit and related interest
Others 56,356,699.20 443,555.11
Total 269,408,484.06 129,622,238.09

Compensating assets related information
oApplicable VN/A
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10. Long-term equity investment
JApplicable oN/A

Unit: Yuan Currency: RMB

Investee

2025.12.31

R

Movement in the Period

balance of
provision for
impairment

Additions
in
investment

Decrease in
investment

Investment
income/loss
recognized under
the equity
method

Adjustment in
other
comprehensive
income

Changes
of other
equity

Announced
distribution of
cash dividend or
profit

Provision for
impairment

Others

2026.6.30

Closing balance
of provision for
impairment

(DJoint ventures

Subtotal

(2)Associates

Livzon Medical
Electronic
Equipment (Plant)
Co., Ltd. (N Fk4E
Bk S HL
B AR A)

0.00

1,200,000.00

0.00

0.00

0.00

0.00

0.00

0.00

1,200,000.00

Guangdong Blue
Treasure
Pharmaceutical Co.
Ltd. ()7 ZRIE A1
PR A A))

118,830,426.33

0.00

0.00

0.00

7,417,555.63

0.00

11,475,000.00

0.00

114,772,981.96

Fluffy Buddy
Animal Health
(Guangdong) Co.,
Ltd.(B&Z T3k
O™ A)EIRA
)

0.00

0.00

0.00

0.00

-407,580.57

0.00

0.00

0.00

78,566,909.02

78,159,328.45

AbCyte
Therapeutics Inc.

11,407,724.55

0.00

0.00

0.00

-75,539.83

0.00

0.00

0.00

11,332,184.72

L&L Biopharma
Co. Ltd. (f&#5 £
RHE(TBOH R A
)

12,718,668.04

0.00

0.00

0.00

-517,731.35

0.00

0.00

0.00

12,200,936.69

Zhuhai Sanmed
Biotech Inc. (BkifF
EREMIZ W
ARA A )

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

Aetio Biotherapy,
Inc.

14,794,626.30

0.00

0.00

0.00

-24,127.05

0.00

0.00

14,770,499.25

0.00

14,770,499.25

Hangzhou New
Element
Pharmaceutical
Co., Ltd. (FLHHT
TERAARA
i)

72,994,422.51

0.00

0.00

0.00

-7,661,475.60

11,261.32

0.00

0.00

0.00

65,344,208.23
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Investee

2025.12.31

R

Movement in the Period

balance of
provision for
impairment

Additions
in
investment

Decrease in
investment

Investment
income/loss
recognized under
the equity
method

Adjustment in
other
comprehensive
income

Changes
of other

equity

Announced
distribution of
cash dividend or
profit

Provision for
impairment

Others

2026.6.30

Closing balance
of provision for
impairment

Tianjin
Tongrentang Group
Co., Ltd. (K
(=R
FR2ARED

815,932,340.59

0.00

0.00

0.00

48,860,931.37

0.00

0.00

0.00

864,793,271.96

Infinite Intelligence
Pharmaceutical Co.
Ltd. (b W E
R IR A )

17,378,560.97

0.00

0.00

0.00

168,724.31

0.00

0.00

0.00

17,547,285.28

Shenzhen Kangti
Biomedical
Technology Co.,
Ltd. (RYIFEfAAE
BRI R

27

10,174,650.46

0.00

0.00

0.00

-22,135.96

0.00

0.00

0.00

10,152,514.50

Agimexpharm

0.00

0.00

0.00

0.00

907,346.86

0.00

0.00

0.00

91,289,540.16

92,196,887.02

Jiaozuo Jinguan
Jiahua Electric
Power Co., Ltd. (£
TE@ 4 )
AR )

321,042,892.01

0.00

0.00

0.00

7,649,863.08

0.00

0.00

0.00

328,692,755.09

Ningbo Ningrong
Biomedical Co.,

Ltd. (T TR
MR R A )

27,172,506.23

0.00

0.00

0.00

-188,062.30

0.00

0.00

0.00

26,984,443.93

Feellife Health Inc.
(FRIkAm LA
B BR A )

8,071,722.61

0.00

0.00

0.00

963,763.75

0.00

0.00

0.00

7,107,958.86

Jiangsu Baining
Yingchuang
Medical
Technology Co.,
Ltd. ((L75H 7%
BT RHA IR

K]

34,326,534.68

0.00

0.00

34,326,534.68

0.00

0.00

0.00

0.00

Shanghai Sheo
Pharmaceutical
Technology Co.,
Ltd. (iR
R R A )

16,745,966.38

0.00

0.00

0.00

453,063.58

0.00

0.00

0.00

17,199,029.96

Haisong Precision
Parts (Taicang)
Co., Ltd. (& K5
HREAFONE)
HIRAT])

1,601,098.27

0.00

0.00

1,601,098.27

0.00

0.00

0.00

0.00

Subtotal

1,483,192,139.93

1,200,000.00

0.00

35,927,632.95

55,597,068.42

11,261.32

0.00

11,475,000.00

14,770,499.25

169,856,449.18

1,646,483,786.65

15,970,499.25

Total

1,483,192,139.93

1,200,000.00

0.00

35,927,632.95

55,597,068.42

11,261.32

0.00

11,475,000.00

14,770,499.25

169,856,449.18

1,646,483,786.65

15,970,499.25
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11. Other equity instruments investment

(1) Other equity instruments investment

JApplicable oN/A

Unit: Yuan Currency: RMB

Increase and decrease changes in this period

Reasons for

Gains designating
Gains accumula as measured
. . Losses Losses .
included in . . . . ted and . at fair value
other included in Dividend income recorded accumulated in and with
Item 2025.12.31 Additional Decrease in . other Othe 2026.06.30 recognized in this | . other
. . comprehensi . . in other . changes
investment investment . comprehensive rs period comprehensive .
ve income . R compreh . recorded in
. income for this 2 income
for this . ensive other
. period . .
period income comprehensi
ve income
Single Asset .
0.00 2,397,394,925.12 0.00 0.00 362,551,293.66 0.00 2,034,843,631.46 23,202,494.65 0.00 308,168,599.61 Non-trading
Management Plans
Other listed equities 57,440,464.82 0.00 0.00 0.00 27,869,046.24 0.00 29,571,418.58 0.00 0.00 73,590,207.21 Non-trading
gﬂ;ﬁe‘;“h“ed 932,988,228.68 0.00 | 2963,761.61 | 7,099,652.80 0.00 | 0.00 937,124,119.87 590,968.83 0.00 684,084.50 | Non-trading
Total 990,428,693.50 2,397,394,925.12 2,963,761.61 7,099,652.80 390,420,339.90 0.00 3,001,539,169.91 23,793,463.48 0.00 382,442,891.32 | /

Other listed equities, primarily representing early-stage equity investments made by the Company (and/or its subsidiaries), which subsequently went public on domestic

or overseas securities exchanges.
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(2) Explanation of the situation of termination of recognition in this period

Applicable oN/A

Cumulative gain Cumulative loss
transferred to transferred to Reasons for
Item . . . . o
retained earnings retained earnings derecognition
due to derecognition | due to derecognition
cher unlisted equity 204.559.13 0.00 Parﬂal recovery of
Investments mvestment
Total 294,559.13 0.00

Other descriptions:
VApplicable oN/A

Since the above-mentioned project is an investment that the company plans to hold long-term

for strategic purposes, the company has designated it as a financial asset measured at fair value

through other comprehensive income.

12. Investment properties
Measurement of investment properties

(1) Investment properties measured at cost

Unit: Yuan Currency: RMB

Item

| Housing and buildings |

Total

I. Book value:

1. Beginning balance

79,641,895.79

79,641,895.79

2.Increase

0.00

0.00

(1) Purchased externally

(2) Transferred in from inventories /
fixed assets / construction in progress

(3) Increase due to business
combination

3.Decrease

0.00

0.00

(1) Disposal

(2) Other transfers out

4.Closing balance

79,641,895.79

79,641,895.79

II. Accumulated depreciation and amortization

1.Beginning balance 64,365,449.65 64,365,449.65
2.Increase 420,441.72 420,441.72
(1) Provision or amortization 420,441.72 420,441.72
3.Decrease 0.00 0.00

(1) Disposal

(2) Other transfers out

4. Closing balance

64,785,891.37

64,785,891.37

II1. Provision for impairment

1.Beginning balance 0.00 0.00
2.Increase 0.00 0.00
(1) Provision

3. Decrease 0.00 0.00
(1) Disposal

(2) Other transfers out

4.Closing balance 0.00 0.00
IV. Carrying amount

1.Carrying value at period end 14,856,004.42 14,856,004.42

2.Carrying value at beginning of the
Period

15,276,446.14

15,276,446.14
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13. Fixed assets
Line items
Applicable oN/A

Unit: Yuan Currency: RMB

Item Balance at the End of the Balance at the Beginning
Period of the Year
Fixed assets 5,551,365,051.11 5,421,615,752.18
Fixed assets for disposal 0.00 0.00
Total 5,551,365,051.11 5,421,615,752.18

Fixed assets

(1) Details of fixed assets
VApplicable oN/A

Unit: Yuan Currency: RMB

Item

Housing and
buildings

Machinery and
equipment

Motor vehicles

Electronic
equipment and
others

Total

1. Book value:

1.Beginning

4,901,146,802.21

6,749,418,795.69

121,237,483.09

1,005,473,081.70

12,777,276,162.69

balance

2.Increase 196,246,989.71|  275.933,620.53| 17,847,953.70] 40,068,238.22]  530,096,802.16
(1) Purchase 10,098,525.99 44,799.209.27|  4,425.863.15]  29.809,470.97 89,133,069.38
(2) Transfer from

construction in 64,690,001.41 63,536,022.86 220,197.78|  5,770,584.85|  134,216,806.90
progress

(3) Changes in the

scope of 121,458.462.31|  167,598,388.40| 13,201,892.77|  4,398,966.24|  306,657,709.72
consolidation

(4) Other increase 0.00 0.00 0.00 89.216.16 89.216.16
3.Decrease 2,156,423.78 88,186,189.25]  8.,688.344.12] 33,589,933.18]  132,620,890.33
gga?)lsl"’sa' or 1,770,986.85 55,782,123.59|  7.868,115.31| 28,245,743.08|  93,666,968.83
(2) Changes in the

scope of 0.00 31,440,456.28 0.00|  5,295.489.11 36,735,945.39
consolidation

(3) Others 385,436.93 963,609.38 820,228.81 48.700.99 2.217,976.11
4.Closing balance [5,095,237,368.14] 6,937,166,226.97| 130,397,092.67|1,011,951,386.74] 13,174,752,074.52

II. Accumulated depreciation

1.Beginning

2,394,529,204.79

4,040,162,010.11

91,333,465.02

721,247,827.61

7,247,272,507.53

balance

2.Increase 111,984,117.55|  189.209.324.62| _ 5,906,867.07] 41,718,054.53]  348.818,363.77
(1) Provision 111,984,117.55]  189,209,324.62|  5,906,867.07| 41,644,348.20  348,744,657.44
(2) Other increase 0.00 0.00 0.00 73,706.33 73,706.33
3.Decrease 1,713.847.46]  49.900,546.90]  7,995.240.54] 21.468,595.97]  81,078,230.87
gga];“posal or 1,534,802.58 42,944392.92|  7,281,544.00| 19,429,206.57|  71,189,946.07
(2) Changes in the

scope of 0.00 6,439,005.20 0.00|  1,996,764.80 8,435,770.00
consolidation

(3) Others 179,044.88 517,148.78 713,696.54 42,624.60 1,452,514.80
4.Closing balance [2,504,799.474.88 4,179.470,787.83]  89.245,091.55| 741,497.286.17| 7.515,012,640.43

II1. Provision for impairment

1.Beginning

30,547,641.17

59,002,254.95

0.00

18,838,006.86

108,387,902.98

balance

2.Increase 0.00 0.00 0.00 0.00 0.00
(1) Provision 0.00 0.00 0.00 0.00 0.00
3 Decrease 0.00 13,520.00 0.00 0.00 13,520.00
gga]z“posal or 0.00 13,520.00 0.00 0.00 13,520.00
4.Closing balance | 30,547,641.17 58,088.,734.95 0.00] 18,838,006.86]  108,374,382.98

IV. Carrying amount
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1.Carrying value |, 559 200752 09| 2.698.706,704.19|  41.152,001.12| 251.616,093.71| 5.551.365,051.11
at Period end
2.Carrying value
at beginning of  |2,476,069,956.25| 2,650,254,530.63| 29,904,018.07| 265,387,247.23| 5,421,615,752.18
the Period
(2) Fixed assets with temporary idle
Applicable oN/A
Unit: Yuan Currency: RMB
Provision .
Accumulat arryin
Item Book value ceu u -ed for Carrying Note
depreciation | . . amount
impairment
Housing and 14243288.67 | 12,506,692.80 0.00 1,736,595.87
buildings
Machinery and 154,078,175.42 | 101,779,480.70 | 38,017.809.18 |  14,280.,885.54
equipment
Electronic

equipment and
others

2,057,887.88

1,816,904.80

22,252.11

218,730.97

(3) Fixed assets leased out under operating leases

VApplicable oN/A

Unit: Yuan Currency: RMB

Item

Carrying Amount

Housing and buildings

1,466,757.21

(4) Fixed assets without property certificate

VApplicable oN/A

Unit: Yuan Currency: RMB

Item

Carrying Amount

Reason for pending certificate of

ownership

Housing and
buildings

126,701,240.31

Application in progress

14. Construction in progress

Line items

VApplicable oN/A

Unit: Yuan Currency: RMB

Balance at the End of the Balance at the Beginning of the
Item . .
Period Period

Construction in 625,004,086.39 615,348,388.91
progress
Constmctlon 0.00 0.00
materials

Total 625,004,086.39 615,348,388.91

Construction in progress
(1) Descriptions of construction in progress

VApplicable oN/A

Unit: Yuan Currency: RMB

Balance at the End of the Period

Balance at the Beginning of the Period

Ttem Book balance ITI‘OVIS.IOII for Net book value | Book balance Ifr0v1§10n for Net book
impairment impairment value
Simei project (7] Wi H ) 12,993,899.88 0.00] 12,993,899.88| 12,789,108.77 0.00| 12,789,108.77
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P03 Construction Project
of Livzon Group Livzon
Pharmaceutical Factory
(GRpz=SENEZS ARSI
P03 ZiIH)

67,634,314.15

0.00

67,634,314.15

58,144,309.60

0.00

58,144,309.60

Livzon Jiaozuo new
factory relocation project

(A EREEAEHT) ST @IH)

61,866,222.27

0.00

61,866,222.27

64,454,446.84

0.00

64,454,446.84

Construction Project of
Livzon Group Indonesia
Factory (WREREEHIENE
T #wIED

44,111,468.23

0.00

44,111,468.23

25,769,394.21

0.00

25,769,394.21

Haibin Pharma Pingshang
New Factory (RYIVEHE
)

201,988,346.29

13,576,290.39

188,412,055.90

210,121,373.58

13,576,290.39

196,545,083.19

Jiaozuo Joincare High-

End Active

Pharmaceutical

Ingredients (API) Project 88,099,233.02 0.00{ 88,099,233.02(119,822,201.39 0.00{119,822,201.39
(FEAE AR G e o S ) 24

iH)

Others 167,737,703.83| 5,850,810.89| 161,886,892.94|143,674,655.80| 5,850,810.89|137,823,844.91

Total

644,431,187.67

19,427,101.28

625,004,086.39

634,775,490.19

19,427,101.28

615,348,388.91

(2) Changes in significant construction in progress

Applicable oN/A

Unit: Yuan Currency: RMB

Project item

Budget

of the Period

Balance
at the
Beginning

Increase

Transfer to
fixed assets

Other
decrease

Balance at the
End of the
Period

Simei project

(GERED)

168,900,000.00( 1

2,789,108.77

1,261,859.29

1,057,068.18

0.00

12,993,899.88

P03
Construction
Project of
Livzon Group
Livzon
Pharmaceutical
Factory (Wi ER4E
AR ERI25)
PO3 2B H)

106,033,900.00

5

8,144,309.60

9,490,004.55

0.00

0.00

67,634,314.15

Livzon Jiaozuo
new factory
relocation
project (WEk A=
{EH#T ] T
E)

184,261,900.00

64,454,446.84

1,268,848.67

3,857,073.24

0.00

61,866,222.27

Construction
Project of
Livzon Group
Indonesia
Factory (T%k
SRR
HERIH)

191,000,000.00

2

5,769,394.21

18,342,074.02

0.00

0.00

44,111,468.23

Haibin Pharma
Pingshang New
Factory (R
ESFLHT )

1,436,107,400.00

21

0,121,373.58

23,731,678.24

18,249,230.86

13,615,474.67

201,988,346.29
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Jiaozuo Joincare
High-End Active
Pharmaceutical
Ingredients 170,214,900.00{119,822,201.39|26,966,000.00(58,688,968.37 0.00| 88,099,233.02
(API) Project(£5
VR4 i TG e i
SRR T E)
Total 2,256,518,100.00|491,100,834.39|81,060,464.77|81,852,340.65|13,615,474.67|476,693,483.84
(Continued)
Proportion of Cumulative Including: Interest
Project item cumulative |Progress| amount of interest capitalization | Source
input to (%) interest capitalized in | rate for the of fund
budget (%) capitalized the Period Period (%)
Sime project (5t 8122 80.00 0.00 0.00 0.00[ ¢k
H) funding
P03 Construction Project
of Livzon Group Livzon
Pharmaceutical Factory 64.31 65.00 0.00 0.00 0.00/ >
(RS B 126 funding
P03 g H)
Livzon Jiaozuo new
factory relocation Self-
project (MTEK EEEHT 75.30 75.00 0.00 0.00 0.00 funding
TEIHE)
Construction Project of
Livzon Group Indonesia Self-
Factory (WIHKEEHIENE 23.10 25.00 0.00 0.00 0.00 funding
L] giiAH)D
Haibin Pharma Self—.
Pingshang New Factory 94.00 94.00 0.00 0.00 0.00 funding
YR 35 and funds
raised
Jiaozuo Joincare High-
End Active
Pharmaceutical Self-
Ingredients (API) 86.24 86.00 0.00 0.00 0.00 funding
Project(FEE{@FE 0=
Ui R 25 T H)
Total / / 0.00 0. 00 / /
15. Right-of-use assets
(1) Right-of-use assets
VApplicable oN/A
Unit: Yuan Currency: RMB
Item Hou§1n‘g and Machl‘nery and Land use rights Total
buildings equipment
1. Book value:
1.Beginning 86.952.461.34 3,147,044.40 0.00 90,099.505.74
balance
2.Increase 12,130,897.36 0.00 146,934,751.11 159,065,648.47
(1) Leasing 12,130,897.36 0.00 0.00 12,130,897.36
(2) Changes in the
scope of 0.00 0.00 146,934,751.11 146,934,751.11
consolidation
3.Decrease 29,506,525.20 0.00 0.00 29,506,525.20
(1) Decrease 29,506,525.20 0.00 0.00 29,506,525.20
4. Closing balance 69,576,833.50 3,147,044.40 146,934,751.11 219,658,629.01
1I. Accumulated depreciation
1.Beginning 46,026,526.30 288,479.07 0.00 46,315,005.37
balance
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Period

2.Increase 14,729,651.75 157,352.22 1,078,396.44 15,965,400.41
(1) Provision 14,729,651.75 157,352.22 775,364.36 15,662,368.33
(2) Other increase 0.00 0.00 303,032.08 303,032.08
3.Decrease 29,506,525.20 0.00 0.00 29,506,525.20
(1) Decrease 29,506,525.20 0.00 0.00 29,506,525.20
4.Closing balance 31,249,652.85 445,831.29 1,078,396.44 32,773,880.58
II1. Provision for impairment

I Beginning 0.00 0.00 0.00 0.00
balance

2.Increase 0.00 0.00 0.00 0.00
3.Decrease 0.00 0.00 0.00 0.00
4.Closing balance 0.00 0.00 0.00 0.00
IV. Carrying amount

1.Carrying value at

the End of the 38,327,180.65 2,701,213.11 145,856,354.67 186,884,748.43
Period

2.Carrying value at

beginning of the 40,925,935.04 2,858,565.33 0.00 43,784,500.37

Other descriptions:

During the current period, the Company recognized rental expenses related to short-term leases
and leases of low-value assets amounting to RMB3.0951 million.
At the end of the Period, land use rights with a carrying amount of RMB25,557,437.78 were
pledged as security for borrowings.

16. Intangible assets
(1) Details of intangible assets
VApplicable oN/A

Unit: Yuan Currency: RMB

Item

Land use
rights

Patent and
technical know-
how

Software

Trademark
rights

Others

Total

1. Book value

1.Beginning

510,851,489.91

1,541,424,568.48

108,108,458.24

62,769,716.98

21,855,488.53

2,245,009,722.14

balance
2.Increase 22,637,181.52 7,915,519.41 5,803,796.79 484,998.24 215,253.42 37,056,749.38
(1) Purchase 0.00 4,328,867.93 5,591,192.00 0.00 0.00 9,920,059.93
%Lg‘temal 0.00 3,586,651.48 0.00 0.00 0.00 3,586,651.48
(3) Increase
due'to 22,637,181.08 0.00 212,604.79 484,998.24 215,253.64 23,550,037.75
business
combination
(4) Other 0.44 0.00 0.00 0.00 -0.22 0.22
increase
3.Decrease 7,718,849.22 7,403,290.50 |  4,562,794.56 0.00 3,385.82 19,688,320.10
(1) Disposal 0.00 4,195,904.85 4,545,152.03 0.00 3,385.82 8,744,442.70
(2) Increase
due to

. 0.00 3,207,385.65 0.00 0.00 0.00 3,207,385.65
business
combination
(3) Other 7,718,849.22 0.00 17,642.53 0.00 0.00 7,736,491.75
decrease
lg:diigzleng 525,769.822.21 | 1541,936,797.39 | 109.34946047 [ 63.254,715.22 | 22,067356.13 | ) 5 ) 10 151 49

II. Accumulated amortization
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1.Beginning

150,027,015.84

1,032,481,040.50

87,625,709.43

62,767,083.43

11,901,080.67

1,344,801,929.87

balance

2.Increase 5,090,609.83 47,685,231.15 4,657,192.08 16,402.47 2,121,037.41 59,570,472.94
(1) Provision 5,090,609.83 47,685,231.15 4,657,192.08 16,402.47 2,121,037.41 59,570,472.94
3.Decrease 0.00 1,123,058.50 1,514,790.52 0.00 2,593.92 2,640,442 .94
(1) Disposal 0.00 1,123,058.50 1,497,897.45 0.00 0.00 2,620,955.95
(2) Other 0.00 0.00 16,893.07 0.00 2,593.92 19,486.99
decrease

4.Closing

balance 155,117,625.67 | 1,079,043,213.15 90,768,110.99 | 62,783,485.90 | 14,019,524.16 | 1,401,731,959.87

III. Provision for impairment

1.Beginning

981,826.94 13,528,663.20 0.00 0.00 0.00 14,510,490.14
balance

2.Increase 0.00 0.00 0.00 0.00 0.00 0.00
(1) Provision 0.00 0.00 0.00 0.00 0.00 0.00
3.Decrease 0.00 170,716.64 0.00 0.00 0.00 170,716.64
(1) Decrease 0.00 170,716.64 0.00 0.00 0.00 170,716.64
4.Closing 981,826.94 13,357,946.56 0.00 0.00 0.00 14,339,773.50
balance

IV. Carrying amount

1.Carrying

value at 369,670,369.60 |  449,535,637.68 | 18,581,349.48 47122932 | 8,047,831.97 |  846,306,418.05
period end

2.Carrying

value at 359,842,647.13 |  495,414,864.78 | 20,482,748.81 2,633.55 | 9,954,407.86 | 885,697,302.13
beginning of

the Period

The proportion of intangible assets created due to the internal R&D in the balance of intangible

assets at the end of the Period is 58.12%.

At the end of the Period, land use rights with a carrying amount of RMB&813,997.54 were pledged

as security for borrowings.

(2) Data resources recognized as inventories
oApplicable VYN/A

(3) Intangible assets pending for certificates of ownership

oApplicable VYN/A

Other descriptions
\/Applicable oN/A
The land use rights are state-owned land use rights acquired by the Company within the

territory of China in accordance with Chinese laws, with the assignment term being 50 years from

the acquisition of the land use rights; state-owned land use rights acquired within the territory of

Indonesia in accordance with Indonesian laws have an assignment term of 30 years from the

acquisition of the land use rights, which may be extended for 20 years upon expiry, with a second

renewal of 30 years and an aggregate maximum term of 80 years; and state-owned land use rights

acquired within the territory of Vietnam in accordance with Vietnamese laws are partly of perpetual

ownership, while the term of the time-limited land use rights ranges from 42 to 50 years.

17. Development Costs
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. Closing balance
Item Closing ba.lance as of the Increase Decrease as of the End of
previous year the Period
gggbpm““ 364,875,894.36 | 47,538,013.75 3,586,651.48 | 408,827,256.63

For details, please refer to Note VI. Research and Development Expenses

18. Goodwill

(1) Book value of goodwill

Applicable oN/A

Unit: Yuan Currency: RMB

Name of investee or
matter from which
goodwill arose

Balance at the
Beginning of the
Period

Increase for the Period

Decrease for the
Period

Formation by
business
combination

Others

Disposal | Others

Balance at the
End of the
Period

Shanghai Livzon
Pharmaceutical Manufacturing
Co., Ltd. (g IEkif 2544 R

A ])

23,916,795.21

0.00 0.00

0.00 0.00

23,916,795.21

Zhuhai FTZ Livzon Hecheng
Pharmaceutical Manufacturing
Co., Ltd. (BRI IRFLIX R
B 247 B2 7))

3,492,752.58

0.00 0.00

0.00 0.00

3,492,752.58

Sichuan Guangda
Pharmaceutical Manufacturing
Co., Ltd. (U116 KAl 27 R

o)

13,863,330.24

0.00 0.00

0.00 0.00

13,863,330.24

Livzon Group Xinbeijiang
Pharmaceutical Manufacturing
Inc. (WEERAE BB LI 2
HHBRAF])

7,271,307.03

0.00 0.00

0.00 0.00

7,271,307.03

Livzon Group Fuzhou Fuxing
Pharmaceutical Co., Ltd. (Ni¥k
S WM X EZAH R A R)

46,926,155.25

0.00 0.00

0.00 0.00

46,926,155.25

Livzon Group Livzon
Pharmaceutical Factory (%
#1245 )

47,912,269.66

0.00 0.00

0.00 0.00

47,912,269.66

Livzon Group

395,306,126.41

0.00 0.00

0.00 0.00

395,306,126.41

Shenzhen Haibin
Pharmaceutical Co., Ltd. (Z&3Il
THEEHIZ AR AR)

91,878,068.72

0.00 0.00

0.00 0.00

91,878,068.72

Joincare Daily-Use & Health
Care Co., Ltd. (f# 7t H FIf#
A IR )

1,610,047.91

0.00 0.00

0.00 0.00

1,610,047.91

Shenzhen Taitai
Pharmaceutical Co., Ltd. (iR3I|
KRR AF])

635,417.23

0.00 0.00

0.00 0.00

635,417.23

Health Pharmaceutical (China)
Co., Ltd. (EREZDL(FE)
R 22w

23,516,552.65

0.00 0.00

0.00 0.00

23,516,552.65

Shenzhen Hiyeah Industry Co.,
Ltd (BRI B sk A IR~
)

6,000,000.00

0.00 0.00

0.00 0.00

6,000,000.00

Jiaozuo Joincare Bio
Technological Co., Ltd. (F:1F
TR FRE T A A BR A F])

92,035.87

0.00 0.00

0.00 0.00

92,035.87

Imexpharm Corporation

0.00

969,616,496.88 0.00

0.00 0.00

969,616,496.88

Total

662,420,858.76

0.00

969,616,496.88

0.00 0.00

1,632,037,355.6
4

For details of the increase in goodwill for the Period, please refer to Note VII. 3 (1) Business

combinations not under common control.

(2) Provision for impairment of goodwill
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VApplicable oN/A

Unit: Yuan Currency: RMB

Balance at Increase for the Decrease for the
Investee or matters the Period Period Balance at
that generated the Beginning the End of
goodwill of the Provision | Others | Disposal | Others | the Period
Period
Livzon Group
Xinbeijiang
Pharmaceutical
Manufacturing Inc. (Ji%k | 7+271.307.03 0.00 0.00 0.00 0.00 | 7.271,307.03
LB AL 2 e
PR 7))
Livzon Group Fuzhou
Fuxing Pharmaceutical
Co., Ltd. (TTER4E H g 11,200,000.00 0.00 0.00 0.00 0.00 | 11,200,000.00
HEMEAAH IR A A
Shenzhen Hiyeah
Industry Co., Ltd R 6,000,000.00 0.00 0.00 0.00 0.00 | 6,000,000.00
T 2 1 Sl AT R A7)
Joincare Daily-Use &
Health Care Co., Ltd. (f&
T I PR o A TR 1,610,047.91 0.00 0.00 0.00 0.00 1,610,047.91
A)
Total 26,081,354.94 0.00 0.00 0.00 0.00 | 26,081,354.94

Other descriptions
VApplicable oN/A

The goodwill of the Company arises from business combinations not under common control
(non-common-control business combinations). When performing impairment testing on goodwill,
the Company compares the carrying amount of the asset groups (groups of cash-generating units)
to which the goodwill has been allocated with their recoverable amount. If the recoverable amount
is lower than the carrying amount, the relevant difference is recognized in profit or loss for the

current period.

19. Long-term deferred expenses
VApplicable oN/A
Unit: Yuan Currency: RMB

Balance at Other Balance at
Item the Beginning Increase Amortization decrease the End of
of the Period the Period
Renovation
costs of 24,784,393.34 127,061.74 3,211,620.06 141,345.01 21,558,490.01
offices
Renovation
costs of 194,650,404.40 | 22,805,046.39 | 23,364,133.12 | 1,012,104.79 | 193,079,212.88
plants
Eﬁiﬁs and 13,506,699.48 | 5,101,665.48 | 6,100,473.50 0.00 | 12,507,891.46
Licenseand 1 ¢ 343 04795 0.00 | 2,024,944.46 0.00 | 14,308,102.79
royalty fees
Others 65,570,284.07 | 13,706,365.76 | 10,720,320.13 | 3,188,081.79 65,368,247.91
Total 314,844,828.54 | 41,740,139.37 | 45,421,491.27 | 4,341,531.59 | 306,821,945.05
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20. Deferred tax assets and deferred tax liabilities
(1) Deferred tax assets before offsetting
Applicable oN/A
Unit: Yuan Currency: RMB

Balance at the End of the Period Balance at the Beginning of the Period
Item Deductible Deferred tax Deductible timing Deferred tax
timing differences assets differences assets
E?Ziﬁn for impairment 533,408,785.33 80,912,404.26 531,474,555.37 81,530,726.96
Deductible difference
arising from accrued 1,178,456,902.76 178,007,877.70 1,387,725,361.15 208,935,550.34
expenses

Deductible difference

. 1,964,808,324.98 294,604,833.19 1,706,649,653.91 255,291,234.32
arising from tax loss

Deductible difference
arising from deferred 257,974,098.28 38,705,114.73 269,688,821.77 40,453,323.26
income

Deductible difference
arising from unrealized
gains from intra-
company transactions

473,612,114.94 70,970,008.02 399,518,301.38 60,241,846.25

Deductible difference
arising from changes in
fair value of other equity
instruments

299,906,053.43 62,636,377.74 189,147,223.74 46,750,435.62

Deductible differences
arising from equity 98,809,144.73 14,821,371.71 98,809,144.73 14,821,371.71
incentive expenses

Tax and accounting
differences in
amortization of
intangible assets

301,381,938.02 45,207,290.69 233,017,784.97 34,952,667.74

Lease liabilities 40,004,640.65 6,105,403.75 42,479,946.19 6,390,341.39

Other deductible

. 739,876,426.12 120,040,592.30 444,946,906.93 73,300,227.81
temporary difference

Total 5,888,238,429.24 912,011,274.09 5,303,457,700.14 822,667,725.40

(2) Deferred tax liabilities before offsetting
VApplicable oN/A
Unit: Yuan Currency: RMB

Balance at the End of the Period Balance at the Beginning of the Period
Item Taxable timing Deferred tax Taxable timing Deferred tax
difference liabilities difference liabilities

Changes in fair value
of financial assets held 11,679,822.45 1,777,175.82 19,558,426.35 2,991,495.75
for trading
Accelerated
depreciation of fixed 1,269,664,952.42 191,561,378.08 1,259,990,619.96 190,422,249.12
assets
Changes in fair value
of other equity 281,439,570.63 42,964,428.84 298,330,734.47 47,429,088.39
nstrument
investments
Unrealized gains from
intra-company 105,940,000.00 20,791,000.00 105,940,000.00 20,791,000.00
transactions
Right-of-use assets 45,456,813.19 7,058,292.40 43,784,500.36 6,586,024.52
Appraisal increments 209,646,763.70 41,929,352.74 0.00 0.00
Others 376,817.26 75,363.45 0.00 0.00

Total 1,924,204,739.65 306,156,991.33 1,727,604,281.14 268,219,857.78
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(3) Deferred income tax assets or liabilities listed as net amount after offset

oApplicable VN/A

(4) Details of unrecognized deferred tax assets

VApplicable oN/A

Unit: Yuan Currency: RMB

Item

Balance at the End of the
Period

Balance at the Beginning of
the Period

difference

Deductible temporary

279,738,175.52

300,463,620.68

Deductible tax losses

3,861,593,281.82

3,966,626,731.87

Total

4,141,331,457.34

4,267,090,352.55

(5) Expiry of deductible tax losses in subsequent period

VApplicable oN/A

Unit: Yuan Currency: RMB

Year Balance at th'e End Blzigl:iilliclfga(t); ltlltie Note
of the Period .
Period

2026 554,945,209.10 572,643,545.11
2027 734,129,087.65 752,521,835.88
2028 1,083,339,882.69 1,136,066,013.38
2029 951,059,045.82 983,530,105.66
2030 363,851,461.04 390,710,314.02
2031 9,541,782.58
Indefinite 164,726,812.94 131,154,917.82

Total 3,861,593,281.82 3,966,626,731.87

21. Other non-current assets

\/Applicable oN/A

Unit: Yuan Currency: RMB

Balance at the End of the Period Balance at the Beginning of the Period
Item Book Balance }?row?lon for Carrying Book Balance }7r0v1§10n for Carrying
impairment amount impairment amount

Z{:‘;t;“p“t tax 19,108,770.16 0.00 | 19,108,770.16 | 14,541,254.81 0.00 | 14,541,254.81
Engineering and
equipment 290,027,688.07 | 70,105,592.70 | 219,922,095.37 | 209,923,113.13 | 70,105,592.70 | 139,817,520.43
payments
Time deposits 30,557,506.85 0.00 | 30,557,506.85 | 496,893,819.63 0.00 | 496,893,819.63
Others 9,122,084.50 0.00 9,122,084.50 8,807,198.84 0.00 8,807,198.84

Total 348,816,049.58 | 70,105,592.70 | 278,710,456.88 | 730,165,386.41 | 70,105,592.70 | 660,059,793.71

22. Ownership or using rights of assets subject to restriction

Unit: Yuan Currency: RMB

End of the Period

It - -
em Book balance Carrying Restricted Restricted situations
amount types
Pledged borrowings, deposits for
Cash and bank 3,975.720.00 3.975.720.00 | Tiedged: | e of credit and bank
balances Frozen .
acceptance bills
Al ill 1
Notes receivable | 365.372.261.54 | 36537226154 | Pledged | ccptance bills and pledged
notes receivable
A t i
ceounts 25.900,000.00 | 25.900,000.00 | Pledged | ' cdged/mortgaged borrowings,
receivable issuance of letters of guarantee
Inventories 45,325,000.00 45,325,000.00 | Mortgaged | and letters of credit
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Right-of-use assets 25,557,437.78 25,557,437.78 | Mortgaged | Mortgaged borrowings
Intangible assets 813,997.54 813,997.54 | Mortgaged | Mortgaged borrowings
Total 466,944,416.86 466,944,416.86

23. Short-term loans
(1) Short-term loans by category
Applicable oN/A

Unit: Yuan Currency: RMB

Item Balance at the End of the Period Balance at tli)eel]?if)%inning of the
Unsecured loans 2,450,000,000.00 2,000,000,000.00
Guaranteed loans 1,021,145,276.15 120,000,000.00
Ezgfed/ mortgaged 24,670,501.84 120,000,000.00

Total 3,495,815,777.99 2,240,000,000.00

(2) Overdue short-term loans
oApplicable VN/A

24. Financial liabilities held for trading

VApplicable oN/A

Unit: Yuan Currency: RMB

The specified
Balance at
Balance at the the Besinnin reasons and
Item End of the ginning basis
Period of
the Period
Financial liabilities held for trading 410,080.56 487,431.05 /
Including:
Derivative financial liabilities 410,080.56 487,431.05 /
Total 410,080.56 487,431.05 /

Other descriptions:
VApplicable oN/A

Derivative financial liabilities represent foreign currency forward contracts. The loss from
unexpired onerous contracts measured at fair value on balance sheet date was recognized as

financial liabilities held for trading.

25. Notes payable
VApplicable oN/A

Unit: Yuan Currency: RMB

Type Balance at the End of the Period Balance at tl;feell?iz%lnnlng of the
Bank acceptance bills 1,137,315,224.65 1,295,877,244.31
Total 1,137,315,224.65 1,295,877,244.31

26. Accounts payable

(1) Presentations of accounts payable

VApplicable oN/A

Unit: Yuan Currency: RMB

Balance at the End of the Balance at the Beginning of the
Item . .
Period Period
Within lyear 604,311,815.36 544.300,115.35
Over 1 year 120,270,916.96 147,132,452.87
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| Total | 724,582,732.32 | 691,432,568.22 |

(2) Significant accounts payable aged over one year
oApplicable VN/A

Other descriptions:
VApplicable oN/A
The aging of accounts payable is calculated from the date of entry.

27. Contract liabilities
(1) Descriptions of contract liabilities
Applicable oN/A
Unit: Yuan Currency: RMB

Balance at the End of the Balance at the Beginning of the
Item . .
Period Period
Within 1 year 63,959,868.24 91,209,210.73
Over 1 year 29,772,321.15 30,358,578.61
Total 93,732,189.39 121,567,789.34

(2) Significant contract liabilities with an aging of more than 1 year
oApplicable VN/A

(3) Significant changes in the carrying amount during the Reporting Period and reasons
oApplicable VN/A

Other descriptions:
JApplicable oN/A
At the end of the Period, the Company had no significant contract liabilities with an aging

exceeding one year. The amount of revenue recognized during the current period that was included

in the carrying amount of contract liabilities at the end of the prior year was RMB 91,795,468.19.

28. Employee benefits payables
(1) Descriptions of employee benefits payables
VApplicable oN/A
Unit: Yuan Currency: RMB

Balance at the
Item Beginning of the Increase Decrease Balance at the
ginning End of the Period
Period

I Short-term employee 483,301,413.10 | 1,109,220,872.95 | 1,340,118,559.00 252,403,727.05
benefits
I1. Post-employment
benefits -Defined 170,945.22 | 105,246,554.56 | 105,259,653.32 157,846.46
contribution plans
III. Termination 8,268,559.78 6,089,459.50 13,973,168.78 384,850.50
benefits
IV. Other benefits due 0.00 4,890,774.54 64,872.00 4,825,902.54
within one year

Total 491,740,918.10 | 1,225,447,661.55 | 1,459,416,253.10 257,772,326.55

(2) Descriptions of Short-term employee benefits
VApplicable tN/A
Unit: Yuan Currency: RMB

Item B]Za:ﬁgics a::) ;ltlﬁe Increase for the Decrease for the Balance at the End
g ‘g Period Period of the Period
Period
I Salaries, bonus 47524822277 971,161,808.34 |  1,202,489,978.48 243,920,052.63
and allowances
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11 Staff welfare 5,050,892.94 56,965,405.15 57,101,275.25 4,915,022.84
I Social 279.415.56 38,804,084.92 38,950,121.77 133,378.71
msurances
Including: 1. 122,157.17 33,194,116.32 33,309,566.31 6,707.18
Medical insurance
2. Work injury 125,820.32 4,326,526.36 4357,113.22 95,233.46
msurance
3. Maternity 31,438.07 1,283,442.24 1,283,442.24 31,438.07
msurance
IV Housing fund 1,460,520.12 35.911,681.61 35,925,348.03 1,446,853.70
V Union funds
and staff 1,262,361.71 6,377,892.93 5,651,835.47 1,988,419.17
education
VI Stock
Ownership Plan 0.00 0.00 0.00 0.00
Special Fund

Total 483301,413.10 | 1,109.220,872.95 | 1,340,118,559.00 252,403,727.05

(3) Defined contribution plans

Applicable oN/A

Unit: Yuan Currency: RMB

Balance at the Balance at the
Item Beginning of the Increase Decrease End of the
Period Period
Post-employment benefits 170,945.22 105,246,554.56 105,259,653.32 157,846.46
Including: 1. Basic pension 118,982.64 | 100,642,375.12 |  100,657,252.33 104,105.43
insurance
2. Unemployment insurance 51,962.58 4,604,179.44 4,602,400.99 53,741.03
Total 170,945.22 105,246,554.56 105,259,653.32 157,846.46

Other descriptions:
VApplicable oN/A
The Company participates in pension insurance and unemployment insurance plans established

by the government in accordance with relevant requirements. According to the plans, the Company
makes contributions to these plans in accordance with relevant requirements of the local government.
Besides the above contributions, the Company no longer undertakes further payment obligation.
The corresponding cost is charged to the profit or loss for the current period or the cost of relevant

assets when it occurs.

29. Taxes payable
VApplicable oN/A
Unit: Yuan Currency: RMB

Balance at the End of the |Balance at the Beginning of the
Item . .
Period Period
Value added tax 29,084,023.27 95,236,136.78
Urban maintenance and 6,160,734.07 8,920,610.59
construction tax
Enterprise income tax 111,922,147.51 100,954,700.77
Property tax 11,949,256.77 6,679,819.83
Land use tax 3,138,882.81 2,804,140.31
Individual income tax 10,905,285.11 15,432,117.73
Stamp duty 2,660,387.85 2,987,674.04
Education surcharges 4,021,236.60 6,122,253.93
Others 1,495,338.28 1,599,553.49
Total 181,337,292.27 240,737,007.47

30. Other payables
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(1) Line items
VApplicable oN/A

Unit: Yuan Currency: RMB

Balance at the End of the Balance at the Beginning of the
Item . .
Period Period
Dividends payable 211,015,638.89 14,017,248.88
Other payables 3,329,539,085.26 3,378,828,699.81
Total 3,540,554,724.15 3,392,845,948.69

(2) Interest payable
OApplicable VN/A

(3) Dividends payable
VApplicable oN/A

Unit: Yuan Currency: RMB

Ttem Balance at the End of Balance at the
the Period Beginning of the Period
Common shares dividend 202,292,240.72 20,174.46
Qingyuan Xinbeijiang (Group) Company 1,200,710.00 1,200,710.00
Othqr !eg.al persons and individual shares of 4,755,364.86 0.945,313.73
subsidiaries
Staff shares of subsidiaries 2,767,323.31 2,851,050.69
Total 211,015,638.89 14,017,248.88

(4) Other payables
Other payables by nature
VApplicable oN/A

Unit: Yuan Currency: RMB

Item

Balance at the End of the
Period

Balance at the Beginning of

the Period

Office expenses

92,500,819.34

69,740,676.43

Security deposits

62,281,890.14

63,533,334.20

Utility bill

46,226,391.80

33,995,659.53

Scientific research expenses

36,550,274.72

46,281,196.29

Business promotion
expenses

2,904,484,319.74

3,000,493,471.02

Others

187,495,389.52

164,784,362.34

Total

3,329,539,085.26

3,378,828,699.81

Significant other payables aged over 1 year

oApplicable YN/A

Other descriptions:
VApplicable tN/A

The obligations of repurchasing restricted shares of the directors, the senior management and

their spouses amounted RMBO0.00 at the End of the Period.

31. Non-current liabilities due within one year

VApplicable oN/A

Unit: Yuan Currency: RMB

Item

Balance at the End of the
Period

Balance at the Beginning of

the Period

Lease liabilities due within
one year

21,463,376.58

21,599,125.36
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Long-term loans and interest
due within one year

70,274,180.52

351,630,565.74

Total

91,737,557.10

373,229,691.10

32. Other current liabilities
Applicable oN/A

Unit: Yuan Currency: RMB

Item Balance at the End of the Balance at the Beginning of
Period the Period
Output VAT pending for 5,878,032.75 7,996,328 84
transfer
Total 5,878,032.75 7,996,328.84

Change of short-term bonds payable

oApplicable YN/A

33. Long-term loans

(1) Classification of long-term loans

VApplicable oN/A

Unit: Yuan Currency: RMB

Balance at the End of the | Balance at the Beginning of the
Item . .
Period Period
Credit loans 828,280,830.52 986,964,176.85
Guaranteed loans 0.00 936,932,987.93

Mortgage loans

25,900,000.00

0.00

Loans due within one year

-70,274,180.52

-351,630,565.74

Total

783,906,650.00

1,572,266,599.04

34. Lease liabilities
JApplicable oN/A

Unit: Yuan Currency: RMB

Item

Balance at the End of the
Period

Balance at the Beginning of the
Period

Lease payments payable

40,973,643.62

43,504,258.60

Less: Lease liabilities due within
one year

21,463,376.58

21,599,125.36

Total

19,510,267.04

21,905,133.24

Other descriptions:

The interest expense of lease liabilities accrued for the Period amounts to RMB1.0901 million,
which is included in financial expenses - interest expense.

35. Long-term payroll payable
VApplicable oN/A
(1) Long-term payroll payable
VApplicable oN/A

Unit: Yuan Currency: RMB

Item Balance at the End of the | Balance at the Beginning of the
Period Period
I. Post-employment benefits — net
liabilities under defined benefit
plans
II. Termination benefits
I11. Other long-term benefits 3,619,183.40 0.00
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Less: Lopg-term payroll payable 0.00 0.00
due within one year

Total 3,619,183.40 0.00

Other long-term employee benefits represent provisions for long-service benefits and retirement
compensation for employees of Imexpharm Corporation.

36. Deferred income
Deferred income
Applicable oN/A

Unit: Yuan Currency: RMB

Balance at the Balance at the Reason of
Item Beginning of Increase Decrease End of the formation
the Period Period
gr‘;;:nmem 327,844,468.42| 3,609,700.00| 15,453,282.30| 316,000,886.12 /
Total 327,844,468.42| 3,609,700.00| 15,453,282.30| 316,000,886.12 /

Other descriptions:
VApplicable oN/A

Government grants recorded as deferred income refer to Note VIII. Government grants.

37. Other non-current liabilities

VApplicable oN/A

Unit: Yuan Currency: RMB

Item Balance at the End of the | Balance at the Beginning of the
Period Period
Long-term deposits and 953.120.00 0.00
guarantees T )
Long-term provision for site 945 308.93 0.00
restoration payable T )
Total 1,898,428.93 0.00

38. Share capital
VApplicable oN/A

Unit: Yuan Currency: RMB

Changes for the Period (+ -)

Balance at the
Beginning of
the Period

Issuance
of new
shares

Stock
bonus

Conversion
from capital
reserve

Others

Subtotal

Balance at the
End of the
Period

I. Tradable
shares subject to
selling
restrictions

1. Domestic
legal person 0
shares

2. Domestic
natural person 0
shares

3. Overseas
legal person 0
shares

Tradable shares
subject to
selling 0
restrictions in
aggregate

II. Tradable
shares
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1. Ordinary 0 0
shares . 1,829,453,386 0 0 1,829,453,386
denominated in
RMB
2. Domestically
listed foreign 0 0 0 0 0 0
shares
Tradable shares | 9 453 356 0 0 0 0| 1,829,453,386
In aggregate
III. Total
number of 1,829,453,386 0 0 0 0 1,829,453,386
shares
39. Capital reserve
Applicable oN/A
Unit: Yuan Currency: RMB
Item Bl:a::ﬁ:ics a:); ltllel:e Increase Decrease Balance at the
g .g End of the Period
Period
Capital premium 663,248,499.95 92,959,509.42 0.00|  756,208,009.37
(Share premium)
Other capital reserve |  479,020,458.94 0.00 6,162.75 479,014,296.19
Total 1,142,268,958.89 92,959,509.42 6,162.75| 1,235,222,305.56

Other descriptions, including changes for the current period and reasons therefor:

(1) Changes in share premium during the current period are as follows:

The share premium increased by RMB92,959,509.42, which was attributable to (i) the
agreements reached between the Company and minority shareholders of its subsidiaries regarding
equity matters of the subsidiaries, and (ii) the non-proportionate capital increases in the subsidiaries,
resulting in differences between the actual capital contributions and the corresponding net asset
shares attributable to the Company in the subsidiaries. In aggregate, the two items increased the
capital reserve.

(2) Changes in other capital reserve during the current period are as follows:

During the current period, the disposal of long-term equity investments accounted for under
the equity method resulted in a corresponding transfer-out decrease of other capital reserve by
RMB6,162.75.
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40. Other comprehensive income

Applicable oN/A

Unit: Yuan Currency: RMB

For the Period

Less: Amount
transferred to profit

Less:

Balance at the ¢ loss in th rrent transferred to Amount Amount Balance at the
Item Beginning of Amount before 0 oss. ! ¢ curre profit or loss in Less: Income tax attributable to attributable to End of the
The Period tax pf:rlod that wa§ current year or expenses parent company minority interests Period
prevwlfsly li:ecogmzed retained after tax(2) after tax
n Ot. er. earnings
comprehensive income

I. Other comprehensive
income not reclassified into -94,237,767.48 -383,320,687.10 0.00 346,540.15 -59,830,695.52 -204,495,104.33 -119,341,427.40 | -298,732,871.81
profit or loss subsequently
Including: remeasurements
of defined benefit plans
Other comprehensive
income not reclassified to 3,172,515.16 0.00 0.00 0.00 0.00 0.00 3,172,515.16
profit or loss under the
equity method
Changes in the fair value of
investments in other equity -97,410,282.64 -383,320,687.10 0.00 346,540.15 -59,830,695.52 -204,495,104.33 -119,341,427.40 | -301,905,386.97
instruments
II. Other comprehensive
income to be reclassified to -40,431,365.67 -139,225,896.23 0.00 0.00 0.00 -93,672,666.14 -45,553,230.09 | -134,104,031.81
profit or loss
Including: other
comprehensive income to
be reclassified to profit or 393,215.74 11,261.32 0.00 0.00 0.00 5,312.63 5,948.69 398,528.37
loss under the equity
method
Exchange differences on
translation of foreign -40,824,581.41 -139,237,157.55 0.00 0.00 0.00 -93,677,978.77 -45,559,178.78 | -134,502,560.18
financial statements
Total other comprehensive -134,669,133.15 -522,546,583.33 0.00 346,540.15 -59,830,695.52 -298,167,770.47 -164,894,657.49 | -432,836,903.62

income
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41. Surplus reserve
Applicable oN/A

Unit: Yuan Currency: RMB

Balance at the Balance at the
Item Beginning of Increase Decrease End of the
the Period Period
Statutory surplus | ¢q¢ 745 877 34 0.00 0.00|  898,745,877.34
reserve
Discretionary 40,210,642.44 0.00 0.00]  40,210,642.44
surplus reserve
Reserve fund 1,103,954.93 0.00 0.00 1,103,954.93
Total 940,060,474.71 0.00 0.00 940,060,474.71
42. Undistributed profits
VApplicable oN/A
Item For the Period For the Previous

Year

Retained earnings in previous period before
adjustments

11,402,453,599.97

10,491,692,921.28

Adjustments to opening balance of retained
earnings (increase +, decrease -)

0.00

0.00

Opening balance of retained earnings after
adjustments

11,402,453,599.97

10,491,692,921.28

Add: Net profit attributable to parent company for
the current year

647,654,146.46

1,335,547,730.75

Gains from disposal of other equity instruments

. 1,679,318.86 -2,677,483.64
investments

Less: Appropriation of statutory surplus reserve 0.00 56,218,891.22
Appropriation of discretionary surplus reserve 0.00 0.00

Appropriation for dividends to ordinary shares

402,479,744.92

365,890,677.20

Dividend to ordinary shares converted to share
capital

0.00

0.00

Closing balance of undistributed profits

11,649,307,320.37

11,402,453,599.97

Profit distributions

Item

For the Period

For the Previous
Period

Dividends:

2025 year-end dividend, paid (Note 1)

402,479,744.92

2024 year-end dividend, paid (Note 2)

179,130,730.60

Balance sheet: Dividends proposed for future
distribution:

2025 year-end dividend distribution (Note 1)

402,479,744.92

2024 year-end dividend distribution (Note 2)

365,890,677.20

Note 1: On 30 March 2026, the seventeenth meeting of the ninth Board of Directors of the

Company resolved to approve the 2025 profit distribution plan. Under the plan, based on the

Company’s total share capital as of the record date to be determined upon implementation of the

2025 profit distribution plan, a cash dividend of RMB2.20 per 10 shares (tax inclusive) would be
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distributed to all shareholders of the Company. No bonus shares would be issued, nor would any
capital reserve be converted into share capital. The profit distribution plan was approved by the

general meeting of shareholders on 1 June 2026, and the payment was completed.

Note 2: On 7 April 2025, the eighth meeting of the ninth Board of Directors of the Company
resolved to approve the 2024 profit distribution plan. Under the plan, based on the Company’s
total share capital as of the record date determined upon implementation of the 2024 profit
distribution plan, a cash dividend of RMB2.00 per 10 shares (tax inclusive) would be distributed
to all shareholders, and the remaining undistributed profits would be carried forward for
distribution in future years. The profit distribution plan was approved by the general meeting of

shareholders on 6 June 2025, and RMB179,130,730.60 was paid before 30 June 2025.

43. Operating income and operating cost
(1) The information of operating income and operating cost
Applicable oN/A
Unit: Yuan Currency: RMB

For the Previous Period

For the Period

Item

Revenue Cost Revenue Cost

Primary operations

6,523,055,975.07

2,674,720,018.75

7,830,218,720.39

2,934,347,562.81

Other operations

59,739,964.95

43,994,826.66

68,109,530.02

50,785,013.14

Total

6,582,795,940.02

2,718,714,845.41

7,898,328,250.41

2,985,132,575.95

(2) Breakdown information of principal activities income
VApplicable oN/A
Unit: Yuan Currency: RMB
For the Period
Revenue Cost

Item

Segregation by products

Chemical pharmaceuticals (15 #1/71))

2,955,847,407.34

800,859,183.12

)

Chemical active pharmaceutical ingredients
(APIs) and intermediates (4.2 J5URI 2 % ]

2,348,213,838.09

1,526,823,862.19

Traditional Chinese medicine (7 24 7))

543,355,312.11

134,054,146.84

Biological product (ZE# /i)

94,372,908.29

36,303,239.20

Healthcare products (FRE£ i)

303,728,999.40

58,330,372.80

Diagnostic reagents and equipment (12147

WA B ) 270,208,467.23 115,115,873.52
Others 7,329,042.61 3,233,341.08
Segregation by operating location
Domestic 4,942,675,015.29 1,681,558,304.59
Overseas 1,580,380,959.78 993,161,714.16
Total 6,523,055,975.07 2,674,720,018.75
Other descriptions:

VApplicable oN/A
Segregation by other operations

Item

For the Period

For the Previous Period

Revenue Cost
20,576,139.31 15,168,621.27

2.929,706.93 449,082.91
44,603,683.78 35,167,308.96

Revenue Cost
18,134,932.47 17,364,026.12

3,203,137.76 1,534,764.60
38,401,894.72 25,096,035.94

Sales materials, processing fees, etc.
Rental expense
Others
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| Total

| 59,739.964.95 | 43,994,826.66 | 68,109,530.02 |

50,785,013.14

Segregation by timing of revenue recognition

Item

For the Period

For the Previous Period

Revenue Cost

Revenue Cost

Primary operations:

Including: Recognized at a
point in time

6,523,055,975.07 | 2,674,720,018.75

7,830,218,720.39 | 2,934,347,562.81

Other operations:

Including: Recognized at a
point in time

56,536,827.19 42,460,062.06

65,179,823.09 50,335,930.23

Rental income

3,203,137.76 1,534,764.60

2,929,706.93 449,082.91

Total

6,582,795,940.02 | 2,718,714,845.41

7,898,328,250.41 | 2,985,132,575.95

Information of top five customers of business revenue

Period Total operating income of the top | Proportion to primary operating income

five customers in the Period (%)
January to June 2026 445,107,472.62 6.82
January to June 2025 730,163,348.03 9.32

(3) Description of performance obligations

oApplicable VN/A

(4) Description of the transaction prices allocated to the remaining performance obligations

oApplicable VN/A

(5) Significant contract modifications or significant adjustments to the transaction price

oApplicable VYN/A

44. Taxes and surcharges

VApplicable oN/A

Unit: Yuan Currency: RMB

Item

For the Period

For the Previous Period

Urban construction tax

30,561,553.95

39,869,596.03

Education surcharge

23,324,205.53

30,265,248.52

Land use tax 5,309,444.95 5,250,361.03
Property tax 17,328,941.81 17,383,491.54
Stamp duty and others 6,147,437.74 6,731,566.60

Total 82,671,583.98 99,500,263.72

Other descriptions:

The bases of calculations for major taxes and surcharges are set out in Note V. Taxation.

45. Selling expenses
VApplicable oN/A

Unit: Yuan Currency: RMB

For the Previous

Item

For the Period

Period

Marketing and promotional expenses

985,482,748.46

1,567,645,657.62

Staff salaries

282,482,028.14

355,211,344.49

Entertainment and travel expenses

97,064,251.49

30,039,977.93

Conference fees

46,828,103.63

33,682,098.36

Others

34,385,394.86

30,215,410.44

Total

1,446,242,526.58

2,016,794,488.84

46. Administrative expenses
VApplicable oN/A
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Unit: Yuan Currency: RMB

Item

For the Period

For the Previous
Period

Staff salaries

223,335,896.49

261,216,044.63

Depreciation and amortization

56,332,180.30

54,876,173.79

Advisory, consultancy and information

. 7,702,086.60 7,768,803.85
disclosure fees
Quality project expenses 11,001,887.18 15,351,835.48
Office, entertainment and travelling 20.709,168.70 27.369,298.00
expenses
Rgpalr of utilities, transportation and 8.798.475.13 9.991.950.15
miscellaneous expenses
Recruitment and staff training expenses 1,885,031.06 2,181,985.49
Others 40,890,685.39 43,134,631.72

Total 379,655,410.85 421,890,723.11

47. R&D expenses
VApplicable oN/A

Unit: Yuan Currency: RMB

Item

For the Period

For the Previous
Period

Material fee

101,764,115.42

87,370,397.20

Staff salaries

183,074,311.70

217,466,763.10

Testing fee

114,827,018.69

148,399,711.74

Depreciation and amortization

64,115,284.86

73,411,944.38

External purchased R&D expenses

23,000,000.00

47,150,943.40

Others

23,936,294.97

37,353,308.79

Total

510,717,025.64

611,153,068.61

48. Finance expenses
VApplicable oN/A

Unit: Yuan Currency: RMB

Item

For the Period

For the Previous
Period

Interest expenses

32,881,624.05

45,725,827.28

Less: Interest income

109,840,472.99

246,070,795.96

Exchange (gains)/losses 66,362,949.46 -24,822,171.64
Bank charges and others 3,171,436.68 3,463,828.78
Total -7,424,462.80 -221,703,311.54

49. Other income
VApplicable oN/A

Unit: Yuan Currency: RMB

Ttem For .the For the I_’revious Related to _assets/
Period Period Related to income

Government grants 15,430,901.52 31,779,020.73 Related to assets
Government grants 31,349,978.54 36,660,019.43 Related to income]
Handling fees for tax 3,953,239.08 4,361,632.40
withholding
Tax refund on super-deduction 7,613,597.07 12,596,104.90

Total 58,347,716.21 85,396,777.46

Other descriptions:
For specific information on government grants, please refer to Note VIII, Government

Subsidies; for the reasons of government subsidies recognized as non-recurring gains and losses,

please refer to Note XVIII. 1.
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50. Investment income
Applicable oN/A

Unit: Yuan Currency: RMB
. For the Previous
Item For the Period .
Period
L -t ity i t ts i d it
ong-term equity investments income under equity 54.704.091.67 39.476,098.20
method
Investment income from financial assets held for
trading during the holding period 9,864,428.58 3,382,790.06
Dividend income from other equity instrument
investments 23,793,463.48 1,505,811.26
Investment income arising from disposal of long- 95
ferm equity investments 16,372,258.76 -731,350.19
Gain arising from the remeasurement of the
remaining equity interest at fair value upon the 1,754,169.56 0.00
loss of control
Investment income from disposal of financial
assets held for trading 9,681,332.06 -4,091,436.47
Total 116,169,744.11 39,541,912.86

Other descriptions:

Note 1: The details of investment income from the disposal of financial assets held for trading are

as follows:
Item For the Period For the I.’revmus
Period
Investments in debt instruments held for trading 114,123.49 101,250.00
Derlyatlvg instruments not designated as hedging 9,567.208.57 4.192,686.47
relationships
Including: Forward foreign exchange contracts 9,567,208.57 -4,192,686.47
Total 9,681,332.06 -4,091,436.47
51. Gains from changes in fair value
VApplicable oN/A
Unit: Yuan Currency: RMB
Sources of galnsvgrl(l):: changes in fair For the Period For the Previous Period
Financial assets held for trading 4,275,026.83 -15,737,790.86
Including: Funds 462,029.53 9,815.15
Structured deposits -2,538,907.19 220,784.14
Equity instruments investment 8,284,034.70 -16,458,768.85
Derivative financial assets -1,932,130.21 490,378.70
Financial liabilities held for trading 69,623.28 9,037,972.35
Including: Derivative financial liabilities 69,623.28 9,037,972.35
Total 4,344,650.11 -6,699,818.51
52. Credit impairment loss
VApplicable tN/A
Unit: Yuan Currency: RMB
Item For the Period For the Previous Period
Bad 'debt losses on accounts 2,426,126.24 -5,216,270.63
receivable
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Bad debt losses on other receivables

2,131,740.95 -2,116,153.12

Total

-294,385.29 -7,332,423.75

53. Asset impairment losses
Applicable oN/A

Unit: Yuan Currency: RMB

Item

For the Period For the Previous Period

1. Impairment losses on contract assets

II. Loss on write-down of inventories and
impairment losses on contract performance
costs

-1,193,437.02 -14,804,425.35

III. Impairment losses on long-term equity
investments

-14,770,499.25 0.00

IV. Impairment losses on investment
property

V. Impairment losses on fixed assets

0.00 -9,636.13

VI. Impairment losses on project materials

VII. Impairment losses on construction in
progress

VIII. Impairment losses on bearer
biological assets

IX. Impairment losses on oil and gas assets

X. Impairment losses on intangible assets

XI. Impairment losses on goodwill

XII. Impairment losses on development
expenditure

Total

-15,963,936.27 -14,814,061.48

54. Gains on disposal of assets
VApplicable oN/A

Unit: Yuan Currency: RMB

Item

For the Period For the Previous Period

Gain from disposal of fixed assets (“-” for
Loss)

-3,795,090.80 -149,723.72

Total

-3,795,090.80

-149,723.72

55. Non-operating income
VApplicable oN/A

Unit: Yuan Currency: RMB

For the Amount included in non-
Item For the Period Previous . .
. recurring gains and losses
Period
Income from scraps 1,138,324.51 1,443,497.38 1,138,324.51
g;i“doum notrequired tobe | 3043 63544 | 2,766,893.56 3,943,635.44
Compensation income 807,483.79 359,027.48 807,483.79
Gains on destruction or
retirement of non-current 711,220.14 1,168.15 711,220.14
assets
Others 174,903.75 623,677.15 174,903.75
Total 6,775,567.63 5,194,263.72 6,775,567.63

56. Non-operating expenses
VApplicable oN/A
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For the Amount included in
Item For the Period . . non-recurring gains
Previous Period
and losses

Loss on retirement of non- 3,908,043.36 1,699,555.01 3,908,043.36
current assets
Donation expenses 4,908,728.80 4,672,542.76 4,908,728.80
Others 7,983,681.16 7,583,245.07 7,983,681.16

Total 16,800,453.32 13,955,342.84 16,800,453.32

57. Income tax expenses

(1) Table of income tax expenses

VApplicable oN/A

Unit: Yuan Currency: RMB

Item

For the Period

For the Previous Period

Deferred income tax expense

-35,803,620.92

-75,570,304.32

accordance with tax laws and
relevant regulations

Current income tax calculated in

270,599,133.30

384,597,530.87

Total

234,795,512.38

309,027,226.55

(2) Reconciliation between income tax expenses and accounting profits

VApplicable oN/A

Unit: Yuan Currency: RMB

Item

For the Period

Profit before tax

1,601,002,822.74

Income tax expenses calculated at statutory (or applicable) tax rates

400,250,705.69

in prior periods

Impact from tax preferential rate on certain subsidiaries 596,163.90
Effect of tax reduction and exemption -197,104,631.77
Effect of non-deductible costs, expenses and losses 7,022,434.95
Effect of deductible tax losses for which no deferred tax assets were recognized 25.733.04

Effect of deductible tax losses or deductible temporary differences for which
no deferred tax asset was recognized in the current period

38,025,059.92

Others

-13,968,487.27

Income tax expenses

234,795,512.38

58. Notes to cash flows statement

(1) Cash related to operating activities

Other cash received relating to operating activities

VApplicable oN/A

Unit: Yuan Currency: RMB

Item

For the Period

For the Previous Period

Government grants

37,078,536.72

73,697,228.18

Interest income

100,918,952.85

224,104,487.80

Current accounts and others

64,402,261.45

44,245,397.22

Total

202,399,751.02

342,047,113.20

Other cash paid relating to operating activities

VApplicable oN/A

Unit: Yuan Currency: RMB

Item

For the Period

For the Previous Period

Business promotion expenses

1,128,140,612.08

1,669,141,529.12

178 / 227



Joincare Pharmaceutical Group Industry Co., Ltd.

Interim Report 2026

Research and development 158,136,893.63 256,398,806.60

expenses

Bank charges 3,157,205.61 3,480,877.87

Deposits & security deposits 11,190,943.95 15,183,367.91

Other expenses paid 355,703,226.87 220,029,336.53

Current accounts and others 24,837,100.90 13,382,383.19
Total 1,681,165,983.04 2,177,616,301.22

(2) Cash related to investing activities

Significant cash received relating to investing activities

VApplicable oN/A

Unit: Yuan Currency: RMB

Item For the Period For the Previous Period
Fixed deposits/Structured deposit 6,137,558,675.97 3,131,877,262.48
Cash management 110,179,753.23 109,993,408.80

Total 6,247,738,429.20 3,241,870,671.28

Significant cash paid relating to investing activities
VApplicable oN/A

Unit: Yuan Currency: RMB

Item For the Period For the Previous Period
Fixed deposits/Structured deposit 3,845,814,116.44 3,302,000,000.00
Cash management 223,266,260.34 110,644,515.80

Cash paid for investment in

. 2,701,484,087.21
financial assets

0.00

Net cash paid for acquisition of

L 1,557,160,427.97
subsidiaries

0.00

Total 8,327,724,891.96

3,412,644,515.80

Other cash received relating to investing activities
VApplicable oN/A

Unit: Yuan Currency: RMB

Item For the Period For the Previous Period
Deposit for equity acquisition 1,855,603,200.00 0.00
Others 0.00 75,249.03

Total 1,855,603,200.00 75,249.03

Other cash paid relating to investing activities
VApplicable oN/A

Unit: Yuan Currency: RMB

Item For the Period For the Previous Period
Net cash flows from disposal of subsidiaries 71,654,390.52 0.00
Foreign exchange forward contract losses 1,266,677.07 4,517,299.69
Others 2,642,506.26 0.00

Total 75,563,573.85 4,517,299.69

(3) Cash related to financing activities
Other cash received relating to financing activities

oApplicable\N/A

Other cash paid relating to financing activities
VApplicable tN/A
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Unit: Yuan Currency: RMB

Item For the Period For the Previous Period
Repurchase of shares and 0.00 558.124.454.63
transaction fees
Rental payments 17,046,941.60 14,070,372.31
'Col'le'ctlon gnd advance payment of 13.912.66 6.000.00
individual income tax
Withholding income tax 0.00 18,493,376.16
Total 17,060,854.26 590,694,203.10

Changes in liabilities arising from financing activities

VApplicable oN/A

Unit: Yuan Currency: RMB

. Decrease of the current
- Increase of the current period .
Beginning period .
Item Closing balance
balance Non-cash Non-cash
Cash movement Cash movement
movement movement
Short-term
loans 2,240,000,000.00 | 3,372,306,940.58 | 39,096,292.24 | 2,155,587,454.83 0.00 | 3,495,815,777.99
ﬁ)‘;ﬁi'tem 1,923,897,164.78 0.00 | 44,876,428.06 | 1,114,592,762.30 0.00 | 854,180,830.52
Lease 43,504,258.60 0.00 | 14,516,326.62 17,046,941.60 0.00 |  40,973,643.62
liabilities
Total 4,207,401,423.38 | 3,372,306,940.58 | 98,489,046.92 | 3,287,227,158.73 0.00 | 4,390,970,252.13

(4) Notes to the presentation of cash flows on a net basis

oApplicable VN/A

(5) Significant activities and financial effects that do not involve current cash receipts and

payments but affect the financial position of the enterprise or may affect the enterprise's

cash flows in the future

oApplicable VN/A

59. Supplemental to cash flow statement
(1) Supplemental to cash flow statement
VApplicable oN/A

Unit: Yuan Currency: RMB

Supplemental information

For the Period

For the Previous
Period

1. Reconciliation of net profit to cash flow

from operating activities:

Net profit

1,366,207,310.36

1,763,714,798.91

Add: Assets impairment loss

15,963,936.27

14,814,061.48

Credit impairment loss

294,385.29

7,332,423.75

Depreciation of fixed assets, depletion of

oil and gas assets, and depreciation of 349,165,099.16 339,393,439.98
productive biological assets
Amortization of right-of-use assets 15,662,368.33 14,127,614.55

Amortization of intangible assets

59,570,472.94

54,174,875.56

Amortization of long-term deferred
expenses

45,421,491.27

45,545,273.26

Losses on disposal of fixed assets,
intangible assets and other long-term assets
(Gain as in “-”)

3,795,090.80

149,723.72
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Loss on retirement of fixed assets (Gain as
in 4‘_”)

3,196,823.22

1,698,386.86

Losses on changes in fair value (Gain as in

13 ”)

-4,344,650.11

6,699,818.51

Financial expenses (Gain as in “-”)

76,305,983.89

31,931,171.41

Investment losses (Gain as in “-”)

-116,169,744.11

-39,541,912.86

Decrease in deferred tax assets (Increase as
in 64_7’)

-28,631,645.67

-78,506,758.96

Increase in deferred tax liabilities
(Decrease as in “-”)

-7,171,975.25

2,936,454.64

Decrease in inventories (Increase as in “-”)

-13,554,161.26

291,311,960.30

Decrease in operating receivables
(Increase as in “-”)

789,045,788.85

-129,847,275.66

Increase in operating payables (Decrease
as in G‘_”)

-512,278,072.47

-399,577,397.35

Others

0.00

0.00

Net cash flows from operating activities

2,042,478,501.51

1,926,356,658.10

2. Significant investment or finance activities not involving cash:

Conversion of debt into capital 0.00 0.00
Convertible bonds mature within one year 0.00 0.00
Fixed assets acquired under finance leases 159,065,648.47 18,261,380.89

3. Net increase/(decrease) in cash and cash equivalents:

Cash and bank balance as at the End of the
Period

11,469,074,922.12

14,475,971,323.03

Less: cash and bank balance at the

Beginning of the Period 11,745,695,094.95 14,842,645,678.32
Adq: cash equivalents at the End of the 0.00 0.00
Period

Less: cgsh equivalents at the Beginning of 0.00 0.00
the Period

Net increase in cash and cash equivalents -276,620,172.83 -366,674,355.29

(2) Net cash paid for acquisition of subsidiaries during the Period

VApplicable oN/A

Unit: Yuan Currency: RMB

Item

For the Period

Cash or cash equivalents paid in the current period for
business combinations occurring in the current period

1,565,806,520.26

Including: Imexpharm Corporation

1,565,806,520.26

Less: cash and cash equivalents held by the subsidiary at

Technology Co., Ltd. (_LiF #HEZ R AR A F])

the date of acquisition 9,490,092.29
Including: Imexpharm Corporation 9,490,092.29
Add: Cash or cash equivalents paid during the current
period for business combinations occurring in prior 844,000.00
periods
Including: Shanghai Zhongtuo Pharmaceutical 844.000.00

Net cash paid for acquisition of subsidiaries

1,557,160,427.97

(3) Net cash received from disposal of subsidiaries during the Period

VApplicable oN/A
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Item

For the Period

Cash or cash equivalents received in the current period
from disposals of subsidiaries in the current period

51,450,000.00

Including: Fluffy Buddy Animal Health (Guangdong)
Co., Ld (B TSR IE( Z)T IR A7)

51,450,000.00

Less: cash and cash equivalents held by the subsidiary at
the date of loss of control

123,104,390.52

Including: Fluffy Buddy Animal Health (Guangdong)
Co., Ld (B TSRV Z)T IR A R])

123,104,390.52

Net cash received from disposal of subsidiaries

-71,654,390.52

(4) Details of cash and cash equivalents

VApplicable oN/A

Unit: Yuan Currency: RMB

Balance at the

Balance at the

months

Item End of the Period Begmnln.g of the
Period

1. Cash 11,469,074,922.12 | 11,745,695,094.95
Including: Cash on hand 357,498.53 349,028.70
Cash at bank readily available for payment 11,457,433,291.48 11,630,468,049.98
Other monetary funds readily available for 11.284.132.11 114,878.016.27
payment

II. Cash equivalents 0.00 0.00
Including: bond investments mature within 3 0.00 0.00

II1. Cash and cash equivalents as at closing balance

11,469,074,922.12

11,745,695,094.95

Cash and cash equivalents do not include cash and cash equivalents over which the Company has
restricted use.

(5) Presentation of cash and cash equivalents with restricted use
oApplicable VN/A

(6) Monetary funds not classified as cash and cash equivalents
VApplicable oN/A
Unit: Yuan Currency: RMB

Reason for not classified as cash and
cash equivalents

Closing balance

Item of Previous year

Closing balance

Business deposits for

equity acquisitions, 3,975,720.00 1,865,020,659.69 | Frozen

bank guarantees, etc.
Interest is accrued at the fixed-deposit rate.
Although the original term of the deposit

Time deposits 84,175,000.00 0.00 | exceeds one year, the Period from the
balance sheet date to maturity is less than
one year.

Accrued interest 1,728,072.84 0.00 | Interest accrued

Total 89,878,792.84 | 1,865,020,659.69

60. Items in foreign currencies
(1) Items in foreign currencies
VApplicable oN/A
Unit: Yuan Currency: RMB

Balance in foreign Equivalent RMB
Item currency at the Conversion rate balance at the
End of the Period End of the Period
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Cash and bank balances
Including: Hong Kong 361,795,366.38 0.86855 314,237,365.47
Dollar (HKD) T ' e
Euro (EUR) 251,647.76 7.76710 1,954,573.32
US Dollar (USD) 479,907,240.53 6.81090 3,268,600,224.53
Macau Pataca (MOP) 6,249,068.66 0.84324 5,269,470.91
Japanese Yen (JPY) 203,656,660.00 0.04205 8,562,744.27
British Pound (GBP) 1,691.13 9.01450 15,244.69
Malaysian Ringgit
(MYR) 70,093.43 1.67342 117,295.75
(IDRindoneSIa“ Rupiah 185,273,063,567.20 0.00038 70,589,037.22
Singapore Dollar
(SGD) 323,518.91 5.26050 1,701,871.23
Philippine Peso (PHP) 2,495,630.50 0.11100 277,014.99
Vietnamese Dong
(VND) 503,483,278,188.00 0.00026 130,402,169.05
Accounts receivable
Including: US Dollar (USD) 101,292,043.95 6.81090 689,889,982.14
Japanese Yen (JPY) 80,576,380.00 0.04205 3,387,833.90
Euro (EUR) 95,000.00 7.76710 737,874.50
Vietnamese Dong
(VND) 455,145,497,024.00 0.00026 117,882,683.73
Dividends receivable
Including: Hong Kong 15,083,299.36 0.86855 13,100,599.66
Dollar (HKD) T ' T
Other receivables
Including: Hong Kong
Dollar (HKD) 5,778,926.80 0.86855 5,019,286.87
Euro (EUR) 4,127.61 7.76710 32,059.56
Philippine Peso (PHP) 131,202.45 0.11100 14,563.47
Singapore Dollar
(SGD) 0.07 5.26050 0.37
Vietnamese Dong
(VND) 9,036,136,937.00 0.00026 2,340,359.47
Other current assets
Including: US Dollar (USD) 16,100,000.00 6.81090 109,655,490.00
Other non-current assets
Including: Hong Kong 8,900,000.00 0.86855 7,730,095.00
Dollar (HKD) T ' T
Vietnamese Dong
(VND) 1,053,774,740.00 0.00026 272,927.66
Short-term loans
Including: Vietnamese Dong | o5 555 902 241,00 0.00026 24,670,501.84
(VND)
Accounts payable
Including: Euro (EUR) 63,891.93 7.76710 496,255.01
Japanese Yen (JPY) 10,900,980.29 0.04205 458,331.72
US Dollar (USD) 1,920,522.69 6.81090 13,080,487.99
Indonesian Rupiah
(IDR) 82,892,250.00 0.00038 31,581.95
Vietnamese Dong
(VND) 49,447,418,514.00 0.00026 12,806,881.40
Dividends Payable
Including: Vietnamese Dong
92,405,377,200.00 0.00026 23,932,992.69

(VND)
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Other payables
Including: US Dollar (USD) 14,557,415.83 6.81090 99,149,103.48
Indonesian Rupiah 2,801,647,154.20 0.00038 1,067,427.57
(IDR)
Hong Kong Dollar
(HKD) 60,085.41 0.86855 52,187.18
Euro (EUR) 79,246.88 7.76710 615,518.44
Malaysian Ringgit
(MYR) 7,400.00 1.67342 12,383.31
Philippine Peso (PHP) 61,350.03 0.11100 6,809.85
Vietnamese Dong
(VND) 99,092,220,765.00 0.00026 25,664,885.18
Long-term loans
Including: US Dollar (USD) 107,052,981.45 6.81090 729,127,151.34
Vietnamese Dong
(VND) 100,000,000,000.00 0.00026 25,900,000.00
61. Leases
(1) As leasee

VApplicable oN/A

Rental of simplified short-term leases and leases of low-value assets

VApplicable oN/A

Item

For the Period

Short-term rental expenses

3,095,126.82

(2) As lessor

Operating leases as a lessor
VApplicable oN/A

Unit: Yuan Currency: RMB

Including: income relating to variable
Item For the Period lease payments not recognized as lease
receipts
Rental income 3,203,137.76 0.00
Total 3,203,137.76 0.00

Finance leases as a lessor
oApplicable VYN/A

Reconciliation statement of undiscounted lease receipts and net investment in leases

oApplicable VYN/A

Undiscounted lease receipts for the next five years

VApplicable oN/A

Unit: Yuan Currency: RMB

Item Annual undiscounted leasereceipts
Closing balance Opening balance
First year 4,616,408.66 4,114,245.73
Second year 2,621,709.93 1,839,065.27
Third year 1,284,545.94 1,117,248.77
Fourth year 417,593.97 409,903.97
Fifth year 236,543.97 259,903.97
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Total undiscounted lease
payments receivable after five
years

9,176,802.47

7,740,367.71

VI. Research and development expenditures
(1) Presented based on nature of expense

Applicable oN/A

Unit: Yuan Currency: RMB

Item For the Period For the previous period
Material costs 105,067,430.00 88,162,358.44
Staff salaries 186,159,608.07 221,996,262.91

Testing fees

137,473,353.06

191,381,078.65

Depreciation and amortization

64,166,710.33

73,817,274.89

External purchase of research

. 39,766,280.00 79,917,963.40
projects

Others 25,621,657.93 39,769,436.13

Total 558,255,039.39 695,044,374.42

Of which: Expenses amount 510,717,025.64 611,153,068.61

Capitalized amount

47,538,013.75

83,891,305.81

(2) Development expenses on R&D projects eligible for capitalization

VApplicable oN/A

Unit: Yuan Currency: RMB

Increase Decrease
Item Beginning Internal Recognized Recognized Closing
balance Other as . balance
development | . . . in profit or |Others
increase intangible
costs loss
assets
Chemical . 364,875,894.36(30,771,733.75(16,766,280.00|3,586,651.48 0.00|  0.00|408,827,256.63
pharmaceuticals
Total 364,875,894.36(30,771,733.75|16,766,280.00|3,586,651.48 0.00| 0.00|408,827,256.63
Significant capitalized R&D projects
VApplicable oN/A
Expected
method of Commencement
Item R&D progress generating time of Specific basis
economic capitalization
benefits
Project Approved for . .. . Obtained clinical approval and
Market 1 | trial
JP1366 clinical trials arketing Clinical trials evaluated by the Company

Provision for Impairment of Development Expenditures

VApplicable oN/A

Unit: Yuan Currency: RMB

Item Beginning Increase Decrease Closing Balance
balance
Chemical
. 75,125,514.72 0.00 0.00 75,125,514.72
pharmaceuticals
Total 75,125,514.72 0.00 0.00 75,125,514.72

(3) Significant acquired research and development projects

VApplicable oN/A
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Expected method of C.r 1t.er1a for
. . determining whether a . .
Item generating economic c . o Specific basis
project is capitalized or
benefits
expensed
Obtained clinical
Project JP1366 Marketing Clinical trials approval and evaluated
by the company

Other descriptions:

The JP1366 project has been approved for marketing in South Korea. Following the purchase,

the Company is responsible for conducting domestic clinical trials. Based on its assessment, the

Company concluded that it is probable that future economic benefits from the project will flow to

the enterprise; accordingly, the purchase consideration was recognized as development expenditure.

VII Equity in other entities

1. Interests in subsidiaries

(1) Group structure

JApplicable oN/A
Unit: Yuan Currency: RMB
Main Place of Busin Shareholding %
Name of subsidiary operating | Registered capital aceo usiness Acquisition method
. registration nature Direct | Indirect
location
Topsino Industries
Limited (Topsino Hong Kong |HKD896,933,973.000 Hong Kong| Business| 100] Set-up by investment
Industries)
Shenzhen Taitai Genomics
Inc. Co., Ltd. (Taitai Shenzhen RMB50,000,000.00 Shenzhen| Industry| 75 25|Set-up by investment
Genomics)
Shenzhen Taitai
Pharmaceutical Industry .
Co., Ltd. (Taitai Shenzhen RMB100,000,000.00] Shenzhen| Industry| 100 Set-up by investment
Pharmaceutical)
Health Investment . ..
Holdings Ltd. (Health  [10¢  Britisht yan56 600.00] The British 0 tment 100[Set-up by investment
Virgin Islands Virgin Islands
Investment)
Joincare Pharmaceutical . ..
Group Industry {}:re i Iggﬂissh USD50,000.00; Virﬂif E lr;tr:fi}sl Investment 100[Set-up by investment
Co.,Ltd.(BVI) * & &
Joincare Pharmaceutical Cavman Cavman
Group Industry Co., Ltd. lslgn ds USDS50,000.00 Is}l,an ds Investment 100|Set-up by investment
(CAYMAN ISLANDS)
Xinxiang Haibin Henan Henan
Pharmaceutical Co., Ninxi RMB170,000,000.00 Xinxi Industry| 100|Set-up by investment
Ltd.(Xinxiang Haibin) fxiang xiang
Shenzhen Fenglei Electric
Power Investment Co., .
Ltd. (Fenglei Electric Shenzhen RMB100,000,000.00 Shenzhen| Investment 100, Set-up by investment
Power)
Jiaozuo Joincare Bio
Technological Co., Henan Jiaozuo|RMB760,000,000.00[Henan Jiaozuo Industry| 75 25|Set-up by investment
Ltd.(Jiaozuo Joincare)
Shanghai Frontier Health
Pharmaceutical . . .
Technology Co., Shanghai RMB50,000,000.00 Shanghai Industry| 65 Set-up by investment
Ltd.(Shanghai Frontier)
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Main

Shareholding %

Name of subsidiary operating | Registered capital P!ace o.f Business R R Acquisition method
. registration nature Direct | Indirect
location

Shenzhen Taitai
Biological Technology .
Co., Ltd. (Taitai Shenzhen RMB5,000,000.00 Shenzhen| Industry| 100 Set-up by investment
Biological)
Guangdong Ta1ta1. Shenzhen RMBO0.00 Shenzhen| Business| 100|Set-up by investment
Forensic Test Institute
Joincare Haibin
Pharmaceutical Co., Ltd |Shenzhen RMB500,000,000.00 Shenzhen| Industry 25 75|Set-up by investment
(Joincare Haibin)
Shenzhen Haibin Business combination
Pharmaceutical Co., Ltd. |Shenzhen RMB?700,000,000.00 Shenzhen| Industry 97.87 2.13jnot under common|
(Haibin Pharma) control
Joincare Daily-Use & Business combination|
Health Care Co., Ltd. Shenzhen RMB 25,000,000.00 Shenzhen| Business| 80 20jnot under common|
(Joincare Daily-Use) ) control
Health Pharmaceutical Business combination|
(China) Co., Ltd. (Health |Zhuhai HKD73,170,000.00 Zhuhai Industry| 100not under common|
China) control
Livzon Pharmaceutical Business combination|
Group Inc. (Livzon Zhuhai RMBg887,907,171.00 Zhuhai Industry| 2493 22.25mot under common|
Group) *Note 1 control
Hong Kong Health Business combination|
Pharmaceutical Industry |Hong Kong HKD10,000.00f Hong Kong| Investment 100not under common|
Company Limited control
Health Pharmaceutical Business combination|
Industry Company Hong Kong HKD10,000.00f Hong Kong| Investment 100not under common|
Limited control
Shenzhen Hiyeah Industry Business combination|
Co., Ltd (Hiyeah Industry |Shenzhen RMB178,000,000.00 Shenzhen| Business| 97.58 2.42Inot under common|
) control
Joincare (Guangdong)
Special Medicine Food  [Shaoguan RMB20,000,000.00; Shaoguan Industry| 100] Set-up by investment
Co., Ltd.
Jiaozuo Jianfeng . . .
Biotechnology Co., Lid. Jiaozuo RMB350,000,000.00 Jiaozuo Industry| 66.5|Set-up by investment
JOINCARE PHARMA
SINGAPORE Singapore SGD600,000.00] Singapore| Business| 100[Set-up by investment
HOLDINGS PTE. LTD.
Joincare Pharma . .
Netherlands B.V. Netherlands EUR2,000.00, Netherlands Business| 100|Set-up by investment
Joincare Pharma e e . .
Philippines Inc. Philippines PHP11,500,000.00,  Philippines Business| 100|Set-up by investment
CICC Fund Yuanhe No. 1
Single Asset Management |Beijing RMB 40,000 Beijing|  Investment] 100, Set-up by investment
Plan
CITIC Securities Asset
Management Jianying No. |, ... .
| Single Asset Beijing RMB 50,000 Beijingl  Investment] 100 Set-up by investment
Management Plan
Joincare Wellness Limited [Hong Kong HKD 10,000.000 Hong Kong| Trade 100|Set-up by investment

*Note 1: Livzon Group controls the subsidiaries in which the company holds stakes

A. The Company, together with Livzon Group, established Wuhan Kangli Health Investment

Management Co., Ltd. (7 HE R fa 32 1%

VR s

v

holds 60% of its equity, and the Company holds 40%.
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B. Zhuhai Livzon Biopharmaceutical Technology Co., Ltd. (¥ i NN ER A=Y= 25k HE A TR
/v F]) (“Livzon Biopharmaceutical Technology™) is a subsidiary within the consolidation scope of
Livzon Group. It was originally 100% indirectly held by Livzon Group. Following the restructuring
of the shareholding structure of Livzon Group’s subsidiaries and a capital injection by Livzon Group,
based on the subscribed capital ratio, Livzon Group now holds 66.54% of its equity, the Company
holds 22.58%, YF Pharmab Limited holds 5.76%, and Hainan Lisheng Juyuan Investment
Partnership (Limited Partnership) (¥ 5§ W0 A2 SR IEH BT G ikl CHBRA 1K) ) holds 5.12%.

Basis for control over significant structured entities included in the consolidation scope:

As at the end of the Reporting Period, the Company (excluding Livzon Group) had two
significant structured entities included in its consolidation scope, namely CICC Fund Yuanhe No.
1 Single Asset Management Plan (‘F 4354 70H1 1 5 — %24 #1H41) and CITIC Securities
Asset Management Jianying No. 1 Single Asset Management Plan (W {EiEF: TTE @5 1 55—
e H L), As the Company being the investor in these structured entities, holds all interests
therein, bears substantially all or all of the risks associated with the products and is entitled to
substantially all or all of their variable returns, the Company has included these structured entities

in the scope of its consolidated financial statements.
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(2) Significant non-wholly owned subsidiaries
VApplicable tN/A

Unit: Yuan Currency: RMB

Name of subsidiary

Shareholding of minority
interest(%)

Profit or loss attributable to

minority interest

Dividend paid to minority
interest

Balance of minority
interests at period end

Livzon Group

52.8241

492,425,844.51

670,720,773.37

7,060,377,371.07

(3) Principal financial information of significant non-wholly owned subsidiaries
VApplicable oN/A

Unit: 10,000 Yuan Currency: RMB

Closing balance Beginning balance
f - - - -

Nalfle- N Current Non Current Non Total Current Non Current Non Total

subsidiary current Total assets e erese current e areie current Total assets e eress current e ere,.
assets liabilities e eress liabilities assets liabilities e eress liabilities

assets liabilities assets liabilities
Iélr\(;i%n 1,311,253.23 | 1,047,895.77 | 2,359,149.00 | 846,179.15 | 53,197.27 | 899,376.42 | 1,611,801.15 | 786,745.99 | 2,398,547.14 | 721,975.28 | 121,861.85 | 843,837.13
Current period Prior Period

Name of Total Comprehensive Cash flow from Total Comprehensive Cash flow from

subsidiary Revenue Net profit omp operating Revenue Net profit omp operating

income . e income e

activities activities

Livzon Group 499,966.97 112,091.52 81,424.32 176,293.47 627,191.26 155,122.12 149,210.35 168,694.08

(4) Significant restrictions on the use of enterprise group assets and settlement of enterprise

group debts:

oApplicable VN/A

(5) Financial support or other support offered for the structured entities included in the
scope of consolidated financial statements:
oApplicable VYN/A

Other descriptions:
oApplicable VYN/A
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2. Changes in share of owners' equity in subsidiaries and still control the subsidiaries
Applicable oN/A

(1) Explanation of changes in the ownership interest in subsidiaries
Applicable oN/A

A. The Company’s controlled subsidiary, Livzon Group, originally held a 55.13% equity
interest in Zhuhai Livzon Biopharmaceutical Technology Co., Ltd. (B i WHER XL 2R A
FR A7) (“Livzon Biopharmaceutical Technology”).

On 17 November 2023, Livzon Group and Livzon Biopharmaceutical Technology entered into
the Capital Increase Agreement in relation to Zhuhai Livzon Biopharmaceutical Technology Co.,
Ltd., pursuant to which the registered capital of Livzon Biopharmaceutical Technology was
increased from RMB&889,023,284.00 to RMB1,095,472,334.00. Livzon Group subscribed in cash
for the newly increased registered capital of RMB206,449,050.00, which shall be fully paid by 31
December 2028. The subscription consideration amounted to RMB1,000,000,000.00, with the
portion exceeding the subscribed registered capital credited to capital reserve.

On 26 March 2025, Livzon Group and Livzon Biopharmaceutical Technology entered into
another Capital Increase Agreement in relation to Zhuhai Livzon Biopharmaceutical Technology
Co., Ltd., pursuant to which the registered capital of Livzon Biopharmaceutical Technology was
increased from RMB1,095,472,334.00 to RMB1,301,921,384.00. Livzon Group shall fully pay the
newly subscribed registered capital of RMB206,449,050.00 within 24 months after completion of
the industrial and commercial registration for this capital increase. The subscription consideration
amounted to RMB1,000,000,000.00, with the portion exceeding the subscribed registered capital
credited to capital reserve.

During the current period, Livzon Group paid capital contributions totaling
RMB130,000,000.00. The capital increase during the current period resulted in an increase of
RMB48,299,252.09 in minority interests at the level of Livzon Group’s consolidated financial
statements, with a corresponding decrease in capital reserve.

B. Livzon Group reached an agreement with the minority shareholders in respect of the relevant

equity interests in Shanghai Livzon Pharmaceutical Manufacturing Co., Ltd. (_FI#EREER 1] 256 R

/v F]) (“Shanghai Livzon™), resulting in a corresponding increase in capital reserve.

(2) Effect of the transactions on minority interest and equity attributable to the owners of
the parent company

VApplicable oN/A

Unit: Yuan Currency: RMB

Item LivzonBio
Acquisition cost
— Cash 130,000,000.00
Total acquisition cost 130,000,000.00
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Item LivzonBio

Less: Difference in net assets shares of subsidiaries
calculated based on the proportion of equity acquired
Difference

Of which: adjustment in capital reserve 48,299,252.09

81,700,747.91

Item Shanghai Livzon

Acquisition cost

— Cash

Total acquisition cost

Less: Difference in net assets shares of subsidiaries
calculated based on the proportion of equity acquired
Difference

Of which: adjustment in capital reserve -163,812,060.16

163,812,060.16

3. Changes in the scope of consolidation
(1) Business combinations not under common control
VApplicable oN/A
a) Business combinations not under common control during the current period
VApplicable oN/A
Unit: Yuan Currency: RMB

Propor Basis for Revenue of Net profit of Cash flows of
. . Method .. . ; .
Time of - tion of determini | acquiree from acquiree from acquiree from
Name of .. Cost of obtaining . of Purchase
acquiree obtaining equi equity obtainin date ng the purchase the purchase the purchase
q equity quity obtain equi purchase | date totheend | date totheend | date to the end
ed (%) g equity date of the Period of the Period of the Period
Completi
Imexpharm | y) 58 | 1,549,439204.72 | 67.88 | TN | 202658 | ONOF | 9684278008 | -14,085391.82 | 31,082,660.27
Corporation offer asset
delivery

b) Consideration and goodwill
VApplicable oN/A
Unit: Yuan Currency: RMB

Consideration for the business combination Imexpharm Corporation
— Cash 1,549,439,204.72
Total consideration for the business combination 1,549,439,204.72
Less: fair value of the identifiable net assets acquired 579,822,707.84
Goodwill / amount by which the consideration is less than
the fair value of the identifiable net assets acquired 969,616,496.88

Method for determining the fair value of the consideration:
VApplicable oN/A
The consideration was determined based on the tender offer price of VND57,400 per share of

Imexpharm Corporation multiplied by the number of shares acquired in this acquisition, after
deducting the declared but unpaid dividends receivable attributable to the target shares, and was

translated into RMB at the spot exchange rate on the acquisition date.

Completion of performance commitments:
oApplicable YN/A

Principal reasons for the formation of significant goodwill:
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VApplicable oN/A
The difference between the consideration and the Company's share of the fair value of the

identifiable net assets of Imexpharm Corporation at the acquisition date was recognized as goodwill.

¢) Identifiable assets and liabilities of the acquiree at the acquisition date
VApplicable oN/A

Unit: Yuan Currency: RMB
Imexpharm Corporation

Fair value at the
acquisition date

Carrying amount at the
acquisition date

Assets:

Cash and cash equivalents 123,367,000.50 123,367,540.73
Accounts receivable 98,218,754.45 98,218,754.45
Prepayments 15,107,237.44 15,107,237.44
Other receivables 2,590,834.96 2,590,834.96
Inventories 226,165,834.03 175,371,844.58
Other current assets 1,711,313.75 1,711,313.75
Long-term equity investments 91,289,540.16 33,449,816.55
Fixed assets 306,657,709.72 177,101,394.83
Construction in progress 4,733,815.83 4,733,815.83

Right-of-use assets

146,934,751.11

78,981,991.81

Intangible assets

23,550,037.75

13,972,715.88

Long-term deferred expenses 5,313,635.37 5,313,635.37
Deferred tax assets 7,348,050.36 7,348,050.36
Other non-current assets 309,808.91 316,101.43

Liabilities:

Borrowings 22.391,643.70 22.391,643.70
Accounts payable 27,834,778.09 27,834,778.09
Contract liabilities 7,935,582.84 7,935,582.84
Employee benefits payable 7,167,229.37 7,167,229.37
Taxes payable 2,603,950.93 2,603,950.93
Other payables 47,477,043.37 47,477,043.37
I}:Iec;;—current liabilities due within one 410,533.23 410.533.23
Long-term borrowings 26,000,000.00 26,000,000.00
Lease liabilities 1,691,705.71 1,691,705.71
Non-current employee benefits payable 3,936,009.48 3,936,009.48
Deferred tax liabilities 49,756,245.83

Other non-current liabilities 1,905,758.77 1,905,758.77
Net assets 854,187,843.02 588,230,812.48
Less: non-controlling interests 274,365,135.18 188,939,736.97
Net assets acquired 579,822,707.84 399,291,075.51

Method for determining the fair value of identifiable assets and liabilities:

At the acquisition date, the identifiable assets and liabilities of Imexpharm Corporation were

assessed and recognized using the asset-based approach (asset-based valuation method).

(2) Business combinations under common control

oApplicable VN/A

(3) Reverse acquisition
oApplicable YN/A

(4) Disposal of subsidiaries
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Whether there were any transactions or events during the current period that resulted in the loss of
control over subsidiaries during the current period

Applicable oN/A
Unit: Yuan Currency: RMB
Percentage Difference between the
Disposal qf equity Method of Basis.fqr disposal consideratif)g and
Name of Date of consideration at the _1nterest disposal at determining the share of the subsidiary’s
subsidiary loss of date of loss of disposed of | the date of the date of net assets attributable to the
control at the date of loss of loss of disposed investment at the
control . .
loss of control control consolidated financial
control (%) statements level
Fluffy Buddy Passive
Animal dilution
Health due to
(Guangdong) partial Completion
Co., Ltd. (& 2026.4.2 51,450,000.00 52.56 | disposal of asset -
ZF Mg and third- delivery
(™ ) IR party
) F:apltal
increases
(Continued)
Fair value of Methods and key Amount of other
Percentage Carrying amount | the remaining assumptions used to comprehensive
of of the remaining | equity interest Gain or loss determine the fair income related to
remaining equity interest at at the date of | arising from the value of the the original
Name of equity the date of loss of | loss of control | remeasurement remaining equity equity investment
subsidiary interest at control at the at the of the remaining interest at the date in the subsidiary
the date of consolidated consolidated equity interest at | of loss of control at transferred to
loss of financial financial fair value the consolidated investment
control (%) statements level statements financial statements income or
level level retained earnings
Fluffy Buddy Based on the fair
Animal Health value of the
(Guangdong) identifiable net
Co., Ltd. (& assets as of October
Bt 47.44 76,812,739.46 | 78,566,909.02 1,754,169.56 | 31,2025 (the 0.00
(T HEIRA valuation date),
) carried forward to
the date of loss of
control.

(5) Changes in the scope of consolidation due to other reasons
The following describes changes in the scope of consolidation resulting from other reasons (e.g.,

newly established subsidiaries, liquidated subsidiaries, etc.) and the related circumstances:

VApplicable oN/A

(1) Additions

@ In February 2026, the Company contributed RMB400,000,000.00 and RMB500,000,000.00
to establish CICC Fund Yuanhe No. 1 Single Asset Management Plan (W 434 0l 1 5 5 —8%
FEEHTTRI) and CITIC Securities Asset Management Jianying No. 1 Single Asset Management
Plan (WP {EIEFH HE (2R 1 58— % P~ BT &) respectively, and held all the units of the above
asset management plans. In the same month, Livzon Group, a subsidiary of the Company,
contributed RMB1,010,000,000.00 and RMB800,000,000.00 to establish CITIC Securities Asset
Management Zhuyao Linghang No. 1 Single Asset Management Plan ({5 ilE 55 %% & 2R HE AT 1

RN

S — B BRI and CICC Fund Tianying No. 1 Single Asset Management Plan (F1 43¢ 4>
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N 1 SR — B PR R, respectively, and held 100% of the units of the respective asset
management plans.

@ In April 2026, Hong Kong Health Pharmaceutical Industry Company Limited (Z#5 {5 %
LA FR A7), a subsidiary of the Company, established Joincare Wellness Limited (& i ¢ FEfHEH
PR A 7)) in Hong Kong with a registered capital of HKD10,000, in which it holds a 100% equity
interest.

(2) Reductions

Henan Joincare Bio-Pharmaceutical Research Institute Co., Ltd. (77 Fd 4 i o -E W = 25 1F 0
Bt A BR 22 ), a subsidiary of the Company, completed its liquidation and deregistration procedures

in June 2026.

4. Interests in joint arrangements or associates

VApplicable oN/A
(1) Significant joint arrangements or associates
JApplicable oN/A
Unit: Yuan Currency: RMB

o -
Name of joint Main . Shareholding(%) | Accounting
arransements | operatin Place of Business treatment
ger pera’ting registration nature Direct | Indirect of joint
or associates location .
investment
Tianjin
Tongrentang I I Manufacture Equity
Group Co., Tianjin Tianjin of medicine 0.00 40.00 method
Ltd.

(2) Key financial information of significant joint arrangements
oApplicable VN/A

(3) Main financial information of significant associates
VApplicable oN/A
Unit: Yuan Currency: RMB

Closing balance / Current-period
Item amount
Tianjin Tongrentang Group Co.,
Ltd.
Owners’ equity attributable to parent company 915,838,970.71
Share of net assets by shareholding 366,335,588.28
Adjustments
Including: Goodwill 498,457,683.68
Unrealized profit from internal transactions
Others
Carrying amount of equity investments in associates 864,793,271.96
Operating revenue 566,830,460.18
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Item

Closing balance / Current-period

amount

Tianjin Tongrentang Group Co.,

Ltd.

current year

Dividends received from associates during the

0.00

The Company calculates the share of assets of associate based on the shareholding for the

amount attributable to the parent company in the consolidated financial statements. The amounts

in the consolidated financial statements of associates consider the fair value of identifiable net

assets and liabilities of associates at the time of acquisition and the impact of unified accounting

policies.

(4) Summary of financial information of other insignificant associates

VApplicable oN/A

Unit: Yuan Currency: RMB

Closing balance/
Current period

Beginning balance/
Prior period

Associates:

Total carrying amount of

. 781,690,514.69 667,259,799.34
investment

The following amount are calculated on the basis of shareholding ratio

Net profit 6,736,137.05 2,158,558.89
Other comprehensive 11,261.32 2,410.36
income

Total comprehensive income 6,747,398.37 2,160,969.25

(5) Description of significant restrictions on the ability of joint ventures or associates to

transfer funds to the company

oApplicable VN/A

VIIIL. Government grants

1. Government grants based on amounts receivable at the end of the Reporting Period

oApplicable VYN/A

Reasons for not receiving the projected amount of government grants at the projected point in time

oApplicable YN/A

2. Liability items involving government grants

VApplicable oN/A

Unit: Yuan Currency: RMB

Amount
incl
. . .. lflc uded Other Related to
Financial .. Additions in non- Transfer to
Beginning . . . changes . assets/
statement during the operatin other gains . Closing balance
. balance . X . during the Related to
items Period g income | for the Period N .
Period income
for the
Period
Deferred | 51 44780590 | 3,159,700.00 0.00 | 15430,901.52 000 | 289,176,60438 | Retated 1o
income assets
Deferred | ¢ 396.662.52 450,000.00 0.00 22,380.78 000 | 2682428174 | Retated to
income income

195 / 227




Joincare Pharmaceutical Group Industry Co., Ltd. Interim Report 2026

| Total | 327.84446842 | 3.609,700.00 | 0.00 | 15.453,282.30 | 0.00 | 316,000,886.12 |

3. Government grants recognized in current profit or loss
Unit: Yuan Currency: RMB

Category For the Period For the previous period
Related to assets 15,430,901.52, 31,779,020.73
Related to income 31,349,978.54 36,660,019.43]

Total 46,780,880.06 68,439,040.16

The above government grants mainly come from relevant government departments at the
provincial and municipal levels (such as the Development and Reform Commission, Finance
Bureau, Commerce Bureau, Science and Technology Bureau, Industry and Information
Technology Bureau, and Human Resources and Social Security Bureau), which provide subsidies
to the Company and its subsidiaries for projects concerning business operations, research and
development, technological transformation, technological innovation, export credit insurance, job
stabilization and other areas.

Other descriptions

(1) Government grants recognized in profit or loss for the current period under the gross method

Amount charged to Amount charged to s .
Line items in the statement
Category profit or loss for the | profit or loss for the
. . . of profit or loss
prior period current period
Government
grants related to 31,779,020.73 15,430,901.52 Other income
assets
Government
grants related to 36,660,019.43 31,349,978.54 Other income
income
Total 68,439,040.16) 46,780,880.06

The above government grants mainly come from relevant government departments at the
provincial and municipal levels (such as the Development and Reform Commission, Finance
Bureau, Commerce Bureau, Science and Technology Bureau, Industry and Information
Technology Bureau, and Human Resources and Social Security Bureau), which provide subsidies
to the Company and its subsidiaries for projects concerning business operations, research and
development, technological transformation, technological innovation, export credit insurance, job
stabilization and other areas.

(2) Government grants offsetting related costs under the net method
None.
(3) Government grants refunded this year

None.

IX. Risk Management of Financial Instruments

VApplicable oN/A
The major financial instruments of the Company include cash, notes receivable, accounts

receivable, other receivables, non-current assets due within one year, other current assets, other non-
current assets, financial assets held for trading, other equity instrument investments, notes payable,
accounts payable, other payables, short-term borrowings, financial liabilities held for trading, non-

current liabilities due within one year, long-term borrowings, lease liabilities and other non-current

196 / 227



Joincare Pharmaceutical Group Industry Co., Ltd. Interim Report 2026

liabilities. The details of these financial instruments are disclosed in the respective notes. The
financial risk of these financial instruments and financial management policies used by the
Company to minimize the risk are disclosed as below. The management of the Company manages
and monitors the exposure of these risks to ensure the above risks are controlled within a limited
range.
1. Management objectives and policies of risks

The operation activities of the Company are subject to various financial risks: market risks
(mainly including foreign exchange risks and interest rate risks), credit risks and liquidity risks. The
Company formulates an overall risk management plan with respect to the unforeseeability of the
financial market in order to minimize the potential adverse impacts on the financial performance of
the Company.

(1) Foreign exchange risks

The Company conducts its operation primarily in China. Substantially all of the transactions
were denominated and settled in Renminbi. However, the Company still has certain imports and
exports businesses regarding APIs and diagnostic reagents that are settled in U.S. dollar, Euro and
Japanese Yen. The Company’s businesses outside China (mainly in Hong Kong, India, Europe) are
settled in Hong Kong dollars, U.S. dollar and Euro. In addition, the Company will have foreign
currency loans according to the operating needs. In respect of the above, the Company is still
exposed to certain foreign exchange risks. Considering the foreign exchange risks acceptable by the
Company, the Company adopted Derivative instruments to control foreign exchange risk. However,
as to the foreign exchange risk in loans, the Company shall closely monitor the trend of the exchange
rate of Renminbi, and timely adjust the extent of borrowings, to minimize its risks.

Financial assets and liabilities in foreign currencies held by the Company expressed in

Renminbi are stated below:
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(1) As at 2026.06.30

Unit: 1,000 Yuan

Item HKD EUR USD MOP | JPY [GBP |MYR| IDR SGD | PHP VND

[Financial assets in 314,237.37| 1,954.57] 3,268,600.22|5,269.47| 8,562.74 15.24 117.30| 70,589.041,701.87 277.01  130,402.17
foreign currency —
Cash and bank balances | 7754047  0.00 000 000 000 000 0.00 000 000 0.00 0.00
Financial assets held for 0.00| 737.87 689,889.98]  0.00| 3,387.83 0.00 0.00 000 000 000 117,882.68
trading
Accounts receivable 13,100.60]  0.00 000 000 000 000 000 000 000 00 0.0
Dividends receivable 501929 32.06 000 000 o000 o000 000 000 000 1456 234036
Other receivables 000 000 10965549 000 000 000 0.00 0000 000 0.0 0.0
Other current assets 1,981,595.49]  0.00) 000 000 000 000 000 000 000 0.00 0.00
glgle‘zrt;‘gtty mstruments |, .30 150 .09 000 000 000 000 0.00 000 000  0.00 272.93
Other non-current assets [2,399,223.32] 2,724.50] 4,068,145.69]5,269.47/11,950.57] 15.24 117.30 70,589.041,701.87 291.57 250,898.14
Subtotal:
[Financial liabilities in 000  0.00 000 000 000 000 0.00 000 000 000 24,670.50
foreign currency —
Short-term borrowings 000 49626 13,08049 o000 45833 o000 0000 3158 000 000 12,806.88
Accounts payable 0.00]  0.00 000 000 o00o o000 000 000 000 o000 2393299
Other payables 5219 61552 99,149.100 0000 000 000 1238 106743 000 681  25664.89
Long-term borrowings 000 000 729127.15f 000 000 000 0.00 0000 000 000 2590000
Subtotal: 5219 1,111.78] 84135674 000 45833 o000 1238 109901 o000 681 11297526
(2)As at 2025.12.31

Unit: 1,000 Yuan

Item HKD EUR USD MOP | JPY | GBP [ MYR | IDR SGD | PHP

Financial assets in foreign
currency —
Cash and bank balances 21,240.58 3,544.58|5,474,359.27| 5,523.28(24,323.61|  15.95| 126.28|142,465.97/1,765.96| 527.15
Financial assets held for trading|  65,521.93 0.00 000 000 000 000 000 000 000 000
Accounts receivable 0.00 179.85 583,401.96]  0.00] 4,641.18)  0.00]  0.00 000 000  0.00
Other receivables 2,633.52 33.99) 0.00] 000 000 000 0.0 000 o000 1538
Dividends receivable 0.00 0.00 000] o000 o000 o000 000 000 000 000
Other equity instruments 132,140.41 0.00 0.00] 000 000 000 000 0000  0.00 0.0
1nvestment
Other non-current assets 8,038.66 0.00 0.00] 000 000 000 0.0 000 000  0.00
Subtotal: 220575.10]  3,758.42/6,057,76123|5,523.28028.964.79]  15.95 12628[142,.465.971,765.9¢] 542.53
Financial liabilities in foreign
Currency—
Accounts payable 0.00 4666 22852 000 138297 000 000 3465 o000 0.00
Other payables 54.27 59565 100,16749] 000 000 000 1282 78485 000 137
Long-term borrowings 0.00 0.00| 726850000 000 000 000 0.00 000 000 0.0
Subtotal: 5427 64231 82724601 000] 138297 000 1282 81950 000 137

As of 30 June 2026, in respect of the Company's various foreign currency financial assets and financial

liabilities denominated in Hong Kong dollars, U.S. dollars, Euros, Japanese Yen, Macau Patacas and other

foreign currencies, if the Renminbi appreciated or depreciated by 5% against the above foreign currencies,

with all other factors held constant, the profit of the Company would increase or decrease by approximately

RMB292,692.71 thousand (31 December 2025: approximately RMB282,017.01 thousand).

(2) Interest rate risk

The Company’s exposures to interest rate risk are mainly arising from interest-bearing liabilities such

as bank borrowings. The interest rates are affected by the macro monetary policies of China; hence the

Company will face the risks arising from fluctuation of interest rates in the future.
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The finance department of the head office of the Company continues to monitor the level of interest rate
of the Company. The rise in the interest rate will increase the cost of additional interest-bearing liabilities
and the interest expenses of the Company’s outstanding interest-bearing liabilities of which the interests are
calculated at floating rates and impose material adverse impact on the financial results of the Company. The
management will make timely adjustment based on the updated market conditions. The directors of the
Company consider that the future changes in the interest rate will have no material adverse impact on the
operating results of the Company.

(3) Credit risk

Credit risk is primarily attributable to cash and cash equivalents, restricted funds, accounts receivables
and other receivables. In respect of cash at banks, they were placed at several banks with good reputations,
for which the credit risk was limited. In respect of receivables, the Company shall assess the credit limit
granted to customers for credit purposes. Moreover, as the customer base of the Company is large, the credit
risk on accounts receivables is not concentrated. In terms of bills receivable settlement, external payments
are settled with bills receivable with priority and most of the remaining bills are high-quality bills with
maturity within three months; thus no major credit risk is expected to exist. In addition, the provision made
on the impairment of accounts receivables and other receivables is adequate to manage the credit risk.

Among the accounts receivables of the Company, the accounts receivable of the top five customers
accounted for 11.18% (31 December 2025: 9.37%); among the other receivables of the Company, the other
receivables of the top five customers accounted for 38.27% (31 December 2025: 54.50%).

(4) Liquidity risk

The Company adopts prudent liquidity risk management for the sufficient supply of monetary funds and
liquidity. It secures readily available credit loans from banks mainly by maintaining adequate monetary funds
and banking facilities. Apart from indirect financing from banks, a number of financing channels were
available, such as direct financing by inter-bank market including short-term financing bills and medium-
term financing bills, corporate bonds etc. These instruments can effectively reduce the effects of scale of
financing and the macro monetary policies of China on indirect bank financing, which shall secure adequate
funds in a flexible manner.

As at the date of the balance sheet, the contractual cash flows of financial assets and financial liabilities
are presented below by term of maturity:

(DAs at 2026.06.30
Item Within a year 1-2 years 2-5 years Over 5 years Total

Financial assets:

Cash and bank balances | 11,558,953,714.96 0.00 0.00 0.00,  11,558,953,714.96
fr ?;ﬁgal assets held for 644,477,284.66 0.00 0.00) 0.00 644,477,284.66
Notes receivable 1,070,737,720.24 0.00 0.00 000,  1,070,737,720.24
Accounts receivable 2,476,239,965.62 0.00 0.00 0.00]  2,476,239,965.62
Other receivables 77,184,000.76 0.00 0.00 0.00 77,184,000.76

Non-current assets due

e 525,916,708.48 0.00 0.00 0.00 525,916,708.48
within one year
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Item Within a year 1-2 years 2-5 years Over 5 years Total

Other current assets 164,765,765.55 0.00, 0.00; 0.00 164,765,765.55
Other non-current assets 0.00] 30,557,506.85 8,524,028.66) 0.00, 39,081,535.51
Subtotal: 16,518,275,160.27,  30,557,506.85|  8,524,028.66] 0.00 6,557,356,695.78
Financial liabilities:

Short-term borrowings 3,495,815,777.99 0.00 0.00, 0.00 3,495,815,777.99
gf?faccﬁg“abﬂmes held 410,080.56 0.00 0.00 0.00 410,080.56
Notes payable 1,137,315,224.65 0.00 0.00 0.00 1,137,315,224.65
Accounts payable 724,582,732.32 0.00 0.00, 0.00 724,582,732.32
Other payables 3,540,554,724.15 0.00 0.00, 0.00 3,540,554,724.15
I;i’g’v‘;l‘:gfln;ia';gr‘es 91,737,557.10 0.00 0.00 0.00 91,737,557.10
Lease liabilities 0.00 9,657,677.02  9,637,857.14 214,732.88 19,510,267.04
Long term borrowings 0.00]  31,156,650.00[ 25,900,000.00, 726,850,000.00 783,906,650.00)
S;glelrl t?:f'currem 0.00 0.00  1,898,428.93 0.00 1,898,428.93
Subtotal: 8,990,416,096.77|  40,814,327.02| 37,436,286.07| 727,064,732.88 9,795,731,442.74

(2)As at 2025.12.31

Item Within a year 1-2 years 2-5 years Over 5 years Total

Financial assets:

Cash and bank balances | 13,610,715,754.64 0.00 0.00 0.00{ 13,610,715,754.64
Eﬁ‘iﬁgal assets held for 1,694,102,766.69 0.00 0.00 0.00|  1,694,102,766.69
Notes receivable 1,636,435,183.16 0.00 0.00 0.00] 1,636,435,183.16
Accounts receivable 2,722,328,581.17 0.00 0.00 0.00]  2,722,328,581.17
Other receivables 69,355,886.15 0.00 0.00 0.00 69,355,886.15
Ej’;lﬁ“gfe“;:;fets due 880,840,324.51 0.00 0.00 0.00 880,840,324.51
Other non-current assets 0.00 496,893,819.63 8,251,101.00 0.00 505,144,920.63
Subtotal: 20,613,778,496.32]  496,893,819.63 8,251,101.00) 0.00| 21,118,923,416.95
Financial liabilities:

Short-term borrowings 2,240,000,000.00 0.00 0.00 0.00{  2,240,000,000.00
?;??fa‘g?;g“abi“ﬁes held 487,431.05 0.00 0.00 0.00 487,431.05
Notes payable 1,295,877,244.31 0.00 0.00 0.00] 1,295,877,244.31
Accounts payable 691,432,568.22 0.00 0.00 0.00 691,432,568.22
Other payables 3,392,845,948.69 0.00 0.00 0.00|  3,392,845,948.69
Efg’jf;ﬁ“;ﬁ?‘;‘e‘;?“ 373,229,691.10 0.00 0.00 0.00 373,229,691.10
Lease liabilities 0.00]  11,950,636.84 9,954,496.40 0.00 21,905,133.24
Long term borrowings 0.00 785432,705.59  59,983,893.45| 726,850,000.00|  1,572,266,599.04
Subtotal: 7,993,872,883.37|  797,383,342.43|  69,938,389.85| 726,850,000.00|  9,588,044,615.65

Capital management
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The capital management policies are made to keep the continuous operation of the Company, to enhance
the return to shareholders, to benefit other stakeholders and to maintain the best capital structure to minimize
the cost of capital.

For the maintenance or adjustment of the capital structure, the Company might adjust financing method,
the amount of dividends paid to shareholders, return capital to shareholders, issue new shares and other equity
instruments or make an asset disposal to reduce the liabilities.

The Company monitors the capital structure with gearing ratio (calculated by dividing total liabilities

by total assets. As of 30 June 2026, the Company’s gearing ratio is 31.57% (31 December 2025: 31.19%)).

2. Hedging
(1) The Company conducts hedging operations for risk management
oApplicable VN/A

Other descriptions

oApplicable VN/A

(2) The Company conducts qualifying hedging operations and applies hedge accounting
oApplicable VN/A

Other descriptions

oApplicable VN/A

(3) The Company conducts hedging operations for risk management, expects to achieve its risk
management objectives, but does not apply hedge accounting

oApplicable VYN/A

Other descriptions

oApplicable YN/A

3. Transfer of financial assets
(1) Classification of transfer methods

Unit: Yuan Currency: RMB

Transfer Nature of Amount of . Termination of Judgment basis for
transferred transferred financial o oe oo, N
methods . recognition status termination of recognition
financial assets assets
Bill The contract right to receive
Notes receivable 78,117,752.12 | Derecognized cash flows from the financial
endorsement ¢ )
assets is terminated

Discounting Notes receivable 179,341,662.20 | Derecognized Without recourse
Factoring Accounts receivable 15,079,225.53 | Derecognized Without recourse
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(2) Financial assets derecognized due to transfer
Unit: Yuan Currency: RMB

Item Transfer methods Derecognition amount Gam.s or.losses related. to
termination confirmation
Notes receivable Endorsement 78,117,752.12 0.00
Notes receivable Discounting 179,341,662.20 482,757.09
Accounts Transfer 15,079,225.53 0.00
receivable

(3) Transferred financial assets with continued involvement

oApplicable VN/A

Other descriptions:
VApplicable oN/A

As of 30 June 2026, the carrying amount of bank acceptance bills endorsed to suppliers for settling
accounts payable, which were not yet due, was RMB78,117,752.12 (31 December 2025:
RMB65,584,129.67). There were no commercial acceptance bills endorsed to suppliers for settling accounts
payable that were not yet due (30 June 2025: RMBO0.00). As of 30 June 2026, the maturity of these endorsed
bank acceptance bills ranged from one to six months. In accordance with the relevant provisions of the
Negotiable Instruments Law, if the accepting bank refuses payment, the holder has the right to claim against
the Company (“continued involvement”). The Company considers that it has transferred substantially all the
risks and rewards of these bank acceptance bills and therefore derecognizes their carrying amounts, together
with the carrying amounts of the associated accounts payable settled. The maximum loss arising from
continued involvement or repurchase, as well as the undiscounted cash flows, equals the carrying amount of
the bank acceptance bills. The Company considers that the fair value of the continued involvement is not
significant.

During the Period from January to June 2026, the Company did not recognize any gain or loss on the
dates of transfer of the bills. No income or expense has been recognized, either for the current period or
cumulatively, in relation to continued involvement in derecognized financial assets. Endorsements occurred

approximately evenly throughout the Period.

X. Fair value
1.Closing balance of the fair value of assets and liabilities measured at fair value

VApplicable tN/A
Unit: Yuan Currency: RMB
Closing balance of fair value

. Level 2 fair .
Item Level 1 fair value Level 3 fair value
value Total
measurement measurement
measurement

I. Recurring fair value measurement
(DFinancial assets held for trading 343,176,575.37 789,401.15 300,511,308.14 644,477,284.66

1. Financial assets at fair value through

profit or loss

(1) Debt instruments investment
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(2) Equity instruments investment

86,809,162.42

0.00

0.00

86,809,162.42

(3) Derivative financial assets

0.00

789,401.15

0.00

789,401.15

(4) Funds

256,367,412.95

0.00

0.00

256,367,412.95

(5) Structured deposits

0.00

0.00

300,511,308.14

300,511,308.14

2. Financial assets designated as at
fair value through profit or loss
(1) Debt instruments investment
(2) Equity instruments investment
(II) Other debt investments
(IIT) Other investments in equity
instruments
(IV) Investment properties
1. Land use rights held for lease
2. Buildings held for lease
3. Land use rights held for and
intended to be transferred after
appreciation
(V) Biological asset
1. Consumable biological assets
2. Productive biological assets
Total 'flssets n_leasured at fair value on a 2.407,591,625.41
recurring basis
(VI) Financial liabilities held for trading 0.00
1. Financial liabilities at fair value
through profit or loss
Including: Issued tradable bonds
Derivative financial liabilities 0.00
Others
2. Financial liabilities designated as at
fair value through profit or loss
Total liabilities measured at fair value
on a recurring basis
I1. Non-recurring fair value
measurement
(I) Assets held-for-sale 0.00 0.00 0.00 0.00
Total assets measgred at fair value on a 0.00 0.00 0.00 0.00
non-recurring basis
Total liabilities _measur.ed at fair value 0.00 0.00 0.00 0.00
on a non-recurring basis

2,064,415,050.04 0.00 937,124,119.87 3,001,539,169.91

789,401.15 1,237,635,428.01
410,080.56 0.00

3,646,016,454.57
410,080.56

410,080.56 0.00 410,080.56

0.00 410,080.56 0.00 410,080.56

2. Basis for determining the market prices of items subject to recurring and non-recurring Level 1
fair value measurements

VApplicable oN/A
During the Period from January to June 2026, there were no transfers between Level 1 and Level 2 in

the fair value measurement of the Company’s financial assets and financial liabilities, nor were there any
transfers into or out of Level 3.

For financial instruments traded in active markets, the company determines their fair value based on the
quoted market prices in those active markets. The company's trading debt instruments and equity instruments
are listed in markets such as Shenzhen, Hong Kong, and the United States, and their fair value is determined
based on the closing price of the last trading day of the Reporting Period.

For financial instruments not traded in active markets, the company uses valuation techniques to
determine their fair value. The valuation models primarily used are the discounted cash flow model and the
market comparable company model. The inputs for these valuation techniques mainly include risk-free
interest rates, benchmark interest rates, exchange rates, credit spreads, liquidity premiums, and discounts for

lack of liquidity, among others.
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3.Qualitative and quantitative information on the valuation techniques and significant inputs used
for items subject to recurring and non-recurring Level 2 fair value measurements

VApplicable tN/A
Fair value at the End . .
Item of the Period Valuation techniques
Derivative financial assets 789.401.15 Calculated and determined })ased on the qqoted forward
exchange rate corresponding to the expiring contract
Derivative financial liabilities 410,080.56 Calculated and determined based on the quoted forward

exchange rate corresponding to the expiring contract

4.Qualitative and quantitative information on the valuation techniques and significant inputs used
for items subject to recurring and non-recurring Level 3 fair value measurements

VApplicable oN/A

Item

Fair value at the End of
the Period

Valuation techniques

Financial assets held for trading - structured deposits

300,511,308.14

Expected returns

equity interest

Other equity instrument investments — other unlisted

253,910,700.00

Market approach

equity interest

Other equity instrument investments — other unlisted

89,500,000.00

Income approach

equity interest

Other equity instrument investments — other unlisted

74,556,765.09

Price of the latest financing
round

equity interest

Other equity instrument investments — other unlisted

456,514,797.23

Net asset value

equity interest

Other equity instrument investments — other unlisted

62,641,857.55

Cost

204 / 227




Joincare Pharmaceutical Group

Interim Report 2026
5.Reconciliation table for fair value measurement classified as the Level 3 of the fair value hierarchy
VApplicable tN/A
Total profit or loss for the . For assets
Period Buy, issue, sell and settle held at the
End of the
Reporting
Ttem(Curren Transfer | Transfer . Pcel::;?ld,e til:le
t year) 2025.12.31 to Level out of Recorded i Recm;ied in 2026.6.30 unreaglized
3 Level 3 ecorded in other ¢
profit or loss | comprehensive Buy Issue Sell Settle gains or
income losses in the
Period
recognized in
profit or loss
Financial
assets held for 1,611,850,215.33 0.00 0.00 6,881,128.66 0.00 | 3,715,000,000.00 0.00 | 0.00 | 5,033,220,035.85 300,511,308.14 | -2,538,907.19
trading
Other equity
instruments 932,988,228.68 0.00 0.00 590,968.83 7,099,652.80 0.00 0.00 | 0.00 3,554,730.44 937,124,119.87 0.00
investment
Total 2,544,838,444.01 0.00 0.00 7,472,097.49 7,099,652.80 | 3,715,000,000.00 0.00 | 0.00 | 5,036,774,766.29 | 1,237,635,428.01 | -2,538,907.19
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6. In case of transfers among levels for the current period, explain the transfer reasons and
policies for determining transfer time point for continuous fair value measurement items
VApplicable o N/A

From January to June 2026, there were no transfers between Level 1 and Level 2, and no

transfers into or out of Level 3, in the measurement of the fair value of the Company's financial
assets and financial liabilities.
7.Changes in valuation techniques for the current period and reasons for changes

oApplicable ¥ N/A

8.Fair value of financial assets and liabilities not measured at fair value
oApplicable ¥ N/A

9.0thers
oApplicable ¥ N/A

XI. Related parties and related party transactions
1. Information of parent company

VApplicable oN/A
Unit: Yuan Currency: RMB

Name of hareholdin Voting right
o Place of Nature of Registered Shareholding oting right by
parent . . . . ratio by parent parent company
registration business capital o o
company company (%) (%)

investment and
establishment of

Shenzhen ¢
Baiyeyuan mdustry,

Investment Shenzhen domestic 80,000,000.00 48.96 48.96
Co., Ltd commerce, and

material supply
and marketing
Notes to the parent company of the Company:

(1) Registered capital of parent company and its changes

Increase for Decrease for

Name of parent company 2025.12.31 the Period the Period 2026.06.30

Shenzhen Baiyeyuan Investment

Co., Ltd. 80,000,000.00 0.00 0.00 80,000,000.00

(2) Shares of the company held by the parent company and its changes

Name of parent 2025.12.31 Ratio Increase_ for Decreasg for 2026.06.30 Ratio
company the Period the Period
Shenzhen
Baiyeyuan 895,653,653.00 | 48.96% 0.00 0.00 | 895,653,653.00 | 48.96%
Investment Co.,
Ltd.

The ultimate controller of the Company: Zhu Baoguo

2. Subsidiaries of the Company

Details of subsidiaries refer to Note
VApplicable oN/A
Please refer to Note VII.1 for the details of subsidiaries.

3. Joint ventures and associates of the Company

For details of the significant joint ventures or associates of the Company, please see the notes.
JApplicable oN/A
Details of significant joint ventures or associates refer to Note V.11 and Note VIIL.4.
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Other joint ventures or associates entered into transactions with the Company during the Period, or
during the prior period with remaining closing balance were as follows:

Applicable oN/A

Name of joint ventures and associates

Relationship with the Company

Guangdong Blue Treasure Pharmaceutical Co. Ltd. (/R ¥ EHl25H

IR ) Associates
AbCyte Therapeutics Inc. Associates
L&L Biopharma, Co. Ltd. ( Fig A5 EMEARIH G R A R]) Associates
Zhuhai Sanmed Biotech Inc. (BRiE2E3EAEWZ W ARG BRA ) Associates

Zhuhai Sanmed Gene Diagnostics Ltd. (Bkifg 7 2365 R IR B
PR

Entity controlled by an associate

Zhuhai Hengqin Weisheng Precision Medicine Technology Co., Ltd.
(R I 5 2 RS HE S A B IR A #])

Entity controlled by an associate

Aetio Biotherapy, Inc. Associates
Hangzhou New Element Pharmaceutical Co., Ltd. (B # e &2kl .
= Associates
A7)
Tianjin Tongrentang Group Co., Ltd. (F: R~ & LR A R A .
) Associates
Infinite Intelligence Pharmaceutical Co. Ltd. (b5 98 K& 2R A IR .
— Associates
A T])
Shenzhen Kangti Biomedical Technology Co., Ltd. (I KA 5= Associates
AR BRA A])
Fluffy Buddy Animal Health (Guangdong) Co., Ltd. (B T3 {R & | Associates
5 ARATRD
Agimexpharm Associates
Jiaozuo Jinguan Jiahua Electric Power Co., Ltd. (£1F 46 5 42 HL 77 Associates
HIRAE]D
Feellife Health Inc. (RYIRAR - 2540 RS AR A 7)) Associates

Other descriptions
oApplicable V N/A

4. Other related parties of the Company
VApplicable oN/A

Name of other related parties

Relationship with the Company

Shenzhen Taitelixing Investment Development Co., Ltd. GRYIZEHF 1
MR EARAT)

Subsidiaries of the company’s
ultimate actual controller

Zhuozhou Jingnan Yongle Golf Club Co., Ltd. (N & B 7K 5K i /R R
EARHMARAR)

A company controlled by the
Company’s parent company

Shenzhen Qianhai WeBank Co., Ltd. (Y BT HEFRARERAT B B B A
H])

An investee of the Company’s parent
company

Zhuhai Zhong Hui Yuan Investment Partnership (Limited Partnership)
(g C BB A Ak b (A PR & 1K)

The director of Livzon Group
controls this entity

Zhuhai Liying Investment Management Partnership (Limited

Partnership) (I I 245 BHE B Ak (B BR & 1K) )

The director of Livzon Group
controls this entity

Jiangsu One Winner Medical Technology Co., Ltd. ({17 — B K EJT
BHEFRAT)

The director of Livzon Group
controls this entity

Zhuhai Pu Xiaoying Enterprise Management Co., Ltd. (Efif 7 7/ JE
Al B BR 2 7))

Businesses controlled by close
family members of Livzon Group’s
director

Zhuhai Medisan Biotechnology Co., Ltd. (ERifFZ15 kARG
AIRAFD

A company where the supervisor of
Livzon Group is a director

Zhuhai Xianghetai Investment Management Partnership Enterprise

(Limited Partnership) GRIEFERIZIR R G B &1k CHRE1D )

Businesses controlled by Livzon
Group’s director

Shenzhen Xinyou Maohai Investment Partnership (Limited
Partnership) (RO BT SRk CHIREK) )

An entity controlled by a close
family member of a director of
Livzon Group
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‘ Directors, supervisors and other senior management personnel

Key management personnel

5. Related party transactions

(1) Sales and purchase of goods, rendering and receipt of services

Purchase of goods, receipt of services
VApplicable oN/A

Unit: Yuan Currency: RMB

Whether
the
Approved |transaction
. Nature of Current transaction | limit has . .
Name of related parties . . . Prior period
transaction period amount (if been
applicable) | exceeded
af
applicable)
Guangdong Blue Treasure
Pharmaceutical Co. Ltd. (/7% #% 5 1|24 Ra‘t" - 48,849.56 830,442.49
HIRA ) materials
Agimexpharm Finished 1,117,876.59 0.00
goods
Jcliozﬁfdj ‘g}%‘ﬁ“,ﬁi%ggg%gﬁ‘é‘g%) g::;gw“y’ 120,157,512.02(300,000,000 No|132,128,548.07

Sales of goods/rendering of services
VApplicable oN/A

Unit: Yuan Currency: RMB

Name of related parties

Nature of transaction

Current
period

Prior period

Guangdong Blue Treasure Pharmaceutical Co. Ltd. (J~
IR 25 PR A R])

Finished products, water,
electricity and power

26,349,135.55

17,634,391.44

Zhuhai Sanmed Gene Diagnostics Ltd. (¥kifF 1T 3363

Power and modern

PR 22 7])

B TR A A7) services 124,199.86| 107,016.26
Zhuhai Eanmed Biotech Inc. (B2 AEZWHAR POW‘er and modern 20332261 29373144
HIRAFD) services

Fluffy Buddy Animal Health (Guangdong) Co., Ltd. ..

(EHTHWME) 5 HRAT) Finished products 284,817.35 0.00
Agimexpharm Finished products 129,705.22 0.00
Zhuhai Hengqin Weisheng Precision Medicine

Technology Co., Ltd. (BRi R S 4EIEAE HE LS 2 RHE A [Modern services 0.00| 418,223.89

Descriptions of related party transactions with respect to the sales and purchase of goods,

rendering and receipt of services
oApplicable ¥ N/A

(2) Related entrusted management/contracting and entrusting management/outsourcing
Table of the entrusted management/contracting of the Company:

oApplicable V N/A

Descriptions of related trusteeship/outsourcing
oApplicable V N/A

Table of the entrusting management/outsourcing
oApplicable ¥ N/A

Descriptions of related management/outsourcing
oApplicable V N/A

(3) Related party leases
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The Company as a lessor
VApplicable oN/A

Unit: Yuan Currency: RMB

Type of Lease income Lease income
Name of lessee yp recognized in the . . .
leased assets . recognized in prior year
current period

Zhuhai Sanmed Biotech Inc. (BkifE2E3E4E o

At § — Build 80,081.18 80,081.18
PIE W ARH IR A A e
Zhuhai Sanmed Gene Diagnostics Ltd. (¥ o
N g Build 92,779.98 92,779.98
17 2 e PR R A A PR 4 ) areme
Fluffy Buddy Animal Health (Guangdong)
Co., Ltd. (B&TFHRME( &) AR | Buildings 683,486.21 0.00
)
Shenzhen Baiyeyuan Investment Co., Ltd. o
(iﬁ%ﬂllﬁiﬁﬂﬁ&*ﬁﬁﬁﬁ/&a) Buildings 9,445.88 9,445.88
Shenzhen Taitelixing Investment
Development Co., Ltd. (ZRIIZE4F F1% Buildings 9,360.00 9,360.00
BORIEARA )

The Company as a lessee:
oApplicable ¥ N/A

Descriptions of related leases
oApplicable ¥ N/A

(4) Related party guarantees
The Company as the guarantor
VApplicable oN/A

Unit: 10,000 Yuan Currency: RMB

Name of Guarantee Actual date of Guarantee gu a\rzr}llggfatshgeen
guaranteed party amount event maturity date fully performed
Jinguan Electric 5,000.00 2025/8/27 2026/7/9 No
Power
Jinguan Electric 4,840.00  2025/10/13 2026/10/13 No
Power
Jinguan Electric 3.000.00|  2025/12/25 2026/7/10 No
Power
Jinguan Electric 3,000.00  2025/11/27 2026/11/27 No
Power
Jinguan Electric 800.00|  2025/11/27 2026/11/27 No
Power
Jinguan Electric 800.00  2025/11/28 2026/11/27 No
Power
Jinguan Electric 5,000.00 2026/1/22 2027/1/22 No
Power
Jinguan Electric 4,703.60]  2026/6/22 2027/1/31 No
Power
Jinguan Electric 519.62 2026/6/29 2027/6/29 No
Power

The Company as the guaranteed party

oApplicable ¥ N/A

Descriptions of guarantees with related parties

VApplicable oN/A
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(DOn 6 June 2025, the Proposal on the Provision of Guarantees by the Company and Its
Controlled Subsidiary Jiaozuo Joincare for the Loans of Jinguan Electric Power was considered and
approved at the Company’s 2024 Annual General Meeting. The Company and its controlled
subsidiary Jiaozuo Joincare jointly provided a revolving guarantee facility for the loans of Jinguan
Electric Power, with an outstanding balance not exceeding RMB450 million (inclusive) (the specific
guarantor(s) to be specified in each guarantee contract). The facility is valid from the date on which
the guarantee proposal was approved at the Company’s general meeting until 31 December 2028.

As at 30 June 2026, the Company had provided guarantees for loans of Jinguan Electric Power
comprising RMB130.00 million from China CITIC Bank Shenzhen Branch, RMB48.40 million
from China Zheshang Bank Shenzhen Branch, RMB51.1962 million from Nanyang Commercial
Bank Shenzhen Branch and RMB47.0360 million from China Everbright Bank Shenzhen Branch,
amounting to RMB276.6322 million in aggregate.

To safeguard the guaranteed loans, Jinguan Electric Power provided counter-guarantees in
respect of all the above guarantees provided by the Company using its own assets. Jinguan Electric
Power also undertook to unconditionally provide mutual guarantees for the Company or any
controlled subsidiary designated by the Company, when deemed necessary by the Company, up to
an aggregate amount of RMB450 million (inclusive).

(2)As another shareholder of Livzon MABPharm Inc. (BRI 117 WE B S BTV AR E IR A 7)),

the Company issued a Counter-Guarantee Commitment Letter, undertaking to assume joint and
several guarantee liability for 26.84% of Livzon Group’s guarantee obligations in respect of Livzon
MABPharm Inc. The guarantee period will expire on the date on which the Company’s guarantee
obligations terminate.

(3) Zhuhai Zhong Hui Yuan Investment Partnership (Limited Partnership) (B il % %
HikAMk CHBEA 1K) ), another shareholder of Livzon Group Xinbeijiang Pharmaceutical
Manufacturing Inc. (N £k 48 B ¥ A6 VL &1 25 B 4> B IR A 7)), issued a Counter-Guarantee

Commitment Letter, undertaking to assume joint and several counter-guarantee liability for 8.44%

of all guarantees provided by Livzon Group for Livzon Xinbeijiang.

(5) Lending funds of related parties
oApplicable YN/A

(6) Asset transfer and debt restructuring between related parties
oApplicable VYN/A

(7) Remuneration of key management personnel
VApplicable oN/A
Unit: 10,000 Yuan Currency: RMB

Amount for the current Amount for the prior
Item . .
period period
Remuneration of key 1.382.68 989 88
management personnel
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(8) Other related transactions
VApplicable oN/A
(D Equity Transfer and Capital Increase of Fluffy Buddy Animal Health (Guangdong) Co.,

Ltd.

Fluffy Buddy Animal Health (Guangdong) Co., Ltd. (BfZ FaWIER{E (J74R) BIRAF)
( “Fluffy Buddy” )was a controlled subsidiary of Livzon Pharmaceutical Group Inc. ([l ¥k % Zj £
B A H B A F]) ( “Livzon Group” ), a controlled subsidiary of the Company. Prior to the
Transaction, the Company directly held a 49% equity interest in Fluffy Buddy, while Livzon Group
directly held the remaining 51% equity interest.

On 30 December 2025, the Company, Livzon Group, Shenzhen Xinyou Maohai Investment
Partnership (Limited Partnership) (RYITT 0 BRI A K (F PR A1k )(“Xinyou Maohai”)
and Fluffy Buddy entered into the Agreement on Capital Subscription and Equity Transfer. The
Proposal on the Connected Transaction Concerning the Equity Transfer and Capital Increase and
Expansion of a Subsidiary was considered and approved at the 14" meeting of the 9" session of the
board of directors of the Company. Pursuant to the agreement, the Company agreed to transfer its
49% equity interest in Fluffy Buddy, corresponding to RMB98 million of Fluffy Buddy’s registered
capital, of which RMB73.5 million had been paid and RMB24.5 million remained unpaid, to Xinyou
Maohai for a consideration of RMB51.45 million (the “Transfer”). Concurrently, Xinyou Maohai
agreed to subscribe for an additional RMB15 million of registered capital in Fluffy Buddy for a
subscription amount of RMB15 million (the “Capital Increase”; the Transfer and the Capital
Increase are collectively referred to as the “Transaction”). Livzon Group agreed to waive its right
of first refusal in respect of the Transfer and its pre-emptive subscription right in respect of the
Capital Increase, while the Company agreed to waive its pre-emptive subscription right in respect
of the Capital Increase.

As of 2 April 2026, Xinyou Maohai had completed the acquisition of the equity interest and
the Capital Increase and acquired a 52.56% equity interest in Fluffy Buddy. The Company ceased
to hold any direct equity interest in Fluffy Buddy, while Livzon Group’s equity interest in Fluffy
Buddy was diluted to 47.44%. As a result, Livzon Group lost control of Fluffy Buddy, which

therefore ceased to be included in the scope of consolidation of the Company’s financial statements.

6. Receivables and payables with related parties
(1) Receivables from related parties
VApplicable oN/A

Unit: Yuan Currency: RMB
Balance at the End of the | Balance at the Beginning of

Item Name of related parties Period the Period
P Book Provision for Book Provision for
balance bad debts balance bad debts

Guangdong Blue Treasure
Pharmaceutical Co. Ltd. (/ RIE=E | 7,943,176.64 0.00 0.00 0.00
il 256 BR A 7))

Notes
receivable
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A . Guangdong Blue Treasure

reﬁi?ﬁ;,fe Pharmaceutical Co. Ltd. (7 ZR ¥ 5 |19,243,200.00)  192,432.00(24,786,400.00|  260,257.20
HIZH IR A 7))

Accounts |\ oxpharm 997,848.74 288.61 0.00 0.00

receivable

Accounts Zhuhai Sanmed Biotech Inc. (¥kif#

receivable S AR AR A ) 206,205.62 2,062.06| 202,591.25 2,066.43
Zhuhai Sanmed Biotech Inc. (B

Prepayments AR A R A ) 211,200.00 0.00| 211,200.00 0.00
Feellife Health Inc. (RIYIRME 15

Prepayments LB IR A ) 1,017,650.00 0.00| 1,048,580.00 0.00

Other Feellife Health Inc. GRYIRAE - F

receivables | {LIE AT IR A F]) 0.00 0.00 42,000.00 0.00

Oth Guangdong Blue Treasure

rece‘i’iables Pharmaceutical Co. Ltd. (/AR | 1,135,828.34 11,358.28| 1,143,746.92 11,437.47
HIZH R A )

Oth Fluffy Buddy Animal Health

oo s |(Guangdong) Co., Lid. (£ 13 80,985.14 809.85 0.00 0.00
Wi R HIRAR)

(2) Payables to related party
VApplicable oN/A

Unit: Yuan Currency: RMB

Item Related parties Balance at the End of| Balance at the
P the Period Beginning of the Period
Guangdong Blue Treasure Pharmaceutical Co.
Not 1 " 4 . 200.
otes payable Ltd. (7 45 06 55 B 24 B A 7 96,800.00 607,200.00
Jiaozuo Jinguan Jiahua Electric Power Co., Ltd.
Not le| . — ’ 4 . .
otes payable (A4 3 1 AT TR A ) 68,450,000.00 77,900,000.00
Accounts Jiaozuo Jinguan Jiahua Electric Power Co., Ltd.
payable (Bl 4t BB A TR A 7)) 24,028,635.62 23,120,551.90
Accounts Guangdong Blue Treasure Pharmaceutical Co.
payable |Ltd. (/" ARk 125 B2 +) 000 #41,600.00
Accounts | i oxpharm 637,825.95 0.00
payable
Other Guangdong Blue Treasure Pharmaceutical Co. 1.000.00 0.00
payables Lid. (" REERAHRAA) ,000. )
(3) Other items
oApplicable\N/A

7. Commitments with related parties
oApplicable\N/A

8. Others

oApplicableNN/A

XII. Share-based payment

1. Various equity instruments

(1) Detailed information

oApplicable VYN/A

(2) Stock options or other equity instruments outstanding at the end of the Period

oApplicable VYN/A
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2. Equity settled share-based payments

Applicable oN/A
Unit: Yuan Currency: RMB

Method in determining the fair value of equity
instruments at the date of grant
Important parameters of the fair value of equity | Risk - free rate, historical stock price

Black-Scholes Model, market price

instruments on the grant date volatility, dividend rate

Basis for determining the number of vesting Determine according to the vesting
equity instruments conditions and the expected turnover rate
Reasons for significant differences between this

period's estimate and the previous period's No significant difference

estimate

Total amount of share-based payments settled
in equity recorded in capital reserve

Total expenses recognized during the current
period for equity-settled share-based payments

222,361,222.22

0.00

3. Cash settled share-based payments
oApplicable YN/A

4. Information on cash-settled share-based payments
oApplicable YN/A

5. Modification and termination of share-based payments
oApplicable YN/A

6. Other description:
oApplicable VN/A

XIII. Commitments and contingencies
1. Significant commitments

VApplicable oN/A
Significant commitments to outsiders as of the balance sheet date, and their nature and amount

Capital commitments entered into but

not recognized in the financial Closing balance Beginning balance
statements

Commitments in relation to acquisition of

280,915,426.77 265,349,638.93
long-term assets
Commitments in relapon to research and 723.431,166.93 864.759.312.57
development expenditures
Commitments in relation to acquisition of 0.00 1,845.730.873.77

equity interests

2. Contingencies

(1) Significant contingencies as of the balance sheet date
oApplicable VYN/A

(2)Please also make explanations thereof if the Company has no significant contingency to be
disclosed:
oApplicable VYN/A
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3. Others

Applicable oN/A
As at 30 June 2026, the capital expenditure commitments and other commitments of the

Company have been fulfilled in accordance with the commitments made previously.

XIV. Events after the Balance Sheet Date
1. Significant non-adjusting events
oApplicable YN/A

2. Profit distribution
oApplicable VN/A

3. Sales returns
oApplicable YN/A

4. Descriptions of other events after the balance sheet date
oApplicable VN/A

XV. Other significant events

VApplicable oN/A
1.The Company

The respective holders’ meetings of the Phase I and Phase II Share Ownership Schemes under
the Medium to Long-term Business Partner Share Ownership Scheme were convened, at which the
relevant proposals on extending the duration of each respective Share Ownership Scheme were
considered and approved. The Phase I Share Ownership Scheme holds 2,430,800 A Shares of the
Company, and its duration was extended by 12 months to 3 August 2027. The Phase II Share
Ownership Scheme holds 6,275,372 A Shares of the Company, and its duration was extended by 12
months to 7 June 2027.

2.Livzon Group

At the third meeting of the holders of the Second Phase Ownership Scheme under the Medium
to Long-term Business Partner Share Ownership Scheme, the Proposal on Adjusting Relevant Terms
of and Extending the Duration of the Second Phase Ownership Scheme was considered and
approved. It was agreed that the duration of the Second Phase Ownership Scheme, which holds
2,057,711 A Shares of Livzon Group, would be extended by 12 months to 12 August 2027.

As at 30 June 2026, other than the matters disclosed above, the Company had no other

significant matters requiring disclosure.

XVI. Net current assets and total assets minus current liabilities
1. Net current assets

Item 2026.6.30 2025.12.31
Current assets 19,331,024,324.01 23,160,168,339.65
Less: Current liabilities 9,529,135,937.73 8,855,914,927.12
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Net current assets 9,801,888,386.28 14,304,253,412.53
2. Total assets minus current liabilities
Item 2026.6.30 2025.12.31
Total assets 34,715,790,522.32 35,414,299,308.64
Less: Current liabilities 9,529,135,937.73 8,855,914,927.12
Total assets minus current liabilities 25,186,654,584.59 26,558,384,381.52

XVIL. Notes to the Key Components of Financial Statements item of the Parent Company

1. Notes receivable

Balance at the End of the Period Balance at the Beginning of the Period
Provision Provision
Category . .
Book balance for bad Carrying value Book balance for bad Carrying value
debts debts

Bank
acceptance 140,440,440.58 0.00 140,440,440.58 138,080,748.46 0.00 138,080,748.46
bills
Commercial
acceptance 0.00 0.00 0.00 0.00 0.00 0.00
bill
Total 140,440,440.58 0.00 140,440,440.58 138,080,748.46 0.00 138,080,748.46

(1) Notes receivable pledged at the end of the Period

Category

Amount pledged at the End of the Period

Bank acceptance bills

65,409,041.90

(2) Notes receivable endorsed or discounted to other parties but not yet expired at balance sheet

date
Categor Amount derecognized at Amount not derecognized
gory the End of the Period at the End of the Period

Bank acceptance bills not yet 0.00 3
mature but already endorsed ]
Bank acceptance bills not yet

. 0.00 --
mature but already discounted

Total 0.00

(3) There were no bills transferred into accounts receivables for non-performance by the issuer
at the End of the Period.
(4) Classification by the method of bad debt provision

Balance at the End of the Period Balance at the Beginning of the Period
Provision for Provision for Provision
Category Book balance bad debts Book bad debts Book balance for
balance bad debts
Amount Perzf/:)tage Amount Perzf/:)l)tage Amount Amount Perzf/:)l)tage Amount Perz;il)tage Ci::ﬁ;leng
Provision for bad
debt on an 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
individual basis
Provision for bad
debt on a portfolio |140,440,440.58 100.00 0.00 0.00{140,440,440.58|138,080,748.46 100.00 0.00 0.00{138,080,748.46
basis
Including:
Bank . 140,440,440.58 100.00 0.00 0.00{140,440,440.58|138,080,748.46 100.00 0.00 0.00{138,080,748.46
acceptance bills
Total 140,440,440.58 100.00 0.00 0.00|140,440,440.58|138,080,748.46 100.00 0.00 0.00{138,080,748.46
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(5) There are no provisions for bad debt made, recovered or reversed during the Period.

(6) There are no bills receivables actually written-off for the Period.

2. Accounts receivables

(1) Disclosure using the aging analysis method
Applicable oN/A

Unit: Yuan Currency: RMB

Aging Balance at the End of the Balance at the Beginning
Period of the Period

Within 1 year 121,396,068.27 134,326,854.46
1-2 years 419,436.49 7,494,598.11
2-3 years 523,097.14 1,307,887.57
3-4 years 186,045.28 236,936.53
4-5 years 208,972.75 212,029.38
Over 5 years 7,522,739.93 7,459,143.43

Total 130,256,359.86 151,037,449.48

(2) Classification by the method of bad debt provision
JApplicable oN/A

Unit: Yuan Currency: RMB

Balance at the End of the Period

Balance at the Beginning of the Period

Provision for Provision for
Book bal Book bal
00k balance bad debts ook balance bad debts
Category Expected| Carrying Expected| Carrying
P t. it value P t it value
Amount erc;an 8¢ Amount credi Amount ercgn 8¢ | Amount credi
(%) loss (%) loss
rate (%) rate (%)

Provision for bad
debts on individual
basis 426,373.39 0.33| 426,373.39 100.00 0.00 426,373.39 0.28| 426,373.39 100.00 0.00
Including:
Receivables from
domestic 426,373.39 0.33| 426,373.39 100.00 0.00 426,373.39 0.28| 426,373.39 100.00 0.00
customers
Provision for bad
debts on portfolio
basis 129,829,986.47 99.67|8,793,111.08 6.77(121,036,875.39|150,611,076.09 99.7219,466,090.56 6.29(141,144,985.53
Including:
Receivables from
domestic 129,829,986.47 99.67|8,793,111.08 6.771121,036,875.39(150,611,076.09 99.7219,466,090.56 6.29(141,144,985.53
customers

Total 130,256,359.86 100.00(9,219,484.47 7.08(121,036,875.39|151,037,449.48 100.00(9,892,463.95 6.55(141,144,985.53

Provision for bad debts on individual item:
VApplicable oN/A

Unit: Yuan Currency: RMB

Name

| Balance at the End of the Period |
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Provision Expected Reason for provision
Book balance for bad credit loss rate
debts (%) made
Purchase of 426373.39 426373.39 100.00 Likelihood of recovery is
goods expected to be low
Total 426,373.39 426,373.39 100.00 | /

Statements of provision for bad debt on individual basis:

OApplicable VN/A

Provision for bad debts on portfolio basis:

Applicable oN/A

Item on portfolio basis: Due from domestic customers

Unit: Yuan Currency: RMB

Balance at the End of the Period

Aging Accounts Provision for bad Carrying Value
receivables debts (%)
Within 1 year 121,396,068.27 1,258,642.74 1.04
1-2 years (inclusive of 2 419,436.49 20,971.82 5.00
years)
2-3 years (inclusive of 3 523,097.14 156,929.14 30.00
years)
3-4 years (inclusive of 4 186,045.28 93,022.64 50.00
years)
4-5 years (inclusive of 5 208,972.75 167,178.20 80.00
years)
Over 5 years 7,096,366.54 7,096,366.54 100.00
Total 129,829,986.47 8,793,111.08 6.77

Standards of provision for bad debts made by portfolio and descriptions thereof:

oApplicable VYN/A

If the provision for bad debts is made in accordance with the general model of expected credit
losses, please refer to other receivables disclosure:

oApplicable VYN/A

(3) Provision for bad debts

VApplicable oN/A
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Unit: Yuan Currency: RMB

Balance at Changes for the current period
the Recovery Balance at
Item .. .. Removal/write- Other the End of
Beginning of Provision or .
. off changes the Period
the Period reversal
Accounts 9,892,463.95 | -110,880.43 0.00 562,099.05 0.00 | 9,219,484.47
receivables
Total 9,892,463.95 | -110,880.43 0.00 562,099.05 0.00 | 9,219,484.47

Significant recovery or reversal of bad debt provision for the current period:
oApplicable VYN/A

(4) Accounts receivable actually written off for the current period
VApplicable oN/A

Unit: Yuan Currency: RMB
Write-off amount

Item
Accounts receivable written off

562,099.05

Of which: significant write-offs of accounts receivable
oApplicable YN/A

Notes on the write-offs of accounts receivable
oApplicable YN/A

(5) The top five balances of accounts receivable by debtors as at the end of the Period
VApplicable oN/A

Unit: Yuan Currency: RMB

Proportion of
the total
Closing balance of Closin
Closing balance Closing balances of accounts balance Ofthe
Unit name of accounts balance of accounts receivable and bad debt
receivable contract assets receivable and contract assets
contract assets at the end of reserve
the Period
(%)
Unit 1 9,948,690.97 0.00 9,948,690.97 7.64 99,486.91
Unit 2 7,222,833.31 0.00 7,222,833.31 5.55 72,228.33
Unit 3 5,652,292 .61 0.00 5,652,292.61 4.34 56,522.93
Unit 4 4,450,485.91 0.00 4,450,485.91 3.42 44,504.86
Unit 5 3,915,811.34 0.00 3,915,811.34 3.01 39,158.11
Total 31,190,114.14 0.00 31,190,114.14 23.95 311,901.14

As of 30 June 2026, the total amount of the top five debtors in closing balance is RMB

31,190,114.14, accounting for 23.95% of the total amount of closing balance of accounts receivable,

and the corresponding closing balance of provision for bad debts is total RMB311,901.14.

Other descriptions:
VApplicable tN/A

1. The company has no accounts receivable terminated for recognition due to the transfer of

financial assets.

2. The company has no amounts of assets and liabilities formed by the transfer of accounts

receivable and continued involvement.

3. Other receivables

Line items
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VApplicable oN/A

Unit: Yuan Currency: RMB

Item Balance at the End of the | Balance at the Beginning of
Period the Period
Dividends receivable 424,999,500.00 769,999,500.00

Other receivables

271,763,605.30

271,463,465.70

Total

696,763,105.30

1,041,462,965.70

Dividends receivable
(1) Dividends receivable
Applicable oN/A

Unit: Yuan Currency: RMB

Balance at the End of the

Balance at the Beginning

Ttem Period of the Period
TOpSinO 374,999,500.00 374,999,500.00
Fenglei Electric Power 20,000,000.00 20,000,000.00
Joincare Haibin 30,000,000.00 375,000,000.00

Total 424,999,500.00 769,999,500.00

(2) Significant dividends receivable with an aging of more than one year

oApplicable VYN/A

(3) Disclosure by category of bad debt provision method

oApplicable VYN/A

Other receivables
(1) Disclosure by aging
VApplicable oN/A

Unit: Yuan Currency: RMB

Aging Balance at the End of the Balance at the Beginning of the
Period Period
Subtotal within 1 year 130,987,386.86 133,454,592.50
1-2 years 5,728,241.93 137,971,043.12
2-3 years 135,903,609.47 187,880.86
3-4 years 165,267.77 132,664.47
4-5 years 46,000.00 81,017.16
Over 5 years 16,901,634.15 17,483,941.07
Total 289,732,140.18 289,311,139.18

(2)Disclosure by nature of the amount

VApplicable oN/A

Unit: Yuan Currency: RMB

Item

Balance at the End of
the Period

Balance at the Beginning
of the Period

Other receivables of each company
within the scope of combination

264,216,806.64

263,942,510.66

Treasury bonds and security deposits 16,042,449.77 16,042,449.77
External entities balances 166,185.33 0.00
Security deposits 5,386,005.38 6,312,311.57
Others 3,920,693.06 3,013,867.18

Total

289,732,140.18

289,311,139.18

(3) Provision made for bad debts

VApplicable tN/A

Unit: Yuan Currency: RMB

| Second stage |

Third stage | Total |
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Expected credit Expected credit
.. Expected credit losses over the losses over the
Provision for bad e e . PR .
losses over the lifetime (without lifetime (with
debts . . . .
next 12 months impairment of impairment of
credit) credit)
Balance at the . 0.00 1,805,223.71 16,042,449.77 | 17,847,673.48
Beginning of the Period
Movement of beginning
balance during the 0.00 0.00 0.00 0.00
Period
- Transferred to 0.00 0.00 0.00 0.00
Second stage
-- Transferred to third 0.00 0.00 0.00 0.00
stage
- Reversal to second 0.00 0.00 0.00 0.00
stage
-- Reversal to first stage 0.00 0.00 0.00 0.00
Provisions made for the 0.00 120,861.40 0.00 120,861.40
Period
Reversals for the Period 0.00 0.00 0.00 0.00
Write-off for the Period 0.00 0.00 0.00 0.00
Other changes 0.00 0.00 0.00 0.00
Balance at the End of 0.00 1,926,085.11 16,042,449.77 | 17,968,534.88
the Period

Basis for division of each stage and provision ratio for bad debts
Provisions for bad debts
As at the end of the Period, provision for bad debts in first stage:

Expected credit Provision for| Carrying
Category Book balance | losses rate over the bad debts value Reason
next 12 months (%)
Provision for bad debts on |, 51 806 64 0.00 0.00|264,216,806.64
portfolio basis
Other receivables of each Expected to be
company within the scope [264,216,806.64 0.00 0.00({264,216,806.64 recovered
of combination
Total 264,216,306.64 0.00 0.00]264,216,306.64
As at the end of the Period, provision for bad debts in second stage:
Book Expected credit Provision for Carrying
Category balance losses rate over bad debts value Reason
the lifetime (%)
Provision for bad debts on g 47 gg3 77 2033 1,926,085.11| 7,546,798.66
portfolio basis
Receivables of security, |5 396 95 3 3291 1,772,685.04| 3,613,320.34
deposits and rental fees
Other receivables 4,086,878.39 3.75 153,400.07| 3,933,478.32
Total 9,472,883.77 2033 1,926,085.11| 7,546,798.66
As at the end of the Period, provision for bad debts in third stage:
Expected
Category Book credit losses | Provision for | Carrying Reason
balance rate over the bad debts value
lifetime (%)
Provision for bad debton ¢ 4 449 77 100.00| 16,042,449.77 0.00
individual item
Government Bonds and Likelihoo.d of
. 16,042,449.77 100.00| 16,042,449.77 0.00(|recovery is expected
Margin
to be low
Total 16,042,449.77 100.00| 16,042,449.77 0.00

As at 31 December 2025, provision made for bad debts:
As at 31 December 2025, provision for bad debts in first stage:
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Expected credit .
losses rate over Provision Carrying
Category Book balance for bad Reason
the next 12 debs value
months (%)
Provision for bad debts on | 553 947 510,66 0.00 0.00(263,942,510.66
portfolio basis
Other receivables of each Expected o be
company within the scope of |263,942,510.66 0.00 0.00{263,942,510.66 recrc))vered
combination
Total 263,942,510.66 0.00 0.00|263,942,510.66
As at 31 December 2025, provision for bad debts in second stage:
Book Expected credit Provision for Carrying
Category balance losses rate over bad debts value Reason
the lifetime (%)
Provision for bad debts on g 3¢ 17¢ 75 19.36|  1,805,223.71| 7,520,955.04
portfolio basis
Receivable for securities, ¢ 35 311 57 28.08| 1,772,685.04| 4,539,626.53
deposits and rental fees
Other receivables 3,013,867.18 1.08 32,538.67| 2,981,328.51
Total 9,326,178.75 19.36] 1,805,223.71| 7,520,955.04
As at 31 December 2025, provision for bad debts in the third stage:
Book Expected credit Provision for | Carrying
Category balance losses rate over bad debts value Reason
the lifetime (%)
Provision for bad debtonan ¢ 45 449 77 100.00| 16,042,449.77 0.00
individual basis
Likelihood of
Treasury bonds and Margin [16,042,449.77 100.00| 16,042,449.77 0.00|recovery is expected
to be low
Total 16,042,449.77 100.00| 16,042,449.77 0.00

(4) The situation of bad debt provision
oApplicable VYN/A

Of which: significant write-offs of other receivables
oApplicable VYN/A

Notes on the write-offs of other receivables
oApplicable VYN/A

(5) Other receivables due from the top five debtors at the end of the Period
VApplicable oN/A
Unit: Yuan Currency: RMB

Proportion to Balance of
Balance at the total other provision for
Name of entity Nature of receivables | End of the Ageing |receivables at the| bad debts at
Period End of the Period| the End of
(%) the Period
Shenzhen Fenglei
Electric Power Over one
Investment Co., Current account 129,956,104.29 44 85
Lid. (YT A e
AR A )
Jiaozuo Joincare
Biological Product
Co., Ltd. (£{Ef# |Current account 125,000,000.00|Within 1 year 43.14
R A IR
AP,
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Hua Xia Securities Treasury bonds and
Co., Ltd. (£ E il % Securit;y doposits 16,042,449.77|Over 5 years 5.54( 16,042,449.77
B R A
Joincare e
(Guangdong) }‘Zﬁ?m !
Special medicine . 1t account 5,174,865.75(900,000.00; 1.79
Food Co., Ltd. (f& Over 1 year:
B0 %) KR 4.274.865.75
i A PR A F)
Shanghai Frontier
Health Within 1
Pharmaceutical year:
Technology Co.,  |Current account 4,071,836.60|658,598.00 1.41
Ltd. (77 Tl Over 1 year:
BRI IR 2 3,413,238.60
)
Total / 28024525641 96.73| 16,042,449.77

(6) Presented in other receivables due to centralized management of funds

oApplicable YN/A

4. Long-term equity investments

VApplicable oN/A

Unit: Yuan Currency: RMB

Balance at the End of the Period Balance at the Beginning of the Period
Item Provision Provision
Book balance for Carrying value | Book balance for Carrying value
impairment impairment
Investments
in 4,520,178,312.11|7,010,047.91|4,513,168,264.20|3,693,678,312.11{7,010,047.913,686,668,264.20
subsidiaries
Investments |3 515 25844 0.00| 43,212,258.44| 78,207,548.03 0.00[ 78,207,548.03
in associates
Total 4,563,390,570.55]7,010,047.9114,556,380,522.64|3,771,885,860.14/7,010,047.91|3,764,875,812.23
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(1) Investments in subsidiaries

JApplicable oN/A

Unit: Yuan Currency: RMB

Balance at Beginning Change during the Period Balance at Ending
the Beginning balance of . the End of balance of
Investee . . . Increased Decreased Provide for the . .
of the Year (Carrying impairment . . . . Others . . impairment
. . investment investment impairment losses Period(Carrying .
value) provisions value) provisions

Livzon 608,741,654.08 0.00 0.00 0.00 0.00 0.00 608,741,654.08 0
Haibin Pharma 783,054,186.38 0.00 0.00 0.00 0.00 0.00 783,054,186.38 0
Joincare Daily-Use 22,506,450.65 1,610,047.91 0.00 0.00 0.00 0.00 22,506,450.65 1,610,047.91
Topsino 813,552,689.31 0.00 0.00 0.00 0.00 0.00 813,552,689.31 0
Taitai Genomics 37,500,000.00 0.00 0.00 0.00 0.00 0.00 37,500,000.00 0
Taitai . 105,939,709.72 0.00 0.00 0.00 0.00 0.00 105,939,709.72 0
Pharmaceutical
Shenzhen Hiyeah 164,700,000.00 5,400,000.00 0.00 0.00 0.00 0.00 164,700,000.00 5,400,000.00
Ez’\felf‘ Electric 100,763,433.06 0.00 0.00 0.00 0.00 0.00 100,763,433.06 0
Jiaozuo Joincare 525,000,000.00 0.00 0.00 0.00 0.00 0.00 525,000,000.00 0
Shanghai Frontier 32,500,000.00 0.00 0.00 0.00 0.00 0.00 32,500,000.00 0
Taitai Biological 4,832,950.00 0.00 0.00 0.00 0.00 0.00 4,832,950.00 0
Joincare Haibin 100,000,000.00 0.00 0.00 0.00 0.00 0.00 100,000,000.00 0
Joincare Special 20,000,000.00 0.00 0.00 0.00 0.00 0.00 20,000,000.00 0
Medicine Food
LivzonBio 294,037,191.00 0.00 0.00 0.00 0.00 0.00 294,037,191.00 0
Lijian (Guangdong)
Animal Healthcare 73,500,000.00 0.00 0.00 | 73,500,000.00 0.00 0.00 0.00 0
Co., Ltd.
Wuhan Kangli
Health Investment 40,000.00 0.00 0.00 0.00 0.00 0.00 40,000.00 0
Management Co.,
Ltd.
CICC Fund Yuanhe
No. 1 Single Asset 0.00 0.00 400,000,000.00 0.00 0.00 0.00 400,000,000.00 0
Management Plan
CITIC Securities
Asset Management
Jianying No. 1 0.00 0.00 500,000,000.00 0.00 0.00 0.00 500,000,000.00 0
Single Asset
Management Plan

Total 3,686,668,264.20 7,010,047.91 900,000,000.00 | 73,500,000.00 0.00 0.00 4,513,168,264.20 7,010,047.91
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(2) Investment in associates and joint ventures

JApplicable oN/A

Unit: Yuan Currency: RMB

Beﬁtgnm Change during the Period Balance of
Balance balance Investment Adjuftme Cash . . provision
Incre nt in . . Provision Balance for
I at the of profit and Other dividend . .
nvestee Besinni . . ased Decreased other . for at the End of impairment
eginning impair | . . loss under equity or profit . Others .
invest investment . comprehe NUTRN Impairme the Period at the End
of the Year ment equity . changes | distribution
ment nsive nt of the
allowan method . declared .
ce income Period
1 Joint
Ventures
Subtotal | | | |
11 Associates
Ningbo
g}gﬁg’;ﬁal 27,172,506.23 0.00 |  0.00 0.00 | -188,062.30 0.00 0.00 0.00 0.00 0.00 | 26,984,443.93 0.00
Co., Ltd.
IFnecelhfe Health 7,613,733.72 0.00 | 0.00 0.00 | -642,506.81 0.00 0.00 0.00 0.00 0.00 | 6,971,226.91 0.00
Jiangsu
Baining
K/{l:dgiil:lmg 34,326,534.68 0.00 | 0.00 | 34,326,534.68 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Technology
Co., Ltd.
Shanghai Sheo
Pharmaceutica 9,094,773.40 0.00 | 0.00 0.00 | 161,814.20 0.00 0.00 0.00 0.00 0.00 | 9,256,587.60 0.00
1 Technology
Co., Ltd.
Subtotal 78,207,548.03 0.00 0.00 | 34,326,534.68 | -668,754.91 0.00 0.00 0.00 0.00 0.00 | 43,212,258.44 0.00
Total 78,207,548.03 0.00 0.00 | 34,326,534.68 | -668,754.91 0.00 0.00 0.00 0.00 0.00 | 43,212,258.44 0.00

(3) Impairment testing of long-term equity investments

oApplicable YN/A
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5. Operating revenue and operating cost

(1) Operating revenue and operating cost
Applicable oN/A
Unit: Yuan Currency: RMB

For the Period For the Previous Period

ftem Revenue Cost Revenue Cost
Primary operations 657,186,104.07 | 403,941,539.05 580,739,605.09 | 385,386,857.00
Other operations 23,718,575.96 7,209,866.99 13,774,202.59 7,601,053.77
Total 680,904,680.03 411,151,406.04 594,513,807.68 | 392,987,910.77

(2) Descriptions of operating revenue and operating cost
VApplicable oN/A
Unit: Yuan Currency: RMB

Total
Item
Revenue Cost
Product types
Chemical pharmaceuticals 473,605,221.26 309,324,600.88
Healthcare products 22,396,323.97 16,070,546.50
Traditional Chinese medicine 161,184,558.84 78,546,391.67
Classification by business region
Domestic 657,186,104.07 403,941,539.05
Overseas 0.00 0.00
Total 657,186,104.07 403,941,539.05
Other descriptions
VApplicable oN/A
Descriptions of other activities
For the Period For the Previous Period
Item
Revenue Cost Revenue Cost
Rental fees 3,593,579.81 582,767.68 4,212,986.53 812,445.35
Technical services 2,500,000.00 0.00 8,490.56 19,458.53
Agency operation and
17,624,996.15 6,627,099.31 9,552,725.50 6,769,149.89
others
Total 23,718,575.96 7,209,866.99 13,774,202.59 7,601,053.77

Operating income and operating cost presented by time of income recognition

For the Period For the Previous Period

Item
Revenue Cost Revenue Cost

Commodities (transferred at a point
657,186,104.07 | 403,941,539.05 | 580,739,605.09 | 385,386,857.00

in time)

(3) Description of performance obligations

oApplicable YN/A
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(4) Description of the transaction price allocated to remaining performance obligations

oApplicable VN/A

(5) Material contract modifications or material adjustments to the transaction price

oApplicable VN/A

6. Investment income

VApplicable oN/A

Unit: Yuan Currency: RMB

Item For the Period

For the Previous

Period

Investment income from long-term equity
) 341,316,858.74
investments accounted for under the cost method

262,551,429.80

Investment income from financial assets held for

. . . ) 1,936,883.19 0.00
trading during the holding period
Dividend income from other equity instrument
i 486,815.60 1,505,811.26
investments
Investment income from disposal of long-term
o -13,285,440.42 0.00
equity investments
Investment income from associates accounted for
) ) -668,754.91 420,879.56
using the equity method
Investment income from disposal of financial assets
i 0.00 101,250.00
held for trading
Total 329,786,362.20 264,579,370.62

XVIII Supporting Information
1. Statement of non-recurring profit or loss

VApplicable oN/A

Unit: Yuan Currency: RMB

Item

Amount

Gains/losses on disposal of non-current assets

11,134,514.30

Government grants recognized in profit or loss for the current period,
excluding those that are closely related to the Company's normal operating
activities, comply with the requirements of national policies, are entitled in
accordance with established criteria, and have a continuing impact on the

Company's profit or loss

46,780,880.06

Gains/losses on fair value changes of financial assets and financial liabilities
held by non-financial enterprises, and gains/losses on the disposal of financial

assets and financial liabilities, excluding effective hedging activities related to

the Company's normal operating activities

23,699,235.79
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Reversal of impairment provisions for receivables that have been individually 0.00

tested for impairment

Other non-operating income and expenses other than the above items -6,828,062.47

Less: Income tax effects 753,191.30

Effects of minority interests (after tax) 30,303,740.96
Total 43,729,635.42

For the items not listed in the Explanatory Announcement No.lI for Public Company Information
Disclosures-Extraordinary Gains or Losses that the company identifies as non-recurring gains and
losses, especially those with significant amounts, as well as the extraordinary gain or loss items as
illustrated in the Explanatory Announcement No.1 for Public Company Information Disclosures-
Extraordinary Gains or Losses which has been defined as its recurring gain or loss items, the
reasons for such classification should be explained.

oApplicable VN/A

Other descriptions
oApplicable VN/A

2. Rate of return on net assets and earnings per share

VApplicable oN/A

Weighted average Earnings per share
return on equity (%) | Basic EPS | Diluted EPS

Profits for the Reporting Period

Net profit attributable to the

) 4.21 0.35 0.35
Company’s ordinary shareholders
Net profit attributable to the parent
company’s shareholders, excluding 3.92 0.33 0.33

non-recurring profit or loss

3. Differences in accounting data under domestic and foreign accounting standards

oApplicable VN/A

4. Others
oApplicable VN/A

Chairman: Zhu Baoguo
Date of Submission Approved by the Board: 24 August 2026

Revised information
oApplicable VN/A
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